
Appendix A 

Mini Cases.  The following case s are based o n cross-border expansion s patterns and their impact 
on valu e creation o f EMMs . The y are origina l i n the wa y they ar e presente d a s eac h E M M i s 
observed in terms of its JV , SA , an d M &A expansion activities. Furthermore, expansion patterns 
are analyze d based o n firm , industry , and country factors . Sinc e this stud y entail s three regions 
(Asia, Lati n Americ a and Eastern Europe) in its examination, each E M M i s chosen fro m on e of 
the three regions. 

CEMEX: Value  Creation through  Locational and  Internalization  Advantages  in  Cross-border 
Expansions 

C E M E X , a  catalyst in cross-border expansio n activities, has originated in an emerging market, 
namely Mexico in 1906. C E M E X 's primar y business focu s is on cement manufacturing. Today, 
C E M E X ' s share s are listed on both the NYSE an d the Mexican Stock Exchange (MSE).2 0 3 Th e 
evolution of its cross-borde r expansions was influenced by a number of factors -  essentiall y 
firm, industry and county factors. One key feature of the firm facto r that played a crucial role has 
been value creation. A ll other factors have been instrumental in achieving the goal - valu e 
creation. 

The initia l cross-borde r expansion s bega n wit h C E M E X ' s swayin g desire t o reduc e it s 
reliance o n th e Mexica n constructio n marke t tha t wa s experiencin g a  volatil e demand . Th e 
volatile demand was created by an on-going economic turmoil after th e 198 2 debt crisis. Durin g 
that time, the share of gross domestic investment i n GNP decline d from 3 0 percent t o 1 8 percent 
making the operating capacity of the cement industry 50 percent. Mexico' s constraints generally , 
among othe r factors , wer e attributabl e t o governmen t policies , an d als o the siz e of the market . 
Hence, hom e countr y constraint s t o valu e creatio n wer e instrumenta l fo r C E M E X t o expan d 
internationally. 

Another instrumenta l facto r i n C E M E X ' s cross-borde r expansio n wa s th e enormou s 
demand i n th e developin g countries , wher e considerabl e amoun t o f constructio n wa s bein g 
undertaken o r needed . C E M E X recognize d thi s nee d withou t delay . Gradually , C E M E X 
invested heavil y i n developin g countrie s an d secure d it s oversea s market s fo r obtainin g ra w 
materials, manufacturing, an d serving the loca l markets. A t the same time, however, it invested 
in researc h an d developmen t i n industrialize d nation s i n orde r t o gai n acces s t o advance d 
technology. Hence, while obtaining raw materials, and supplying host country markets i n pursuit 
of value, C E M EX also began transferring technology to the developing world. This, in turn, gave 
C E M E X competitiv e advantag e ove r firm s i n th e hos t countries , i n whic h technologie s wer e 
more suitabl e t o the needs and to the socioeconomi c situations. C E M E X empathize d wit h th e 
needs o f the constructio n businesse s i n the developin g worl d bette r tha n th e well-establishe d 
MNCs fro m th e develope d countries . A s a  result , th e competitiv e advantag e ove r th e 
multinational corporations (MNCs ) was also achieved. 

www.cemex.com 
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Regional Cross-border  Expansion.  C E M E X ' s earl y cross-borde r expansion s mainl y 
stayed regional . On e important reason fo r C E M E X t o stay regional was government policie s of 
its home country . Politica l pressures , labo r laws and instability also induced C E M E X fo r risk 
diversification. O n the othe r hand , suc h factors a s geographica l an d cultura l ties als o becam e 
instrumental i n regional expansion. Hence, early targets in C E M E X ' s regiona l expansion were 
developing countries . C E M E X launche d it s initia l cross-borde r expansio n wit h a  systemati c 
program of regional acquisitions. Nevertheless , in CEMEX's cross-borde r acquisitions, not only 
home but host country policies became instrumental factors a s well . 

As C E M E X achieve d value creation , it s acquisition s grew ove r the years . Som e of the 
crucial an d the mos t notabl e acquisition s took place in such countries a s Venezuela , Colombia 
and Chile . Fo r example, i n Apri l 1994 , the acquisitio n of Ci a Venezolan a de Cementos , th e 
largest cemen t manufacture r o f hydraulic cement (wit h a 49 percent marke t share ) in Venezuela 
was achieved . Th e acquisition was based o n a 51 percent interest , amountin g to $30 0 million . 
Host country government policie s played an influential rol e in this acquisition because the same 
year Venezuelan Legislation on foreign investment wa s passed, whic h wa s effective i n January 
1, 1994. 204 

The acquisition s of the secon d an d th e thir d larges t cemen t manufacturer s -  Cemento s 
Diamante (majority interest o f 93.6 percent) an d Cementos Sampe r in Colombia that took place 
in 199 6 wer e als o influentia l i n valu e creation . Th e acquisitio n of 93. 6 percen t interes t i n 
Cementos Diamant e was worth $700 million. I n this acquisition as well , on e of the influentia l 
dynamic cam e fro m th e Colombia n governmen t wher e th e sam e yea r th e prio r authorization 
requirement fo r FDI was eliminated . Furthermore , the equa l treatment o f national and foreign 
investors wa s instated , an d restrictions o n the repatriatio n o f capital gains an d dividend s from 
registered investments were lifted. 2 0 5 

Value creation was also achieved by another cross-borde r acquisition . In 1999 , C E M E X 
acquired an 11. 9 percent o f Cementos Bio-Bio S a in Chile. However, in this case, governmental 
policies did not play a substantial role as the same year the Chilea n governmen t pu t restrictions 
on foreig n investment. 2 0 6 However , this policy may have also played a reverse role , giving that 
the acquisitio n of only 11. 9 percent o f stake was actualized . C E M E X wa s cautiou s wit h it s 
investment. 

Hence, in C E M E X 's regiona l expansion a number factor s wer e instrumental. The figure 
below exhibits C E M E X 's regiona l expansion pattern. (See figure 1). 

2 0 4 Economi c History of Emerging Markets - Venezuela (1980 -2004). 
2 0 5 Economi c History of Emerging Markets - Colombia (1980 -2004). 
2 0 6 Economi c History of Emerging Markets - Chile (1980 -2004). 
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Figure 1 : 

Cross-border Expansion  into  other Developing Countries.  Mos t o f C E M E X ' s earlie r 
expansions prio r to 199 7 were based o n regional acquisitions , which included countries similar 
to C E M E X ' s nationa l culture that were geographically close to its home country . However, after 
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1997, C E M E X ' s cross-borde r expansio n pattern s bega n t o hav e a  mor e divers e outloo k b y 
including suc h developin g countries , a s Philippines , Indonesia an d Thailan d that di d not hav e 
geographical proximit y to Mexico . Th e need fo r wha t C E M E X offere d wa s there in ful l force . 
Hence, C E M E X considere d i t coul d creat e valu e b y acquirin g cemen t companie s i n th e 
developing market s an d b y transferrin g it s skill s i n custome r service , marketing , informatio n 
technology, and production management to those entities. 

Cross-border expansion o f C E M EX int o developing countries mostly began i n Indonesia, 
Phillipines an d othe r Sout h Eas t countries . Fo r example, i n Philippines , the acquisitio n of 30 
percent stake in Rizal Cemen t wa s completed i n 1997 . The Riza l Cemen t acquisitio n was raised 
to 4 0 percen t i n 1999 . Th e sam e year , Ceme x als o acquire d Ap o Cemen t Corporatio n i n 
Philippines. The interest wa s 99.9 percent. With the acquisitions of Rizal an d Apo , C E M E X wa s 
able actualize value creation. 

C E M E X ' s cross-borde r expansion s di d not merely stay i n the Southeaster n regio n of the 
world, but spanne d aroun d the Middl e East as well . Fo r Example, in November 1999 , C E M E X 
expanded int o Egyp t by acquirin g a  9 0 percent interes t i n Assiu t Cemen t -  a  manufacturer o f 
cement. Wit h thi s acquisition , C E M E X showe d tha t geographi c an d cultura l tie s n o longe r 
mattered; wha t mattere d wa s th e geographi c reac h i n order t o pursu e value creatio n i n today' s 
dynamic business world . Th e followin g figur e exhibit s C E M E X ' s cross-borde r expansio n int o 
the developing countries. (See figure 2). 

Figure 2: 

Cross-border Expansion into  the Developed Countries.  C E M E X , graduall y broadened it s cross -
border expansio n horizon and moved into the developed markets . Thi s move was encouraged b y 
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various fir m factors . On e influentia l facto r wa s it s specia l assets . I n it s earlie r cross-borde r 
expansions C E M E X adapte d foreig n technolog y t o specifi c operation s wher e i t secure d it s 
locational and internalization advantages. Later, it applied the technology to new markets a t low 
marginal costs . Hence , C E M E X wa s abl e t o obtai n specia l asset s a s a  resul t o f knowledg e 
accumulation. Upo n obtainin g it s specia l assets , C E M E X wa s read y t o mov e int o a  large r 
frontier. Therefore , th e attainment of special assets became a necessary conditio n for C E M E X t o 
expand into the developed countries . 

In 2000 , C E M E X undertoo k it s larges t cross-borde r expansion , th e $2. 5 billion - 10 0 
percent acquisitio n o f Houston-base d Southlan d (Southdow n Inc.) , on e o f th e larges t cemen t 
companies i n the Unite d States . Valu e creation wa s continue d wit h othe r acquisition s i n th e 
developed markets. I n 2002, 10 0 percent of interest o f Prairie Material Cement Plant in Illinois, 
United State s wa s acquired . I n 2001 , Pastorella-Busines s Unit s (8 ) i n France , a  constructio n 
company was also acquired with a 100 percent interest. 

Furthermore, recently C E M E X announce d it s recommended acquisitio n of R MC Grou p 
p.l.c. in the United Kingdom for $4.1 billion in cash, which was finalized o n March 1 , 2005. This 
merger joined the two of the biggest construction firms, which have operations i n various regions 
in the world. With this acquisition C E M EX i s beginning to extend its cross-border expansio n in a 
wider scale, as R M C alread y has presence in Eastern Europe, including such countries as Poland, 
the Czech Republic and Hungary, as well as the Unites States with more than 50 locations in 
Nothern California . 

Value creatio n i s alread y foreseeabl e throug h thi s merge r a s expecte d annua l synergie s 
are aroun d $20 0 millio n b y 2007 . C E M E X expect s tha t th e acquisitio n wil l achiev e it s 1 0 
percent return o n capital employed in 2007 and expects t o realize a ratio of net deb t to EBITD A 
of 2. 7 time s b y the en d o f 2005. Th e figure below gives a  synopsis o f C E M E X 's cross-borde r 
expansion into the developed markets. (Se e figure 3). 
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C E M E X ' s patter n o f expansio n ha s mostl y include d acquisition s throug h whic h th e 
company now owns around 10 0 cement plants in more than 30 countries. In all cases, C E M E X 
has devoted great attention to transferring its technological, management, an d marketing know-
how t o acquire d firms.  Today , C E M E X i s a  leadin g E M M , whic h integrate s informatio n 
technology to its business operations in order to match production with consumer demand. When 
value creation is concerned, by 2000, C E M EX wa s number one among the world' s four largest 
cement manufacturer s o n most measure s o f financial  performance . Thus , C E M E X n o longer 
focuses o n regiona l expansion and geographi c proximity ; instea d it s focu s i s on geographical 
reach to wherever it can attain value creation. 

This cas e stud y o n C E M E X furthe r support s th e empirica l finding s o f th e research . 
Specifically, the improvement of the company's performance through cross-border expansions is 
inline wit h th e findings . Th e correlatio n wit h th e finding s i s als o indicativ e of C E M E X ' s 
geographic reach rathe r than th e importanc e of target's geographi c proximity a s th e empirica l 
findings suggest geographi c proximit y o r psychi c distance i s no t necessaril y a  valu e creating 
mechanism for EMMs. Sinc e C E M EX i s a Latin American E M M an d since the value creation is 
achieved, this case study adds further robustness to the study as the findings suggest most EMM s 
from Lati n Americ a ar e abl e attain value creation more s o than th e EMM s fro m Asi a an d th e 
Eastern Europe. 
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Berjaya Group:  Value  Implications  of  Internal  and  External  Factors  in  Cross-border 
Expansions 

The Berjay a Group , a  Malaysia n base d investmen t holdin g group, wa s incorporate d i n 1967 . 
The formatio n o f the grou p itsel f date s back t o 1984 . Today , Berjay a Grou p employs abou t 
22,000 employee s an d i s engage d i n a  numbe r o f businesse s includin g financia l services ; 
consumer marketing ; vacatio n time-share , travel , hotel s an d resort s developmen t an d 
management; recreation developmen t an d management ; property investmen t an d development ; 
gaming and lottery management; food and beverages; industrial ; and motor industries . Primar y 
activities in the financia l service s sector includ e stock brokerage, genera l insurance , and leasing. 
Berjaya also operates in the marketing of consumer product s throug h suc h recognizabl e names 
as Singer, Starbucks Coffee, The Roadhouse Grille , 7-Eleven, and Hyundai vehicles.2 0 7 

Today, the Berjay a group i s a major liste d Malaysian conglomerate . Th e Berjaya group 
of companies liste d on Bursa Malaysia include s Berjaya Land Berhad ; Berjaya Capital Berhad; 
Berjaya Sport s Toto Berhad; Cosway Corporation Berhad; and Dunham-Bush (Malaysia) BHD. 
The Berjay a grou p o f companie s liste d o n th e Internationa l Stoc k Exchange s i s a s follows : 
Berjaya Holding s (HK ) Limited (liste d o n th e Hon g Kon g Stoc k Exchange) ; Taig a Fores t 
Products Limite d (liste d o n th e Toront o Stoc k Exchange) ; Roadhous e Gril l In c (liste d o n 
NASDAQ USA) ; Informatic s Holding s LTD (liste d on Singapore Stoc k Exchange); and Prime 
Gaming Philippines , In c (liste d o n th e Philippine s Stoc k Exchange) . Th e Berjay a grou p 
achieved bein g publicl y liste d throug h it s cross-borde r expansion s ove r th e years . Th e 
development o f Berjaya group's cross-borde r expansion s i s very interesting t o follo w a s i t ha s 
gradually changed over the years in pattern, scope and geographical standing. 

Berjaya grou p began it s cross-border expansio n activities mainly with joint ventures and 
gradually include d mergers an d acquisitions . Today , Berjay a Group' s cross-borde r expansio n 
patterns includ e a  mixtur e o f join t ventures , wholl y owne d subsidiaries , an d merger s an d 
acquisitions. I n th e earl y 90s , cross-borde r expansio n wa s mostl y regiona l an d involve d 
countries, which were mostly developing nations with geographical proximity and cultural ties to 
Malaysia. Onc e th e grou p actualize d specifi c advantage s throug h it s regiona l expansion , i t 
began to change the scope of its cross-border expansion . Today , geographical reach of its cross-
border expansion s entai l both the developing and developed countries an d does not solel y focus 
on regional investments. 

There are multiple factors, whic h ar e instrumenta l i n Berjaya's cross-borde r expansions . 
One o f th e instrumenta l factor s i s th e change s tha t hav e bee n take n plac e i n Malaysi a bot h 
politically an d economicall y over th e years . Malaysi a ha s experience d rapi d growth since th e 
1970s, averaging 8  percent per year during the las t ten years. The Malaysian government played 
a centra l rol e i n th e country' s economi c evolution , whic h ha s embrace d liberalizatio n and 
privatization an d reforme d it s ta x polic y an d tarif f regimes . I n 1991 , th e Ne w Developmen t 
Policy was launched as Malaysia's economic blueprint for the next 20 years.208 I t was during this 
time Berjay a accelerate d it s mostl y regiona l cross-borde r expansio n activities . Hence , th e 
Malaysian government wa s an instrumental factor in Berjaya's cross-border expansions . 

Cross-Border Expansion  to  Developing  Countries.  Durin g th e 1990s , Berjaya' s cross -
border expansio n base d o n join t venture s staye d mostl y regiona l an d include d developin g 
countries. For example, on May 27 1992 , the Berjaya Group expanded int o Singapore through a 
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joint ventur e wit h Singmarine Industrie s Ltd . O n June 1 4 1993 , th e grou p establishe d a  joint 
venture wit h Bee Mac Transpac, a n amusement park service provider in Philippines with a share 
of 10 0 percent. In both o f these expansions, Berjay a was abl e achiev e valu e creation . O n June 
16, 1993 , th e Berjay a grou p forme d a  join t ventur e wit h tw o Chines e companie s -  Minf u 
Investment Grou p an d ICB C financia l service s wit h a  shar e o f 1 0 percen t o n th e projec t o f 
amusement park service s value d a t $ 8 million . Wit h th e formatio n o f these two joint ventures , 
the company was able to expand into China. Since the Chinese market wa s familia r to Berjaya' s 
home market an d since structural changes were taking place in China as the country was opening 
up to the fre e market , the group continued its expansion into China with four other joint ventures 
till th e en d o f June 1993 . Th e cross-borde r expansio n int o Chin a als o involve d the Chines e 
government. Fo r example , o n Jun e 22 , 199 3 th e join t ventur e wit h th e Nanjin g Municipa l 
Government, an d SIG Holdings was accomplished . In this construction projec t tha t amounted t o 
$ 193.4 million, Berjaya Group held 40 percent stake . 

On Jul y 1 0 1993 , the grou p acquire d 35. 7 per cen t of Wing Hun g Kee Holding of Hong 
Kong, manufactur e o f nonferrou s metal s a t a  cos t o f $11,33 5 million . Wit h thi s merge r th e 
company als o expande d int o Hon g Kong. O n October 2 9 1993 , Berjay a grou p forme d a  joint 
venture wit h th e Hyunda i Group' s Hyunda i Motor s tha t involve d manufacturing trucks . Th e 
transaction valu e o f this joint venture wa s $78. 4 million . Thi s joint venture enable d Berjay a to 
expand int o Sout h Korea . Hence , durin g the earl y 1990s , fir m valu e creatio n wa s achieve d in 
China, Hong Kong, Korea and other developing countries suc h as Taiwan, India, and Sri Lanka. 

Berjaya's expansio n int o th e developin g worl d mainl y focuse d o n specifi c countrie s 
where th e compan y coul d establish it s subsidiarie s i n close proximity through ethni c networks . 
Therefore, ethni c bon d an d geographi c proximit y playe d a  crucia l rol e i n Berjaya' s earl y 
expansion activities . Certainly, these factors wer e onc e looke d as location-specifi c factors wer e 
instrumental i n Berjaya's gainin g locational advantages. Fo r example, expansion into such target 
country as Hong Kong meant moving closer to marketplace an d becoming more market oriente d 
in return . Furthermore , i n expanding into the developin g countries emphasi s o n production wa s 
the ultimat e intention . Th e us e o f technology o f Berjaya wa s generall y adapte d to th e specifi c 
conditions o f specifi c developin g countrie s wher e th e compan y operate d i n small-scal e 
technologies. Hence , Berjay a a s othe r EMM s wa s abl e mak e us e o f locall y availabl e ra w 
materials. Berjay a wa s als o abl e t o internaliz e it s comparativ e advantage s b y investin g 
production facilities in developing countries. Therefore , internalizatio n advantages also played a 
crucial rol e i n Berjaya' s cros s borde r expansio n an d valu e creation . Furthermore , th e marke t 
uncertainty wa s reduce d a s Berjay a gained experienc e an d knowledge fro m these markets wit h 
similar conditions. 

Once th e productio n wa s n o longe r i n th e earl y stage s o f developmen t an d strategi c 
assets, locationa l an d internalizatio n advantages wer e gained , an d th e marke t uncertaint y wa s 
reduced, Berjay a increase d it s capita l commitment s graduall y an d bega n t o expan d int o 
developed countries . I n doing so, Berjaya also increased diversification. 

Cross-border Expansion  into  Developed Countries.  Whe n Berjay a launche d it s cross -
border expansio n into developed countries , i t began to change its expansion pattern and included 
M & A s a s well . Furthermore , geographi c an d cultura l proximit y n o longe r mattere d a s th e 
company wa s expandin g int o distan t countries , suc h a s th e Unite d State d an d th e Unite d 
Kingdom. Fo r example, on July 1 , 1993 , Berjaya Group's Lottery Management acquire d shares 
in Internationa l Totalizato r System s o f the Unite d States tha t manufacture d totalizin g meters. 
Although Berjaya Group only acquired 28.4 percent stake in this company, the transaction valu e 
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amounted t o $  25.57 5 million . O n Jun e 29 , 1993 , Berjay a Grou p expande d int o th e Unite d 
Kingdom troug h a  joint ventur e agreement . Thi s joint venture wa s partnere d b y the Universa l 
Casino Consultants , a consulting services firm . Th e goal in this joint venture wa s to build an d 
operate resort casino s in the Pacifi c Rim . Tota l transaction cost of this project wa s $72 million . 
Through all of these acquisitions Berjaya was able experience value creation. 

Expansion int o develope d countrie s wa s als o achieve d throug h othe r joint ventures . I n 
1993, th e grou p forme d a  joint ventur e wit h Kenn y Roger s Roaster s o f the Unite d State s t o 
operate Asian fas t foo d restaurants , whic h took place on August 23 1993 . Th e transaction value 
of thi s joint venture amounte d t o $1 0 million wit h Berjay a group ownin g 50 percent o f shares . 
On Februar y 2 0 1995 , the grou p expande d furthe r int o th e Unite d State s wit h a  51. 9 percen t 
acquisition o f Roadhouse Gril l Inc . that involve d retai l trade, eatin g an d drinkin g places . The 
cross-border expansion s int o the Unite d State s and the United Kingdo m wer e accelerated i n the 
latter part the 1990s , which included both the M & A s an d JVs. 

In th e sam e vein , cross-borde r expansio n int o th e othe r part s o f th e worl d wa s als o 
exhibited by Berjaya. Fo r example, the compan y expanded into Australia on October 17 , 1994 
and acquire d a  24.5 percen t stak e i n Carlovers Carwash Ltd, a deal valued a t $2,34 9 million . 
This acquisition was repeated wit h an additional stake of 25.2 percent on July 1 2 1996. 

Value creatio n wa s achieve d i n al l o f thes e expansio n activitie s owin g mostl y t o 
advantages gaine d in the developing countries earlier. Since Berjaya internalized its comparative 
advantage b y investin g production facilitie s i n developing countries an d late r establishin g it s 
own subsidiarie s i n major markets , i t gaine d additiona l advantages suc h a s scal e economies , 
managerial expertise , technologica l o r knowledg e advantage , produc t differentiation , an d 
financial strength . 

Hence, value creation was on e o f the mos t influentia l factor s i n Berjaya's cross-borde r 
expansions. This was especially apparent i n Berjaya's financia l prospect s an d performance prior 
to 1997 . Durin g the late 1990s , however, Berjaya's performance began to show a serious decline 
and as its cross-border expansion (multinationality) increased, its performance began to decrease . 
Today, the company is heavily debt laden and has consistently reported negative earnings for the 
past earnings befor e taxe s sinc e the yea r 2000 . Revenues , capita l and equity funds , a s wel l a s 
total asset s have als o been o n the declin e throughout th e pas t severa l years . A s of Apri l 30 , 
2003, Berjaya reported, in Malaysian Ringgits , total revenues o f 7.2 billion (1. 9 billion USD) , a 
net incom e o f negativ e 4. 6 million , asset s totalin g 11. 1 billion , wit h liabilitie s totalin g 
approximately 8 bil l ion.2 0 9 

Much o f Berjaya's losse s ca n be credite d to th e economi c crisis in Asia betwee n 199 7 
and 1998 . Wit h such enormous, fas t an d contagion crisis Malaysia was affected seriousl y as its 
currency suddenl y collapsed . The collaps e was mainl y due t o Malaysia' s banking system that 
was heavil y exposed i n the propert y market . Thi s i n turn affecte d th e well-bein g of domestic 
companiers such as Berjaya. However , today, Berjaya continuous to work aggressively, expand 
and develo p it s oversea s heavil y diversifie d activities . The recen t expansion s o f Berjay a i s 
mainly focused on spreading economic and market risks, while at the same time working through 
joint ventures an d shared subsidiarie s as well a s mergers an d acquisitions where applicable so as 
to minimiz e unnecessar y foreig n exposur e risk . B y staying diversified throughou t th e severa l 
markets, Berjay a stil l remain s a n attractive investmen t fo r investors to add variety and depth to 

2 0 9 www.mergentonline.com. 
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their portfolios. Furthermore, the Malaysia n governmen t i s augmenting it s financia l secto r an d 
positively influencing its domestic firms, such as the Berjaya Group. 

In 1998 , wit h th e aftermat h o f the Asia n crisis , th e Malaysia n governmen t undertoo k 
specific capital control measures in order to strengthen th e financial secto r and to avoid systemic 
risks. Furthermore , th e Nationa l Economi c Action Counci l (NEAC ) wa s founde d i n Januar y 
1998 t o revitaliz e the economy . Th e gradua l economi c recovery le d domesti c companie s t o 
restucture thei r business process . Berjay a group wa s on e o f the leadin g companies tha t bega n 
implementing changes . I n May of 2001 Berjaya announced it s plans to streamlin e the company 
by restructurin g deb t an d exchangin g share s an d securitie s ove r int o a  newl y incorporate d 
company Newco. Th e company planned to cu t bank borrowings by $237 millio n an d through 
the issuanc e o f Newco share s a t a  higher pa r valu e would see k profi t turnaround s b y 2003. 2 1 0 

Hence, today the company' s key goal is mainly focused on increasing shareholder valu e as it is 
accountable to over 83,000 shareholders. 

In conclusion, the Berjaya case shows that in EMMs' cros s border expansions and value 
creation not onl y firm , countr y and industry factors , bu t unanticipated events such as the Asia n 
Crisis can have implications as well . 

The case of Berjaya group supports the findings of this research. I t specifically illustrates 
the valu e creatio n throug h join t venture s an d merger s an d acquisitions . I t als o show s th e 
importance of the externa l factors tha t are parallel to fir m an d industry factors i n value creation 
as the findings suggest. 

2 1 0 (Malaysia' s Berjaya Unveils Restructure, 1) . 
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KOC HOLDING  A.S:  Value  Creation through Network Ties in Cross-border Expansions 

Established i n 1926 , Ko c Holdin g A.S . is Turkey' s larges t industria l an d financial 
conglomerate. Th e Ko c grou p liste d i n th e Istanbu l Stoc k Exchang e wa s originall y 
formed i n 1938. Since then Koc Holding has been a  leader i n a number o f business areas 
operating i n th e automotiv e industry , househol d appliance s an d electronics , food , 
retailing, energy, financia l services, hospitality and information technologies. 

Although Ko c Holding has bee n activ e in the internationa l busines s environmen t 
throughout o f it s history , th e acceleratio n o f it s cross-borde r expansion s bega n i n th e 
1980s. I n this acceleration , changin g governmen t policie s in Turkey were instrumental . 
Prior t o th e earl y 1980s , Turkis h economy wa s mostl y base d o n import  substitution , 
carrying out a  semi-closed economic policy. I n the beginning of the 1980s , the Turkish 
government bega n t o implemen t suc h structura l change s a s liberalizatio n an d 
privatization an d encourage d it s econom y t o becom e mor e ope n t o internationa l trade . 
During thi s time , whil e state-owne d companie s wer e bein g privatized , foreig n 
investments o f domesti c firms  wer e als o bein g supported . Ko c Holding , a s on e o f 
biggest conglomerate s i n Turkey, took advantag e o f the ne w policie s and increase d it s 
cross-border expansion s an d internationalize d rapidl y whil e experiencin g firm  valu e 
creation. I n th e earl y years , Ko c Holding' s cross-borde r expansion s illustrate d 
technology-seeking characteristics , whic h can be explained by market seeking approach. 
In addition, its rapid internalization displayed an accelerated growth approach. 

During the early years, Ko c Holding's cross-border expansion s wer e mostly based 
on expor t activities . This was mainl y influenced b y it s 4 8 year s o f experience i n retail 
services. However , th e expansion s als o include d join t venture s an d merger s an d 
acquisitions. Today , Koc Holding stil l continue s it s export-based activities , but focuse s 
mainly on joint ventures and mergers and acquisitions . Since Koc Holding seek s growth 
and value creatio n fro m it s cross-borde r expansion , acquisition s and joint-ventures hav e 
increased significantly . Especially mergers and acquisitions have taken a  key role in Koc 
Holding's recent expansions . 

In the late 1990s , Koc Holding took a new leap forward and further accelerate d it s 
cross-border expansions . Wherein , th e governmen t policies , onc e again , playe d a n 
instrumental role . I n the beginnin g o f 1996 , Turkey began t o emphasiz e a n ope n trade 
policy i n consequence o f the custom s unio n with the Europea n Unio n (EU) . Th e ne w 
policies encourage d Ko c Holdin g fo r mor e vigorou s internationa l presenc e an d 
geographic reac h wher e i t coul d experience furthe r valu e creation . Fro m that point o n 
Koc Holding's cross-border expansion s became inexorable. 

Although Koc Holding's cross-border expansion s hav e mostly been regional , this 
was predominantly due to its home country's strategi c an d cartographical location - being 
close t o Europe , th e Middl e East , Nort h Afric a an d Centra l Asia . Therefore , Ko c 
Holding's geographical reach encircled a vast area . 

Koc Holding' s wid e geographica l reac h become s mor e visibl e troug h th e 
movement o f its Ram operations whe n a  joint venture wit h Swiss Migros was actualized 
in 1996 . Thi s join t ventur e eventuall y becam e th e originato r o f a  numbe r o f 
supermarkets, hypermarket s an d shoppin g center s under th e nam e of Ramstores i n such 
countries a s th e Russia n Federation, an d Bulgaria , and th e Turki c Republic s of Central 
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Asia, suc h a s Azerbaijan , an d Kazakhstan . Ra m i s a n exportin g company , whic h i s 
operated b y Koc Holding's Foreign Trade division . Ra m is currently in the process of 
expanding further int o new markets i n the CIS , CE E an d the rest of the Balkans. 

Koc Holding's cross-border expansions through Ram in these regions are not only 
attributed t o geographic proximity , but als o associated wit h the socia l relations link . The 
expansion o f Ko c Holdin g especiall y int o CE E and CI S region s ar e als o relate d t o 
existing previous business an d network ties , cultura l and ethnic ties , and market size . In 
these cross-border expansions , previous investment als o (mainly construction work) plays 
a crucial role especially in the former Soviet Union. 

With th e join t ventur e o f Ram , geographica l reac h wen t eve n furthe r a s Koc 
Holding's expansio n into the develope d countrie s als o gaine d momentum. Throug h th e 
cross-border expansio n activitie s o f Ram , Ko c Holdin g obtaine d a  numbe r o f 
distributions, servicin g an d tradin g affiliate s i n th e Unite d State s an d i n numbe r o f 
locations i n Europe . Furthermore , Ko c Holdin g wa s als o abl e t o attai n affiliate s i n 
various Asian countries that it had no prior presence. 

During thi s time , Ko c Holdin g wa s als o achievin g value creatio n init s cross -
border expansion s an d widening its geographica l reach through it s other operations . For 
example, i n 199 6 the entranc e into the Netherland s wa s achieved . Thi s expansion wa s 
mostly based o n servic e secto r -  mainl y on financial  services . I n May 1996, Kocbank 
Netherland N . V. wa s founded, whic h later became an affiliate of Koc Financia l Services 
(KFS). 

In addition , variou s othe r location s wer e bein g explored . I n Apri l 2002 , Koc 
Holding expande d furthe r int o German y throug h a  merge r wher e th e company' s 
appliance produce r -  Arceli k acquire d th e Blomber g unit -  a  make r o f washer s an d 
dryers. I n May 2002, Arcelik als o acquired the Elektra Bregenz unit in Austria. I n July 
2002, Ko c Holdin g expande d furthe r int o Franc e throug h a  merge r whe n Arceli k 
acquired two affiliates of the bankrupt Brand t group of France - an appliance maker. Th e 
same month, Koc Holding broadened it s expansion into the Unite d Kingdo m through an 
acquisition b y Arceli k o f tw o Britis h applianc e brand s -  Leisur e an d Flavel . I n 
September 2002 , th e Romania n market , onc e again , wa s explore d throug h Arcelik' s 
acquisition of a major stake in Arctic - a  Romanian refrigerator producer . 

Furthermore, early in 2004, through its electronics operations headed by Beko, the 
company acquire d Grundig Company of Germany at a  cos t o f €80 millio n base d o n an 
equal contributio n wit h Britis h Alb a Company . Bek o i s no w targetin g internationa l 
markets b y usin g Grundig' s sale s distributio n network an d researc h an d developmen t 
knowledge. Sinc e Bek o i s Ko c Holding' s marketing compan y al l ove r Europe , Koc 
Holding distributes its appliance goods under its international Beko brand. 

In accordance wit h cross-borde r expansions , Ko c Holding's group o f companies, 
such a s Arfelik , Beko , For d Otosa n an d Migro s hav e bein g focusin g mor e o n 
international market s an d makin g unyieldin g advancemen t toward s generatin g valu e 
creation through overseas networks. Value creation for Koc Holding is especially evident 
in it s expansions int o the Wester n European countries wher e the compan y manufacture s 
and/or produce s variet y o f its good . Sinc e Koc Holding i s producing in the develope d 
world, th e compan y i s augmentin g th e wa y EMM s ar e operatin g i n th e internationa l 
business environmen t in recent years. 
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In additio n t o it s regiona l cross-borde r expansio n activities , Koc Holding als o 
focuses o n distan t countrie s suc h a s Chin a throug h it s DemirDoku m Company. Koc 
Holding ha s recentl y establishe d a  ne w plan t i n Chin a wit h a  capacit y o f 300,000 oil 
radiators a  year. 

Hence, the multitud e o f host countrie s tha t Koc Holding expande d int o i s quit e 
vast an d it s geographica l reac h i s not constrain t b y proximity as i t includes the Middl e 
Eastern regio n and North Africa coverin g such countrie s a s Algeria , Bahrain , and Iraq ; 
Western Europe , such a s Austria , England , the Republi c of Ireland, France , Germany, 
Italy, Spain, Switzerland, the Netherlands; Eastern Europe, such as Bulgaria, Macedonia, 
Romania, an d th e Russia n Federation ; Centra l Europe , suc h a s Poland ; Asia , suc h a s 
Azerbaijan, Kazakhstan, Uzbekistan, China and Hong Kong; and Nort h America, such as 
the United States . 

Majority o f these cross-border expansio n activitie s have bee n attribute d t o Koc 
Holdings value creation. Value creation is especially apparent in recent year s a s throug h 
an efficient use of capital, resource an d network ties , Koc Holding produces it s goods in 
developed countrie s an d attractin g investor s i n th e internationa l capita l markets . 
Moreover, since Koc Holding is not restricted to geographic proximit y or to a  particular 
industry, it s activities are very simila r to those of MNCs from  develope d countries . It s 
resemblance t o MNCs i s also apparent through it s focus on creating shareholder valu e by 
generating growt h and expanding globally to earn significan t revenues fro m international 
operations. 

As a  result o f its cross-border expansion s an d consolidation efforts implemente d 
by the executive management, th e value of the company increased dramatically in recent 
years, despit e th e negativ e impac t o f the stagnan t economic conditions in the domesti c 
market. Th e company consolidated revenues increase d b y 8  percent t o $  6.7 billio n an d 
exports of 2.2 billion in 2004, in spite of the 34 percent decreas e in banking and financia l 
services revenues. Thi s decline is triggered by the decrease in nominal interest rates , and 
is mor e tha n offse t b y th e 2 4 percen t upsurg e i n revenues gaine d b y othe r operations . 
Exports als o increase d b y 5 0 percent t o $  2.2 billion . Tota l foreign exchang e earning s 
increased 4 8 percen t t o $  3. 2 billion . Th e consolidate d operatin g profi t ros e t o $  24 4 
million, from a  loss of $ 287 millio n i n 2002. In addition , the consolidate d net income 
improved t o $  2 5 million , fro m negativ e $  31 2 million . Overall , however , thi s 
improvement has mainly been attributed to banking and financial services . 

Commitment to value creation is also apparent in the group's improvin g corporat e 
governance structure , a s it recently ensued t o reorganize it. Man y of the senior executive 
positions, which the famil y member s hel d have been replace d by professional managers 
and specialists in specific areas. 

Commitment to value creation and cross-border expansio n though network ties is 
also eviden t i n its recent bids . Koc Holding's Information Technologie s Group entere d 
into a  joint bid with Turk Telekom for a  stake in Bulgarian Telecom Company in 2002. 
Furthermore, o n Jun e 17 , 2005 , th e privatizatio n o f state-owne d telecommunicatio n 
company, Turk Telekom was announced. Turkish government i s planning to auction a 55 
percent stak e of the company. 211 Ko c Holding has already signed a deal with the Carlyl e 

2 1 1 www.forbes.co m  
www.reuters.com  
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Group's T C group L L C base d i n th e Unite d State s i n orde r t o hav e a  stak e i n Turk 
Telekom. 

Overall, all of Koc Holding's cross-border expansion s display value creation as at 
the en d o f 2003 , Ko c Holding hel d 9 6 consolidate d companies , 54.00 0 employees , a 
distribution networ k o f ove r 12.00 0 dealer s an d cross-borde r expansion s int o 2 3 

212 

countries, comprisin g 29 companies an d 42 offices . Th e company i s also displaying 
value creation through its enhancing financial performance . 

This case study add s value to th e finding s o f the researc h i n several aspects . I t 
specifically note s th e importanc e o f networ k tie s i n valu e creatio n whe n expandin g 
internationally. I t is also inline with the empiria l findings on the impact of target country 
characteristics. Thi s study finds  that better institutional infrastructure an d higher levels 
of economic development i n the target country is positively correlated wit h E M M valu e 
creation. I n the sam e vein, Koc Holding's expansions int o developed countrie s sugges t 
value creation for the company . I n addition, this case study furthe r support s th e positive 
impact of diversification in cross-border expansio n and value creation as the findings also 
suggest. 

212 
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Appendix B 

Event Study Tables 

Table 1. Daily and Standardized Abnormal Returns of Cross-Border Expansion Announcements 
(All Announcements ) 

The tabl e present s th e Dail y Standardize d Abnorma l Return s (SARs ) o f 98 2 cross-borde r expansio n 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnorma l Returns (SARs ) ar e compute d fro m th e marke t model as prediction errors. Da y 0 
refers t o th e announcemen t da y o f acquisition s a s reporte d SD C Database. Th e dat a se t include s 43 6 
M & A s , 38 7 JV s and 15 9 SAs . Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o tes t fo r th e statistica l 
significance o f mean [SARs] . Th e statistica l significance of mean [median ] difference betwee n groups is 
computed by One-Way A N O VA [Mann-Whitne y Test for unmatched pairs] . Z  statistics (Doukas ' test) is 
used t o tes t fo r th e statistica l significanc e o f positives/negatives . *** , ** , an d *  denot e statistica l 
significance a t the 1% , 5%, 10% levels, respectively. 

Day Mean 
Z-Value 
Mean Median 

WSRT-Z 
for 
Median 

Positive :Neg 
ative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Numbe 
r 
of 
Events 

Positive 
Market 
Reaction 
% 

SAR-10 0.034295 1.072896 -0.00801 0.064285 485:492 -0.22395 977 49.64% 
SAR - 9 0.054506 ** 1.70673 -0.01785 0.058379 470:979 -1.24645 979 48.01% 
SAR - 8 -0.03131 -0.94138 -0.0209 * * -1.70515 465:514 * -1.56605 979 47.50% 
SAR - 7 -0.01123 -0.3375 -0.03538 * -1.36202 447:532 *** -2.71661 979 45.66% 
SAR-6 -0.00934 -0.28333 -0.03364 * -1.55763 452:527 *** -2.39701 979 46.17% 
SAR-5 0.025321 0.798838 -0.02958 -0.32266 453:525 *** -2.30231 978 46.32% 
SAR-4 -0.00055 -0.01627 -0.03236 -1.13221 460:521 ** -1.94758 981 46.89% 
SAR-3 -0.01317 -0.41124 -0.02652 * -1.45138 461:520 ** -1.88373 981 46.99% 
SAR-2 0.020024 0.658227 -0.02959 -1.20296 453:528 *** -2.39457 981 46.18% 
SAR-1 -0.03875 -1.12003 -0.02937 ** -1.74671 463:518 ** -1.75601 981 47.20% 
SARO -0.01403 -0.41124 -0.03314 ** -1.76567 447:534 *** -2.7777 981 45.57% 
SAR 1 0.047131 * 1.357689 -0.02005 0.120583 474:507 -1.05361 981 48.32% 
SAR 2 -0.05195 -1.69804 -0.03458 *** -2.6706 444:538 *** -2.99966 982 45.21% 
SAR 3 0.035147 1.04866 -0.00749 0.228006 481:501 -0.20222 982 48.98% 
SAR 4 -0.03756 * -1.28797 -0.02801 ** -2.03282 460:526 ** -1.9785 982 46.84% 
SAR 5 0.001315 0.042738 -0.02703 -1.09273 456:526 ** -2.23379 982 46.44% 
SAR 6 -0.03734 -1.06643 -0.02511 ** -1.96144 460:522 ** -1.9785 982 46.84% 
SAR 7 -0.04993 * -1.49241 -0.03962 ** -2.28416 449:533 *** -2.68055 982 45.72% 
SAR 8 0.01663 0.527549 -0.0325 -1.27833 460:522 ** -1.9785 982 46.84% 
SAR 9 -0.04923 * -1.60451 -0.04242 *** -2.42471 441:541 *** -3.19113 982 44.91% 
SAR 1 0 0.000697 0.021226 -0.02561 -1.25589 447:534 *** -2.7777 981 45.57% 
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Panel A: EMMs' Daily Abnormal Returns (SARs) M&A s 

The tabl e presents the Dail y Standardize d Abnormal Returns (SARs ) o f 436 cross-border M & A expansio n 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnorma l Return s (SARs ) ar e compute d fro m th e marke t mode l as prediction errors. Day 0 
refers t o th e announcemen t da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test ] i s used t o tes t fo r th e statistica l significanc e of mean [SARs] . Th e statistica l significance of 
mean [median ] differenc e betwee n group s i s compute d b y One-Wa y A N O VA [Mann-Whitne y Test fo r 
unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Day Mean 
Z-Value 
Mean Median 

WSRT-Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive 
:Negative 

Number 
of total 
transact 
ions 

Positive 
market 
reaction 
% 

SAR-10 0.04341 0.960609 0.015267 0.933866 227:208 0.91098 435 52.18% 
SAR - 9 -0.03027 -0.64024 -0.03567 * -1.41628 197:239 ** -2.01144 436 45.18% 
S A R - 8 -0.03762 -0.80498 -0.01867 -1.07232 210:226 -0.76626 436 48.17% 
SAR - 7 -0.00694 -0.14785 -0.02163 -0.5411 205:231 -1.24517 436 47.02% 
SAR-6 -0.02228 -0.44276 -0.00616 -0.63074 216:220 -0.19157 436 49.54% 
SAR-5 0.01154 0.263748 -0.03269 -0.35687 200:235 ** -1.67812 435 45.98% 
SAR-4 -0.03859 -0.7262 -0.00573 -0.39846 214:222 -0.38313 436 49.08% 
SAR-3 -0.00254 -0.05471 -0.00349 -0.20455 214:222 -0.38313 436 49.08% 
SAR-2 0.049093 1.061401 -0.01617 -0.12706 208:228 -0.95783 436 47.71% 
SAR-1 -0.09906 * * -2.21832 -0.0299 * * -2.17997 202:234 * -1.53252 436 46.33% 
SARO -0.06454 * -1.35925 -0.02708 ** -1.82329 195:241 ** -2.203 436 44.72% 
S A R I 0.013881 0.248222 -0.03149 -0.59485 207:229 -1.05361 436 47.48% 
SAR 2 -0.05154 -1.05211 -0.04297 ** -1.95263 194:242 ** -2.29878 436 44.50% 
SAR 3 0.031269 0.649838 -0.02538 -0.38669 203:233 * -1.43674 436 46.56% 
SAR 4 -0.00374 -0.08459 -0.01315 -0.78819 210:226 -0.76626 436 48.17% 
SAR 5 -0.02587 -0.60207 -0.04347 ** -1.28105 192:244 *** -2.49035 436 44.04% 
SAR 6 0.019723 0.361665 -0.00498 -0.0114 213:223 -0.47891 436 48.85% 
SAR 7 -0.04795 -0.88888 -0.04443 * -1.5498 198:238 ** -1.91565 436 45.41% 
SAR 8 0.039184 0.830828 -0.01913 -0.3356 211:225 -0.67048 436 48.39% 
SAR 9 -0.02194 -0.47455 -0.02747 -0.93463 203:233 * -1.43674 436 46.56% 
SAR10 0.021843 0.453235 -0.00921 -0.01576 210:226 -0.76626 436 48.17% 

Panel B: EMMs' Daily Abnormal Returns (SARs) JV s 

The tabl e present s th e Dail y Standardize d Abnorma l Return s (SARs ) o f 38 7 cross-borde r J V expansion 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnormal Return s (SARs ) ar e compute d fro m th e marke t mode l as prediction errors. Da y 0 
refers t o th e announcemen t day o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test ] i s used t o tes t fo r th e statistica l significanc e of mean [SARs] . Th e statistica l significance of 
mean [median ] differenc e betwee n group s i s compute d b y One-Wa y A N O VA [Mann-Whitne y Test fo r 
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unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Day Mean 
Z-Value 
Mean Median 

WSRT-Z 
for 
Median 

Positive:Neg 
ative 

Doukas Z 
for 
PositiverNeg 
ative 

Number 
of total 
transact 
ions 

Positive 
market 
Reaction 

SAR-10 0.002927 0.055813 -0.02214 -0.79178 186:199 -0.66254 385 48.31% 
S A R - 9 0.128169 *** 2.509883 0.011589 1.245234 198:188 0.508987 386 51.30% 
SAR-8 -0.02052 -0.33976 -0.03206 * -1.43711 179:207 * -1.42516 386 46.37% 
S A R - 7 -0.10839 ** -1.93563 -0.06282 ** * -2.94165 159:227 *** -3.46111 386 41.19% 
SAR-6 0.01069 0.217064 -0.02965 -0.58629 177:209 * -1.62876 386 45.85% 
SAR-5 0.036053 0.67448 -0.02808 -0.05291 180:206 * -1.32337 386 46.63% 
SAR-4 0.018886 0.361868 -0.06481 -1.18756 172:215 ** -2.18581 387 44.44% 
SAR-3 -0.02002 -0.36914 -0.03465 * -1.56086 174:213 ** -1.98248 387 44.96% 
SAR-2 0.002511 0.05078 -0.05729 -1.17552 172:215 ** -2.18581 387 44.44% 
SAR-1 -0.04179 -0.74983 -0.03736 -0.53815 186:201 -0.76249 387 48.06% 
SARO 0.03157 0.56084 -0.03448 -0.6183 184:203 -0.96582 387 47.55% 
S A R I 0.077884 * 1.421898 0.003994 0.725705 194:192 0.101797 386 50.26% 
SAR 2 -0.07116* -1.53589 -0.03108 * * -1.91077 177:210** -1.67748 387 45.74% 
SAR 3 0.041746 0.766836 0.021238 0.661899 201:186 0.762493 387 51.94% 
SAR 4 -0.0824 * * -1.85174 -0.05257 ** * -2.45255 171:216** -2.28748 387 44.19% 
SAR 5 0.042954 0.861676 0.00538 0.208674 195:192 0.152499 387 50.39% 
SAR 6 -0.14084 -2.60863 -0.03973 ** * -2.86127 173:214** -2.08415 387 44.70% 
SAR 7 -0.05472 -1.05733 -0.04219 * * -1.81835 174:213 ** -1.98248 387 44.96% 
SAR 8 -0.02827 -0.56375 -0.05087 * * -1.88806 172:215 ** -2.18581 387 44.44% 
SAR 9 -0.07437 * -1.50564 -0.05921 * * -2.25341 170:217*** -2.38914 387 43.93% 
SAR 1 0 -0.0189 -0.35156 -0.02816 -0.88147 175:211 ** -1.88082 386 45.34% 

Panel C: EMMs 1 Dail y Abnormal Returns (SARs) SA s 

The tabl e presents th e Dail y Standardize d Abnorma l Return s (SARs ) o f 15 9 cross-borde r S A expansion 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnormal Return s (SARs ) ar e compute d fro m th e marke t model as prediction errors. Day 0 
refers t o th e announcemen t day o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test ] i s used t o tes t fo r th e statistica l significanc e of mean [SARs] . Th e statistica l significance of 
mean [median ] differenc e betwee n group s i s computed b y One-Wa y A N O VA [Mann-Whitne y Test fo r 
unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Day Mean 
Z-Value 
Mean Median 

WSRT-Z 
for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Number 
of total 
transactio 
ns 

Positive 
Markeet 
Reaction 

SAR-10 0.085963 1.000118 -0.05986 -0.06793 72:85 -1.03751 157 45.86% 
S A R - 9 0.108824* 1.349152 -0.01248 0.498712 75:82 -0.55866 157 47.77% 
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SAR-8 -0.0403 -0.62103 -0.01104 -0.2012 76:81 -0.39904 157 48.41% 
S A R - 7 0.21573 ** * 2.633553 0.03 * * 2.049878 83:74 0.718278 157 52.87% 
SAR-6 -0.02268 -0.25097 -0.08061** -1.91058 59:98 *** -3.11254 157 37.58% 
SAR-5 0.037122 0.440844 -0.02514 -0.16165 73:84 -0.8779 157 46.50% 
SAR-4 0.056832 0.725899 -0.03201 -0.3534 74:84 -0.79556 158 46.84% 
SAR-3 -0.0257 -0.34572 -0.04394 -0.85555 73:85 -0.95467 158 46.20% 
SAR-2 -0.0173 -0.2506 -0.04078 -0.96217 73:85 -0.95467 158 46.20% 
SAR-1 0.13509 1.224883 -0.02016 0.080826 75:83 -0.63645 158 47.47% 
SAR 0 0.013662 0.146415 -0.04757 -0.62253 68:90 ** -1.75023 158 43.04% 
S A R I 0.063648 0.926033 -0.02005 -0.0215 73:86 -1.03097 159 45.91% 
SAR 2 -0.00628 -0.08892 -0.05279 -0.40843 73:86 -1.03097 159 45.91% 
SAR 3 0.029721 0.332855 -0.02003 0.143595 77:82 -0.39653 159 48.43% 
SAR 4 -0.02118 -0.27227 0 0.019777 79:80 -0.07931 159 49.69% 
S A R S -0.02549 -0.2934 -0.02861 -0.93637 69:90 ** -1.66541 159 43.40% 
SAR 6 0.058109 0.697322 -0.02265 -0.35512 74:85 -0.87236 159 46.54% 
SAR 7 -0.04368 -0.61654 -0.00685 -0.23732 77:82 -0.39653 159 48.43% 
SAR 8 0.064063 0.806637 -0.01126 0.242477 77:82 -0.39653 159 48.43% 
SAR 9 -0.0629 -0.85306 -0.04071 -0.93723 68:91 ** -1.82402 159 42.77% 
SAR 1 0 -0.00971 -0.11928 -0.07427 ** -1.76355 62*97 *** -2.77568 159 38.99% 

Table 1.1 SAR s Difference between M&As and JVs 

Mean MA Mean JV 
Mean 
Difference 

Z for JV -
MA 
Mean 
Difference 

Median 
M A 

Median 
JV 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Differences 

0.04341 0.002927 0.040483 0.591062 0.015267 -0.02214 0.037405 1.238006 
-0.03027 0.128169 -0.15844** -2.29151 -0.03567 0.011589 -0.04726 ** -1.88374 
-0.03762 -0.02052 -0.0171 -0.2278 -0.01867 -0.03206 0.013395 0.395727 
-0.00694 -0.10839 0.101448 * 1.405739 -0.02163 -0.06282 0.041188 ** 1.689846 
-0.02228 0.01069 -0.03297 -0.46854 -0.00616 -0.02965 0.023485 -0.04377 
0.01154 0.036053 -0.02451 -0.35979 -0.03269 -0.02808 -0.00461 -0.18978 
-0.03859 0.018886 -0.05748 -0.77232 -0.00573 -0.06481 0.059084 0.529693 
-0.00254 -0.02002 0.017483 0.247567 -0.00349 -0.03465 0.031159 0.993578 
0.049093 0.002511 0.046582 0.692041 -0.01617 -0.05729 0.041119 0.73446 
-0.09906 -0.04179 -0.05727 -0.81412 -0.0299 -0.03736 0.007452 -1.02501 
-0.06454 0.03157 -0.09611 * -1.32086 -0.02708 -0.03448 0.007399 -0.78558 
0.013881 0.077884 -0.064 -0.81818 -0.03149 0.003994 -0.03549 -0.99328 
-0.05154 -0.07116 0.01962 0.290557 -0.04297 -0.03108 -0.01188 -0.16011 
0.031269 0.041746 -0.01048 -0.14554 -0.02538 0.021238 -0.04662 -0.73093 
-0.00374 -0.0824 0.078664 1.257381 -0.01315 -0.05257 0.039415 * 1.304108 
-0.02587 0.042954 -0.06883 -1.05703 -0.04347 0.00538 -0.04885 -0.95891 
0.019723 -0.14084 0.160561 * * 2.095043 -0.00498 -0.03973 0.034749 * * 2.197505 
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-0.04795 -0.05472 0.006768 0.090492 _0.04443 -0.04219 -0.00223 0.207705 
0.039184 -0.02827 0.067452 0.985311 -0.01913 -0.05087 0.03174 0.96038 
-0.02194 -0.07437 0.052428 0.779455 -0.02747 -0.05921 0.03174 0.880471 
0.021843 -0.0189 0.040743 0.569068 -0.00921 -0.02816 0.018955 0.54732 

Table 1.2 SARs Difference between M&As and SAs 

Mean MA Mean SA Mean Difference 

Z for MA-
SA Mean 
Difference 

Median 
MA 

Median 
SA 

] 

Median 
Difference 

Mann-
whitney 
Zvalue for 
mean diff 

0.04341 0.085963 -0.04255 -0.48677 0.015267 -0.05986 0.075126 0.670958 
-0.03027 0.108824 -0.13909 * -1.52088 -0.03567 -0.01248 -0.02318 -1.25192 
-0.03762 -0.0403 0.002673 0.029562 -0.01867 -0.01104 -0.00763 -0.39557 
-0.00694 0.21573 -0.22267 *** -2.45245 -0.02163 0.03 -0.05163 ** -2.16162 
-0.02228 -0.02268 0.000401 0.004123 -0.00616 -0.08061 0.074448 * 1.372634 
0.01154 0.037122 -0.02558 -0.30225 -0.03269 -0.02514 -0.00755 -0.19186 
-0.03859 0.056832 -0.09543 -0.92819 -0.00573 -0.03201 0.026285 -0.00269 
-0.00254 -0.0257 0.023158 0.257771 -0.00349 -0.04394 0.040451 0.547544 
0.049093 -0.0173 0.066389 0.741991 -0.01617 -0.04078 0.024602 0.661257 
-0.09906 0.13509 -0.23415 *** -2.71057 -0.0299 -0.02016 -0.00974 -1.25569 
-0.06454 0.013662 -0.07821 -0.85138 -0.02708 -0.04757 0.020495 -0.61006 
0.013881 0.063648 -0.04977 -0.46004 -0.03149 -0.02005 -0.01144 -0.55293 
-0.05154 -0.00628 -0.04527 -0.47764 -0.04297 -0.05279 0.009821 -0.6203 
0.031269 0.029721 0.001548 0.016633 -0.02538 -0.02003 -0.00535 -0.32174 
-0.00374 -0.02118 0.017444 0.204108 -0.01315 0 -0.01315 -0.42736 
-0.02587 -0.02549 -0.00039 -0.00464 -0.04347 -0.02861 -0.01486 0.186467 
0.019723 0.058109 -0.03839 -0.36387 -0.00498 -0.02265 0.017671 0.280239 
-0.04795 -0.04368 -0.00426 -0.04086 -0.04443 -0.00685 -0.03757 -0.61814 
0.039184 0.064063 -0.02488 -0.27269 -0.01913 -0.01126 -0.00787 -0.39988 
-0.02194 -0.0629 0.040959 0.457965 -0.02747 -0.04071 0.013245 0.270539 

0.021843 -0.00971 0.031557 0.338488 -0.00921 -0.07427 0.065069 * 1.391496 

Table 1.3 SARs Difference between JVs an d SAs 

Mean SA Mean Difference 

Z for JV-SA 
Mean 
Difference Median JV 

Median 
SA 

Median 
Difference 

Mann-
Whitney value 
for median 
diff 

0.085963 -0.08596 -0.85435 -0.02214 -0.05986 0.037722 -0.2902 
0.108824 -0.10882 0.204423 0.011589 -0.01248 0.024074 0.057089 
-0.0403 0.040295 0.176698 -0.03206 -0.01104 -0.02103 -0.82958 

205 



0.21573 -0.21573 *** -3.12354 -0.06282 0.03 -0.09282 -3.44678 

-0.02268 0.02267 0.365627 -0.02965 -0.08061 0.050963 1.254779 
0.037122 -0.03712 -0.01079 -0.02808 -0.02514 -0.00294 -0.05233 

0.056832 -0.05683 -0.39236 -0.06481 -0.03201 -0.0328 -0.60122 

-0.0257 0.025698 0.056456 -0.03465 -0.04394 0.009291 -0.34016 
-0.0173 0.017296 0.21617 -0.05729 -0.04078 -0.01652 0.008326 

0.13509 -0.13509 ** -1.71277 -0.03736 -0.02016 -0.01719 -0.52867 
0.013662 -0.01366 0.171673 -0.03448 -0.04757 0.013096 -0.17722 
0.063648 -0.06365 0.140256 0.003994 -0.02005 0.024044 -0.03449 
-0.00628 0.006277 -0.75571 -0.03108 -0.05279 0.021704 -0.64939 
0.029721 -0.02972 0.119203 0.021238 -0.02003 0.041267 0.080282 
-0.02118 0.021182 -0.7424 -0.05257 0 -0.05257 * -1.41237 
-0.02549 0.025486 0.740879 0.00538 -0.02861 0.033985 0.755246 
0.058109 -0.05811 * * -1.98852 -0.03973 -0.02265 -0.01708 * -1.39156 
-0.04368 0.043685 -0.11504 -0.04219 -0.00685 -0.03534 -0.89202 
0.064063 -0.06406 -0.99367 -0.05087 -0.01126 -0.03961 -1.25002 
-0.0629 0.062899 -0.1253 -0.05921 -0.04071 -0.0185 -0.57327 
-0.00971 0.009714 -0.09221 -0.02816 -0.07427 0.046114 0.650582 

Table 2. Dail y and Standardized Cumulative Abnormal Returns of Cross-Border Expansion 
Announcements (All Announcements) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 982 cross-border 
expansion announcement s by Emerging Marke t Multinational s (EMMs ) ove r the 1991-2003 period. Daily 
Standardized Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m th e market model as predictio n 
errors. Da y 0 refers t o the announcement da y of acquisitions as reported SD C Database. Th e data set 
includes 436 M & A s , 38 7 JVs and 159 SAs . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the 
statistical significance o f mean [SCARs] . Th e statistical significance o f mean [median ] difference between 
groups i s compute d b y One-Wa y A N O V A [Man n -WhitneyTes t fo r unmatche d pairs] . Z  statistic s 
(Doukas' test ) is used to test for the statistical significanc e o f positives/negatives. *** , **, and * denote 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSR Z -
Value 

Positive: 
Negative Doukas Z 

Total 
Number 
of 
Transacti 
ons 

Positive 
Market 
Reactio 
n% 

SCAR(10,10) -0.02065 -0.74634 -0.04424 -1.04651 469:513 * -1.4041 982 47.76% 
S C A R (10,+5) 0.002479 0.087275 -0.00329 -0.61109 488:494 -0.19147 982 49.69% 
S C A R (-5,+5) -0.00814 -0.29312 -0.04252 -1.19685 471:511 -1.27645 982 47.96% 

S C A R (-5,+l ) 0.009801 0.326085 -0.02585 -1.00081 476:506 -0.95734 982 48.47% 
S C A R (-2, + l) 0.007249 0.236576 -0.03695 -0.85818 465:517 ** -1.65939 982 47.35% 
S C A R (-1,+1) -0.00327 -0.09991 -0.03045 -0.83651 469:513 * -1.4041 982 47.76% 
S C A R (-l,+0 ) -0.03732 -1.1288 -0.02937 ** -1.87345 468:514 * -1.46792 982 47.66% 
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Panel A: EMMs' Daily Abnormal Returns (SCARs) M&A s 

The tabl e present s th e Dail y Standardize d Abnorma l Return s (SCARs ) o f 43 6 cross-borde r M &A 
expansion announcements by Emerging Market Multinationals (EMMs ) ove r the 1991-200 3 period. Daily 
Standardized Abnormal Returns (SCARs) are computed from th e market model as prediction errors. Day 0 
refers t o th e announcemen t da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test ] i s used t o tes t for the statistica l significance of mean [SCARs] . Th e statistica l significance of 
mean [median ] differenc e betwee n group s i s compute d b y One-Wa y A N O VA [Mann-Whitne y Test fo r 
unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRZ 
-Value 

Positive: 
Negative Doukas Z 

Total 
Number 
of 
Transac 
tions 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.04865 -1.12983 -0.06222 -1.2537 208:228 -0.95783 436 47.71% 
(-10,+5) -0.05835 -1.35731 -0.05986 -1.7496 207:229 -1.05361 436 47.48% 
(-5,+5) -0.05425 -1.30525 -0.05375 0.716565 209:227 -0.86204 436 47.94% 

(-5.+1) -0.04916 -1.12961 -0.06497 * -1.59196 200:236 ** -1.72409 436 45.87% 
(-2,+l) -0.05015 -1.13517 -0.05249 -1.5365 201:235 * -1.6283 436 46.10% 

M , + l ) -0.08637 * -1.85501 -0.05847 ** * -2.12831 198:238 ** -1.91565 436 45.41% 

(-1.+0) -0.11574* -2.6401 -0.05946 ** * -2.61034 198:238 ** -1.91565 436 45.41% 

Panel B: EMMs' Daily Abnormal Returns (SCARs) JVs 

The tabl e present s the Dail y Standardize d Abnormal Return s (SCARs ) o f 386 cross-borde r J V expansion 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnormal Returns (SCARs) are computed from th e market model as prediction errors. Day 0 
refers t o th e announcemen t da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test] i s used t o test for the statistica l significance of mean [SCARs] . Th e statistica l significance of 
mean [median ] differenc e betwee n group s i s compute d b y One-Wa y A N O VA [Mann-Whitne y Test fo r 
unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median WSR Z-Valu e 

Positive: 
Negative Doukas Z 

Total 
Number 
of 
Transacti 
ons 

Positive 
Market 
Reaction 
% 

(-10.+10) -0.05028 -1.1571 -0.08471 * -1.3821 177:210 ** -1.67748 387 45.74% 

(-10.+5) 0.012279 0.273406 0.005991 0.006825 196:191 0.254164 387 50.65% 
(-5,+5) 0.010926 0.239458 -0.04806 -0.35855 180:207 * -1.37249 387 46.51% 

(-5.+1) 0.039581 0.800561 -0.00404 -0.10579 192:195 -0.1525 387 49.61% 

C-2,+1) 0.034992 0.722084 -0.02909 0.171995 185:202 -0.86416 387 47.80% 

(-1,+D 0.038823 0.738628 -0.0081 0.585147 192:195 -0.1525 387 49.61% 

(-1.+0) -0.00723 -0.13808 -0.01907 -0.32329 187:200 -0.66083 387 48.32% 

207 



Panel C: EMMs' Daily Abnormal Returns (SCARs) SAs 

The tabl e presents the Daily Standardize d Abnormal Return s (SCARs ) o f 159 cross-border S A expansion 
announcements b y Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 period . Dail y 
Standardized Abnormal Returns (SCARs) are computed from the market model as prediction errors. Day 0 
refers t o the announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign -
Rank Test ] i s used to test for the statistical significance of mean [SCARs] . Th e statistical significance of 
mean [median ] differenc e betwee n group s i s computed by One-Way A N O VA [Mann-Whitne y Test for 
unmatched pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r th e statistica l significanc e o f 
positives/negatives. ***, **, and * denote statistical significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSR Z -
Value 

Positiv 
e: 
Negativ 
e Doukas Z 

Total 
Number 
of 
Transacti 
ons 

Positive 
Market 
Reaction 
% 

(-10,+ 10) 0.128218 * 2.033179 0.080097 ** 1.632898 84:75 ^ 0.713746 159 52.83% 
(-10.+5) 0.145428 * 2.099251 0.072351 * 1.349623 85:74 0.872357 159 53.46% 
(-5,+5) 0.071921 1.131892 0.013141 0.193415 82:77 0.396526 159 51.57% 

(-5,+l) 0.098991 1.312483 0.031298 0.406513 84:75 0.713746 159 52.83% 
(-2,+l) 0.097132 1.145736 -0.00212 0.087293 79:80 -0.07931 159 49.69% 

(-1,+D 0.122141 1.363382 -0.00614 0.431332 79:80 -0.07931 159 49.69% 
(-l,+0) 0.104508 1.003397 0.033741 0.386829 83:76 0.555136 159 52.20% 

Table 2.1 SCARs Difference between M&As and JVs 

Mean 
Difference 

Z for MA -
JVMean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median diff 

0.001632 0.026763 0.022494 -0.01785 
-0.07063 -1.14183 -0.06585 * -1.37029 
-0.06518 -1.06448 -0.00569 -0.95792 
-0.08874 * -1.36088 -0.06093 -1.08757 
-0.08515 * -1.30878 -0.0234 -1.25996 
-0.12519** -1.80023 -0.05037 ** -1.91467 
-0.10851 * -1.6098 -0.04038 ** -1.64336 

Table 2.2 SCARs Difference between M&As and SAs 

Mean 
Difference 

Z FO R MA S A 
Mean 

] 

Median 1 

Difference ] 

Mann-
Whitney Z 
value for 
Median diff 

-0.17687 ** -2.188 -0.14232 ** -2.01395 
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-0.20378 *** -2.46793 -0.13221 ** -2.14275 
-0.12617* -1.60117 -0.06689 -1.12311 
-0.14815 ** -1.73783 -0.09627 -1.18347 
-0.14729** -1.64942 -0.05036 -0.97491 
-0.20851 ** -2.2138 -0.05233 * -1.54671 
-0.22025 ** -2.29299 -0.0932 * -1.36455 

Table 2.3 SCARs Difference between JVs and SAs 

Mean dif f 
Z for JVs and 
SAs 

Median 
Difference 

Mann-Whitney Z 
value for Median 
diff 

-0.1785 *** -2.261485911 -0.16481 ** -2.12058 
-0.13315* -1.60515348 -0.06636 -1.20285 
-0.06099 -0.743715477 -0.0612 -0.46902 
-0.05941 -0.652622162 -0.03533 -0.46066 
-0.06214 -0.667413606 -0.02697 -0.13942 
-0.08332 -0.832280497 -0.00196 -0.16808 
-0.11174 -1.059163824 -0.05281 -0.2457 

Table 3. Panel A l: Dail y and Standardized Cumulative Abnormal Returns of Cross-Border 
Expansion MA Announcements (EMM Region -Asia) 

The table presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 342 cross-border 
M A expansio n announcements by Emerging Market Multinationals (EMMs ) originat e from Asi a ove r the 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market mode l as prediction errors. Day 0 refers to the announcement day of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean 
[SCARs]. Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O VA [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and * denote statistical significance at the 1%, 5%, 
10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Media n 

Positive: 
Negative 

Doukas 
Zfor 
Positive: 
Negative 

Total 
no of 
event 

Positive 
Market 
Reactio 
% 

(-10,+10) -0.0124 -0.25883 -0.01577 -0.45415 170:172 -0.10815 342 49.71% 
(-10,+5) -0.02443 -0.50945 0.019907 -0.58231 175:167 0.43259 342 51.17% 
(-5,+5) -0.02771 -0.60405 0.01056 -0.58777 173:169 0.216295 342 50.58% 

(-5,+l) -0.0385 -0.78602 -0.03909 -0.84955 165:177 -0.64889 342 48.25% 

(-2,+l) -0.06024 -1.17211 -0.05249 * -1.46821 159:183* 1.29777 342 46.49% 

(-1,+l) -0.10273 ** -1.8883 -0.07362 ** * -2.46313 149:193*** -2.37925 342 43.57% 

(-l,+0) 
-0.13449 

-2.64059 -0.08403 *** -2.73284 152:190** -2.0548 342 44.44% 
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Table 3. Panel B l: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion M A Announcements (EMM Regio n -Latin America ) 

The tabl e presents the Dail y an d Standardized Cumulative Abnormal Return s (SCARs ) o f 66 cross-border 
M A expansio n announcements b y Emerging Market Multinationals (EMMs ) originat e from Lati n Americ a 
over the 1991-200 3 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed fro m 
the marke t mode l as prediction errors. Da y 0 refers t o the announcement da y o f acquisitions as reported 
SDC Database . Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significanc e of 
mean [SCARs] . Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by 
One-Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test) is used to test 
for th e statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1%, 
5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 

Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.15316* -1.34307 -0.16887 -1.0732 29 :37 -0.98473 66 43.94% 
(-10,+5) -0.17695 * -1.59262 -0.3164 * * -1.94836 24 :42** -2.21565 66 36.36% 
(-5, +5) -0.14748 -1.21587 -0.23063 * -1.62257 26 :40 ** 1.72328 66 39.39% 
(-5,+l) -0.10433 -0.8692 -0.13587 ** -1.69923 24 ;42 ** -2.21565 66 36.36% 
(-2,+l) -0.01311 -0.13056 -0.07726 -0.6963 28 :38 -1.23091 66 42.42% 

(-1,+D -0.05229 -0.51824 -0.03514 -0.37051 31:35 -0.49237 66 46.97% 
(-1.+0) -0.05137 ^0.52941 -0.00744 -0.35454 32 :34 -0.24618 66 48.48% 

Table 3. Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion J V Announcements (EMM Regio n -Asia) 

The tabl e presents the Dail y and Standardized Cumulative Abnormal Returns (SCARs ) of 360 cross-border 
JV expansio n announcements b y Emergin g Market Multinationals (EMMs ) originat e fro m Asi a ove r the 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market model as prediction errors. Day 0 refers t o the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test fo r the statistical significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and * denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10.+10) -0.04681 -1.03012 -0.09114 * -1.34799 163:197 ** -1.79196 360 45.28% 

H0,+5) 0.006974 0.150243 -0.01431 -0.30771 179:181 -0.10541 360 49.72% 

(-5, +5) 0.00793 0.167758 -0.06738 -0.52836 166:194 * -1.47573 360 46.11% 

(-5.+1) 0.041484 0.815749 -0.02186 -0.16499 177:183 -0.31623 360 49.17% 

(-2.+1) 0.035857 0.720794 -0.02976 0.051622 170:190 -1.05409 360 47.22% 

(-1,+D 0.045985 0.847009 -0.00519 0.740419 179:181 -0.10541 360 49.72% 

(-1.+0) -0.00372 -0.06796 -0.0148 -0.19763 175:185 -0.52705 360 48.61% 
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Table 3. Panel B2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion J V Announcements (EMM Regio n -Latin America ) 

The tabl e presents the Daily an d Standardized Cumulative Abnormal Returns (SCARs ) o f 20 cross-borde r 
JV expansio n announcements b y Emerging Market Multinationals (EMMs ) originat e from Lati n Americ a 
over the 1991-200 3 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed fro m 
the marke t mode l as prediction errors. Da y 0 refers t o the announcemen t da y of acquisitions as reported 
SDC Database . Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of 
mean [SCARs] . Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by 
One-Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is used to tes t 
for th e statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1%, 
5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 

Median 
Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+ 10) -0.00334 -0.02393 0.099936 0.417092 11:9 0.447214 20 55.00% 
(-10.+5) 0.263065 * 1.466297 0.302428 ** 1.77264 14: 6  * * 1.788854 20 70.00% 
(-5,+5) 0.331771 ** 1.861926 0.338254 ** 1.668367 13: 7  * 1.341641 20 65.00% 

(-5.+1) 0.273875 * 1.222586 0.158313 * 1.251275 14: 6  * * 1.788854 20 70.00% 

(-2,+l) 0.371548 ** 1.802263 0.3909 * * 1.598852 13: 7  * 1.341641 20 65.00% 

(-1,+D 0.227136 1.024957 0.152863 0.59088 11:9 0.447214 20 55.00% 

(-1.+0) 0.114247 0.54207 0.135024 0.59088 11:9 0.447214 20 55.00% 

Table 3. Panel C2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion J V Announcements (EMM Regio n -Eastern Europe ) 

The tabl e present s the Daily an d Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 3 cross-borde r 
JV expansio n announcements b y Emerging Market Multinationals (EMMs) originat e from Easter n Europ e 
over the 1991-200 3 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed fro m 
the marke t mode l as prediction errors. Da y 0 refers t o the announcement da y of acquisitions as reported 
SDC Database . Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance o f 
mean [SCARs] . Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by 
One-Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test) is used to test 
for th e statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1%, 
5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas 
Z 
for 
Positive: 
Negative 

Total 
Numbe 
r 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.004936 0.006845 -0.5217 0 1 2 -0.57735 3 33.33% 
(-10,+5) 0.170191 0.509052 -0.01858 0 1 2 -0.57735 3 33.33% 
(-5,+5) -0.22095 -1.11535 -0.06194 -1.1547 1 2 -0.57735 3 33.33% 

(-5,+l) -0.106 -0.20546 -0.36004 0 1 2 -0.57735 3 33.33% 

(-2.+1) -0.82408 -1.21443 -0.875 -1.1547 1 2 -0.57735 3 33.33% 

(-1,+l) -0.60047 -0.75072 -1.10493 -1.1547 1 2 -0.57735 3 33.33% 

(-l,+0) -0.70632 * -1.58585 -0.53643 ** -1.73205 0 3 ** -1.73205 3 0.00% 
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Table 3. Panel A3: Daily and Standardized Cumulativ e Abnorma l Returns of Cross-Borde r 
Expansion S A Announcements (EMM Regio n -Asia) 

The tabl e presents th e Daily and Standardized Cumulative Abnormal Returns (SCARs) o f 149 cross-border 
SA expansio n announcements b y Emerging Market Multinational s (EMMs ) originat e from Asi a ove r the 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market model as prediction errors. Day 0 refers to the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] is used to test fo r the statistical significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5%, 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Total 
Number 
of 
Events 

Positive: 
Negative 

Doukas 
Z 

Total 
Num 
ber of 
Event 
s 

Positive 
Market 
Reactio 
n% 

(-10,+10) 0.108167 ** 1.695172 0.06855 1.190677 149 77:72 0.409616 149 51.68% 

(-10.+5) 0.129134 ** 1.858415 0.072351 1.155263 149 79:70 0.737309 149 53.02% 
(-5,+5) 0.054838 0.870527 0.002718 0.001914 149 76:73 0.24577 149 51.01% 

(-5,+l) 0.061745 0.834648 0.031298 0.189513 149 79:70 0.737309 149 53.02% 

(-2,+l) 0.051815 0.613621 -0.01411 -0.30628 149 73:76 -0.24577 149 48.99% 

(-1,+1) 0.090315 0.988696 -0.00891 0.0536 149 73:76 -0.24577 149 48.99% 

(-1.+0) 0.078274 0.732971 0.029988 -0.10816 149 77:72 0.409616 149 51.68% 

Table 3. Panel B3: Daily and Standardized Cumulativ e Abnorma l Returns of Cross-Borde r 
Expansion S A Announcements (EMM Regio n -Latin America) 

The tabl e present s th e Dail y an d Standardize d Cumulative Abnorma l Return s (SCARs ) o f 9 cross-border 
SA expansio n announcements b y Emerging Market Multinational s (EMMs ) originat e from Lati n Americ a 
over the 1991-200 3 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed from 
the marke t mode l as prediction errors. Da y 0 refers t o the announcement da y o f acquisitions as reported 
SDC Database . Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used to test for the statistical significance of 
mean [SCARs] . Th e statistica l significance of mean [median ] differenc e betwee n group s is computed by 
One-Way A N O V A [Man n -Whitney Tes t for unmatched pairs]. Z  statistics (Doukas ' test) is used to test 
for th e statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1%, 
5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Num 
ber 
of 
Even 
ts 

Positive 
Market 
Reactio 
n% 

(-10,+10) 0.543493 ** 1.635833 0.634011 * 1.480872 7: 2 ** 1.666667 9 77.78% 
(-10,+5) 0.489189 1.171949 0.235876 1.006993 6:3 1 9 66.67% 
(-5, +5) 0.506876 * 1.340145 0.288563 1.006993 6:3 1 9 66.67% 

(-5,+1) 0.794753 ** 1.628149 0.237824 1.243933 5:4 0.333333 9 55.56% 
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(-2,+1) 0.917221 ** 1.912319 0.423228 * 1.480872 6:3 1 9 66.67% 

(-1,+1) 0.732094 ** 1.687354 0.412045 * 1.599342 6:3 1 9 66.67% 

(-i,+0) 0.689751 * 1.462561 0.341026 1.243933 6:3 1 9 66.67% 

Tabie3. Panel A . l .l M&A 
Difference MA between Asia and Latin America 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
median 
Difference 

0.140761 * 1.169888 0.153093 * -1.48078 
0.152514 1.272215 0.336303 *** -2.84775 
0.119764 1.019029 0.24119 * * -1.90144 
0.065831 0.532426 0.096774 -1.13193 
-0.04714 -0.37607 0.024775 -0.76964 
-0.05044 -0.38255 -0.03848 -0.34828 
-0.08312 -0.67122 -0.07659 -0.07672 

Table3. Panel A.1.2 M& A 
Difference MA between Asia and Eastern Europe 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney 
Z value for 
median 
Difference 

-0.00775 -0.06935 0.106503 -0.32923 
0.089586 0.800624 0.122832 0.415086 
0.137492 * 1.295272 0.205678 0.230178 
0.205228 ** 1.819135 0.120096 -0.7981 
-0.13098 -1.09642 -0.00668 -1.0212 
-0.34488 *** -2.73214 -0.2153 * -1.35323 
-0.40072 *** -3.29571 -0.21709 ** -1.64991 

Table3. Panel A.1.3 M & A 
Difference MA between Latin America and Eastern Europe 

Mean 
Difference 

Zfor 
Mean Median Difference 

Mann-Whitney 
Z value for 
median 
Difference 

-0.14851 -1.2738 -0.04659 * -1.48078 
-0.06293 -0.55302 -0.21347*** -2.84775 
0.017728 0.144305 -0.03551 ** -1.90144 
0.139397 1.149243 0.023322 -1.13193 
-0.08384 -0.81274 -0.03146 -0.76964 
-0.29444 *** -2.83958 -0.17682 -0.34828 
-0.3176*** -3.06495 -0.14051 -0.07672 
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Table3. Panel B.1.1 JV 
Difference JV between Asia and Latin America 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for Median 
Diff 

-0.04347 -0.22224 -0.19107 -0.68602 
-0.25609 * -1.27133 -0.31674 ** -1.76106 
-0.32384 * -1.58043 -0.40563 -2.06851 
-0.23239 -1.04623 -0.18018* -1.30302 
-0.33569 * -1.54999 -0.42066 ** -1.79034 
-0.18115 -0.767 -0.15806 -0.52497 
-0.11797 -0.49621 -0.14983 -0.5438 

Table3. Panel B.1.2 JV 
Difference JV between Asia and Eastern Europe 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for median 
Diff 

0.096237 0.83331 0.001008 0.276648 
0.196619 ** 1.686872 0.104793 1.024623 
0.184174* 1.512103 0.022558 0.836092 
0.143162 1.026318 0.052471 0.817649 
-0.01772 -0.12657 0.039035 -0.1373 
0.030952 0.202472 0.131897 0.24591 
0.006233 0.0411 0.077365 0.502065 

Table3. Panel B.1.3 JV 
Difference JV between Latin America and Eastern Europe 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for Median 
Diff 

-0.00828 -0.01815 0.621637 -0.46476 
0.092874 0.19309 0.321004 -0.30984 
0.552718 1.184997 0.40019 0.387298 
0.379876 0.620774 0.518356 -0.07746 
1.195631 * * 2.014074 1.2659 0.697137 
0.827602 * 1.271944 1.257792 0.309839 
0.820571 * 1.437414 0.67145 0.464758 
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Table3. Panel C . l .l S A 
Difference S A between Asi a an d Lati n Americ a 

Mean 
Difference 

Z fo r Mea n 
Difference 

Median 
Difference 

Mann-
Whitney 
Z valu e 
for 
Median 
Diff 

-0.43533 * -1.59949 -0.56546 7.795829 
-0.36006 -1.19713 -0.16353 6.586911 
-0.45204 ** -1.65796 -0.28585 6.433196 
-0.73301 ** -2.26217 -0.20653 6.396864 
-0.86541 *** -2.38248 -0.43734 7.243779 
-0.64178 ** -1.65974 -0.42096 6.785656 
-0.61148 * -1.35973 -0.31104 6.75181 

Table 4 . Pane l A l : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Border 
Expansion M A Announcement s (Corporate Governance-NOADR ) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 116 cross-border M A 
expansion announcements by Non Listed Emerging Market Multinationals (EMMs) ove r the 1991-200 3 period. 
Daily Standardize d Cumulative Abnormal Returns (SCARs) ar e computed fro m th e market model as prediction 
errors. Day 0 refers to the announcement day of acquisitions as reported SD C Database . Z-statistic s [Wilcoxo n 
Sign-Rank Test ] is used to test for the statistical significance of mean [SCARs] . Th e statistical significance of 
mean [median ] differenc e betwee n group s i s compute d b y One-Way A N O V A [Man n -Whitne y Tes t for 
unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the statistical significance of positives/negatives. 
***, ** , and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

W S R T Z for 
Median 

Positive 
: negative 

Doukas Z for 
Positive: 
Negative 

Total 
Num 
ber 
of 
Event 
s 

Positive 
Market 
Reaction 
% 

(10.+ 10) 0.076922 0.956466909 0.034504 0.814072755 61:55 0.557086015 116 52.59% 
(-10.+5) 0.07497 0.881603068 0.009518 0.658420942 58 :58 0 116 50.00% 
(-5,+5) 0.08666 1.108035778 0.081269 1.154302823 62 :54 0.742781353 116 53.45% 
(-5,+l) 0.021013 0.229601389 -0.05808 -0.002754899 54 :62 -0.742781353 116 46.55% 
(-2,+1) 0.015641 0.175416822 -0.03847 0.074382282 54 :62 -0.742781353 116 46.55% 

(-1,+1) -0.00779 -0.078831201 -0.03899 -0.256205639 56 :60 -0.371390676 116 48.28% 
(-l,+0) -0.01243 -0.149481149 0 0.052343087 57 :59 -0.185695338 116 49.14% 
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Table 4. Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion J V Announcements (Corporate Governance-NOADR ) 

The tabl e presents the Dail y an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 91 cross-borde r JV 
expansion announcements b y Non Listed Emerging Market Multinationals (EMMs ) ove r the 1991-200 3 period. 
Daily Standardize d Cumulative Abnormal Returns (SCARs ) are computed from th e market model as prediction 
errors. Day 0 refers t o the announcement da y of acquisitions as reported SD C Database . Z-statistic s [Wilcoxon 
Sign-Rank Test ] i s used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of 
mean [median ] differenc e betwee n group s i s computed b y One-Way A N O V A [Man n -Whitne y Tes t for 
unmatched pairs]. Z  statistics (Doukas' test) is used to test for the statistical significance of positives/negatives. 
***,**, and * denote statistical significance at the 1% , 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Numbe 
r 
of 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.05346 -0.53303 -0.03974 -0.68274 40:51 -1.15311 91 43.96% 
(-10,4-5) 0.039263 0.378466 -0.01858 0.174148 44:47 -0.31449 91 48.35% 
(-5,+5) -0.05638 -0.55761 -0.04806 -0.83512 43:48 -0.52414 91 47.25% 

(-5,+1) -0.11528 -1.14143 -0.11108 ** -1.82064 38:53* -1.57243 91 41.76% 

(-2,+1) -0.08441 -0.8597 -0.04919 -0.99739 41:50 -0.94346 91 45.05% 

(-1,+1) -0.09281 -0.85151 -0.01012 -0.45912 45:46 -0.10483 91 49.45% 

(-1.+0) -0.16615 * -1.47351 -0.1294 * -1.39318 39:52* -1.36277 91 42.86% 

Table 4. Panel A3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion S A Announcements (Corporate Governance-NOADR ) 

The tabl e presents the Dail y an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 31 cross-border SA 
expansion announcements b y Non Liste d Emerging Market Multinationals (EMMs) ove r the 1991-200 3 period. 
Daily Standardize d Cumulative Abnormal Returns (SCARs) are computed from th e market model as prediction 
errors. Day 0 refers t o the announcement da y of acquisitions as reported SD C Database . Z-statistic s [Wilcoxon 
Sign-Rank Test ] i s used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of 
mean [median ] differenc e betwee n group s i s computed b y One-Way A N O V A [Man n -Whitne y Tes t for 
unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the statistical significance of positives/negatives. 
***, ** , and * denote statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative Doukas Z 

Total 
Number 
of 
Transacti 
ons 

Positive 
Market 
Reaction % 

(-10,+10) 0.3183 * * 2.049139 
0.270875 
* 1.411559 19:12* 1.257237 31 61.29% 

(-10.+5) 0.507415 *** 2.779403 
0.26351 
** 1.938659 19:12* 1.257237 31 61.29% 

(-5,+5) 0.227272 * 1.459891 0.142793 1.125673 20:11 * * 1.616448 31 64.52% 

(-5.+1) 0.131395 0.798177 0.013382 -0.09827 16:15 0.179605 31 51.61% 
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(-2,+l) 0.068873 0.359698 -0.01411 -0.41096 15:16 -0.17961 31 48.39% 

(-1,+1) -0.03455 -0.20314 0.015545 -0.60751 16:15 0.179605 31 51.61% 

(-1,+0) -0.05683 -0.26917 -0.12046 -0.5807 13:18 -0.89803 31 41.94% 

Table 4 . Pane l B l : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Corporate Governance-14 4 A) 

The tabl e presents the Daily an d Standardized Cumulative Abnormal Returns (SCARs ) o f 37 cross-border M A 
expansion announcement s b y Emerging Market Multinationals (EMMs) liste d as 144- A over the 1991-200 3 
period. Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m th e market mode l as 
prediction errors . Day 0 refers t o the announcement da y of acquisitions as reported SD C Database . Z-statistic s 
[Wilcoxon Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . Th e statistical 
significance o f mean [median ] difference between group s is computed by One-Way A N O VA [Man n -Whitney 
Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r the statistica l significanc e of 
positives/negatives. ***, **, and * denote statistica l significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT 
Zfor 
Median 

Positive : 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.25003 ** -2.02872 -0.12987 ** -1.65949 16:21 -0.82199 37 43.24% 
(-10, +5) -0.34236 *** -2.40795 -0.21371 ** * -2.29312 13:24** -1.80839 37 35.14% 
(-5,+5) -0.27303 *** -2.48459 -0.18276 *** -2.36855 14:23 * -1.47959 37 37.84% 

(-5,+1) -0.20275 ** -2.01902 -0.10017 ** -1.88579 14:23* -1.47959 37 37.84% 

(-2,+1) 0.079416 0.850746 0.006433 0.392243 19:18 0.164399 37 51.35% 

(-1,+1) 0.104226 1.0442 0.042507 0.844832 21:16 0.821995 37 56.76% 
(-1.+0) 0.139645 1.07508 0.069527 * 1.403025 25:12** 2.137187 37 67.57% 

Table 4 . Pane l B2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Corporate Governance-14 4 A) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Return s (SCARs ) o f 66 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs) liste d as 144- A over the 1991-200 3 
period. Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m th e market mode l as 
prediction errors . Day 0 refers to the announcement da y of acquisitions as reported SD C Database . Z-statistic s 
[Wilcoxon Sign-Ran k Test] i s used t o test fo r the statistica l significanc e of mean [SCARs] . Th e statistical 
significance o f mean [median ] difference betwee n groups is computed by One-Way A N O VA [Man n -Whitney 
Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s use d t o tes t fo r the statistica l significanc e of 
positives/negatives. ***, **, and * denote statistica l significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.015988 0.160175 0.855718 0.341762 [36:30 0.738549 66 54.55% 
(-10,+5) -0.02384 -0.27504 -0.41633 -0.66755 31:35 -0.49237 66 46.97% 
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(-5,+5) 0.040035 0.435195 -0.95438 -0.36093 27:39* -1.4771 66 40.91% 

(-5,+l) 0.055517 0.543555 -0.39479 -0.01597 31:35 -0.49237 66 46.97% 
(-2,+1) -0.02313 -0.22752 -0.17973 -0.40564 32:34 -0.24618 66 48.48% 

(-1,+1) -0.04079 -0.40422 0.287932 0.092627 34:32 0.246183 66 51.52% 

(-l,+0) 0.049583 * 0.505201 1.153873 1.616185 40:26** 1.723281 66 60.61% 

Table 4 . Pane l B3 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Corporate Governance-14 4 A) 

The tabl e presents the Dail y an d Standardized Cumulative Abnormal Return s (SCARs ) o f 33 cross-borde r SA 
expansion announcement s b y Emerging Market Multinationals (EMMs) liste d as 144-A over the 1991-2003 
period. Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m th e market mode l as 
prediction errors . Day 0 refers t o the announcement da y of acquisitions as reported SD C Database . Z-statistic s 
[Wilcoxon Sign-Ran k Test] i s used t o test for the statistical significanc e of mean [SCARs] . Th e statistica l 
significance o f mean [median ] difference between groups i s computed by One-Way A N O VA [Man n -Whitney 
Test fo r unmatched pairs] . Z  statistic s (Doukas * test ) i s used t o tes t fo r the statistica l significanc e of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number o f 
Transactions 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.06737 -0.49428 -0.07356 -0.59769 14:19 -0.87039 33 42.42% 
(-10,+5) -0.02534 -0.16811 -0.04786 -0.67608 14:19 -0.87039 33 42.42% 
(-5,+5) 0.091096 0.524791 -0.15257 -0.67608 14:19 -0.87039 33 42.42% 

(-5,+l) 0.117002 0.524327 0.079373 0.068588 18:15 0.522233 33 54.55% 

(-2.+1) 0.077736 0.282207 -0.07074 -0.67608 14:19 -0.87039 33 42.42% 

(-1,+1) 0.116138 0.402229 -0.01418 -0.5389 15:18 -0.52223 33 45.45% 

(-1,+0) 0.077513 0.220513 -0.07134 -0.51931 15:18 -0.52223 33 45.45% 

Table 4 . Pane l CI : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Corporate Governance-Leve l I ) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 223 cross-borde r M A 
expansion announcement s b y Emerging Market Multinationals (EMMs ) liste d as Level-I A D R ove r the 1991 -
2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) are computed from th e market model 
as predictio n errors. Da y 0 refers t o the announcement da y o f acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . The 
statistical significance of mean [median ] difference betwee n groups i s computed by One-Way A N O VA [Man n 
-Whitney Tes t for unmatched pairs] . Z  statistics (Doukas ' test) is used to test for the statistica l significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for Median 

Positive: 
Negative 

Doukas Z  fo r 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.0567 * * -0.91843 -0.06567 -1.06993 105:118 -0.87054 223 47.09% 
(-10,+5) -0.05762 -1.01628 0.0155 -1.00772 114:109 0.334825 223 51.12% 
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(-5,+5) -0.05911 -1.04445 0.001058 -0.99528 112:111 0.066965 223 50.22% 

(-5.+1) -0.04409 -0.74293 -0.01997 -0.72573 110:113 -0.20089 223 49.33% 

(-2,+l) -0.11777 * * -1.82396 -0.10998 ** -2.12223 99:124** -1.67412 223 44.39% 

(-1,+1) -0.14554 * * -2.19891 -0.14142 ** * -2.49339 93:130*** -2.4777 223 41.70% 

(-l,+0) -0.20307 *** -3.21516 _0.16444 ** * -3.4161 88:135 *** -3.14735 223 39.46% 

Table 4 . Pane l C2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Corporate Governance-Leve l I ) 

The tabl e presents the Dail y and Standardized Cumulative Abnormal Return s (SCARs ) of 197 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs ) liste d as level I  A DR ove r the 1991 -
2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs) are computed from th e market model 
as predictio n errors. Da y 0 refers t o the announcement da y o f acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . The 
statistical significance of mean [median ] difference betwee n group s i s computed by One-Way A N O VA [Man n 
-Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is used to test for the statistica l significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Position 
Market 
Reaction 
% 

(-10.+10) -0.04946 -0.80953 -0.09366 -1.09853 89:108 * -1.35369 197 45.18% 
(-10.+5) 0.008703 0.135728 0.046168 0.055964 104:93 0.783718 197 52.79% 
(-5, +5) 0.014633 0.22109 -0.04438 -0.07231 94:103 -0.64122 197 47.72% 

(-5.+1) 0.103764 * 1.422468 0.056882 1.042564 108:89 * 1.353694 197 54.82% 

(-2.+1) 0.106772 * 1.479854 0.003372 1.090982 100:97 0.213741 197 50.76% 

(-1,+1) 0.141674** 1.793223 0.047365 * 1.537436 103:94 0.641223 197 52.28% 
(-1.+0) 0.062288 0.795827 -0.00969 0.225742 98:99 -0.07125 197 49.75% 

Table 4 . Pane l C3 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Corporate Governance-Leve l I ) 

The tabl e presents the Dail y an d Standardized Cumulative Abnormal Return s (SCARs ) o f 86 cross-border SA 
expansion announcement s b y Emerging Market Multinationals (EMMs ) liste d as Level I  A DR ove r the 1991 -
2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs) are computed from th e market model 
as predictio n errors . Da y 0 refers t o the announcement da y o f acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . The 
statistical significance of mean [median ] difference betwee n group s i s computed by One-Way A N O VA [Man n 
- Whitne y Test for unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the statistical significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean Z-Value Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction % 

(-10,+10) 0.124339 * 1.518857 0.074324 1.184976 45:41 0.431331 86 52.33% 

(-10.+5) . 0.081898 0.982754 0.08984 0.742371 47:39 0.862662 86 54.65% 
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(-5,+5) -0.00162 -0.02226 -0.00227 -0.29574 43:43 0 86 50.00% 

(-5,+1) 0.056132 0.637409 0.031595 0.311836 46:40 0.646997 86 53.49% 

(-2,+l) 0.067904 0.807614 0.033889 0.340002 45:41 0.431331 86 52.33% 

(-1,+1) 0.133053 * 1.370319 -0.00131 0.746394 43:43 0 86 50.00% 
(-l,+0) 0.115057 1.103138 0.047754 0.51302 49:37 * 1.293993 86 56.98% 

Table 4 . Pane l Dl : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Corporate Governance-Leve l II ) 

The tabl e presents the Dail y an d Standardized Cumulative Abnormal Return s (SCARs ) o f 44 cross-border M A 
expansion announcement s b y Emerging Market Multinationals (EMMs ) liste d as Level-I I A D R ove r the 1991 -
2003 period. Daily Standardized Cumulative Abnormal Returns (SCARs) ar e computed from th e market model 
as predictio n errors . Da y 0 refers t o the announcement da y o f acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . Th e 
statistical significance of mean [median ] difference betwee n group s i s computed by One-Way A N O VA [Man n 
-Whitney Tes t for unmatched pairs] . Z  statistics (Doukas* test) is used to test for the statistica l significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean Z-Value Median 
WSRT Z  for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.15258 -1.02572 -0.24518 * -1.30123 18:26 -1.20605 44 40.91% 
(-10,+5) -0.13284 -0.84586 -0.34371 * * -1.84973 14:30*** -2.41209 44 31.82% 
(-5, +5 ) -0.17001 -1.04172 -0.30135 *** -2.38655 13*31*** -2.7136 44 29.55% 

(-5.+1) -0.11977 -0.73223 -0.15798 ** -1.83806 15:29** -2.11058 44 34.09% 

(-2,+1) -0.06025 -0.42356 -0.12479 -0.84609 19:25 -0.90453 44 43.18% 

(-1,+1) -0.12961 -0.9045 -0.0489 -0.52821 21:23 -0.30151 44 47.73% 

(-1.+0) -0.1129 -0.82492 -0.01238 -0.57949 22:22 0 44 50.00% 

Table 4 . Pane l D2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Corporate Governance-Leve l II ) 

The tabl e present s the Dail y an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 2 cross-borde r JV 
expansion announcements b y Emerging Market Multinationals (EMMs ) liste d as Level-I I A D R ove r the 1991 -
2003 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed from th e market model 
as predictio n errors . Da y 0 refers t o the announcement da y of acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . Th e 
statistical significance of mean [median ] difference between group s i s computed by One-Way A N O VA [Man n 
-Whitney Tes t for unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the statistica l significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.67051 -0.61548 -0.67051 -0.44721 1: 1 0 2 50% 
(-10.+5) -0.60498 -0.41472 -0.60498 -0.44721 1: 1 0 2 50% 
(-5,+5) -0.64736 -0.7222 -0.64736 -0.44721 1: 1 0 2 50% 
(-5,+l) -0.84612 -0.88786 -0.84612 -0.44721 1: 1 0 2 50% 
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(-2,+ 1) -0.56138 -0.52781 -0.56138 -0.44721 1: 1 0 2 50% 
-0.76229 -0.77002 -0.76229 -0.44721 1: 1 0 2 50% 

(-l,+0) -0.10503 -0.11032 -0.10503 -0.44721 1: 1 0 2 50% 

Table 4 . Pane l E l : Dail y an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Corporate Governance-Leve l III ) 

The tabl e presents the Dail y and Standardized Cumulative Abnormal Returns (SCARs ) of 16 cross-border 
M A expansio n announcements b y Emerging Market Multinationals (EMMs ) liste d as Level-Ill A D R ove r 
the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) ar e computed from the 
market mode l as prediction errors. Day 0 refers to the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test fo r th e statistica l significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean Z-Value Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.09533 -0.45094 -0.00085 0.155126 8:8 0 16 50.00% 
(-10,+5) -0.17346 -0.67594 -0.02767 -0.46538 8:8 0 16 50.00% 
(-5,+5) -0.1839 -0.71056 -0.02238 -0.15513 8:8 0 16 50.00% 

(-5,+l) -0.07914 -0.45273 -0.07841 -0.46538 7:9 -0.5 16 43.75% 
(-2,+l) 0.143378 0.980469 0.208927 1.034175 10:6 1 16 62.50% 

(-1,+1) -0.15317 -0.7968 -0.10931 -0.5688 7:9 -0.5 16 43.75% 
(-1,+0) -0.2461 -1.13295 -0.10142 -0.82734 6:10 -1 16 37.50% 

Table 4 . Pane l E2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Corporate Governance-Leve l III ) 

The tabl e present s the Daily an d Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 3 1 cross-border JV 
expansion announcements b y Emerging Market Multinationals (EMMs) liste d as Level-Il l A D R ove r the 1991-
2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs) are computed from th e market model 
as predictio n errors . Da y 0 refers t o the announcement da y of acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical significanc e of mean [SCARs] . The 
statistical significance of mean [median ] difference betwee n groups i s computed by One-Way A N O VA [Man n 
-Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the statistica l significance of 
positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.14721 * -1.49155 -0.15904 * -1.39135 11:20* -1.61645 31 35.48% 
(-10,+5) 0.072509 0.538234 0.062098 0.529107 16:15 0.179605 31 51.61% 
(-5,+5) 0.165438 1.184178 -0.03137 0.960231 15:16 -0.17961 31 48.39% 

(-5,+l) 0.109523 0.670017 -0.08912 0.215562 14:17 -0.53882 31 45.16% 

(-2,+l) 0.091579 0.611218 -0.14208 0.05879 11:20* -1.61645 31 35.48% 
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(-1,+1) -0.00718 -0.04538 -0.15601 -1.17579 9:22 ** * -2.33487 31 29.03% 

(-1.+0) -0.09715 -0.63188 -0.11619 -1.07781 9:22 ** * -2.33487 31 29.03% 

Table 4.1.1 Corporat e Governance-
Difference between MA NO-ADR an d 144A 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney 
Z value for 
Median Diff 

0.326953 ** 2.06279 0.164374 -1.05375 
0.41733 *** 2.445605 0.22323 * -1.50312 
0.359689 *** 2.370231 0.26403 ** -1.66315 
0.223766 * 1.303339 0.042094 -0.99751 
-0.06377 -0.38315 -0.0449 0.068917 
-0.11202 -0.60935 -0.08149 0.425858 
-0.15207 -0.92473 -0.06953 0.535266 

Table 4.1.2 Corporat e Governance-
Difference between JV NO-ADR and 144A 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
median 
Difference 

-0.06945 -0.60658 -0.12516 -0.77167 
0.063103 0.562017 0.01751 0.419615 
-0.09641 -0.85987 0.039738 -0.39828 
-0.1708 -1.47324 -0.07076 * -1.4971 
-0.06128 -0.53916 -0.03092 -0.5263 
-0.05201 -0.42803 -0.03918 -0.30582 
-0.21573 -1.74786 -0.24265 ** -1.97717 

Table 4.1.3Corporate Governance-
Difference between SA NO-ADR and 144A 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

0.385665 ** 1.872082 0.344432 ** 1.743828 
0.532758 ** 2.261379 0.311367 * 1.443395 
0.136176 0.58149 0.295362 0.917238 
0.014394 0.051385 -0.06599 0.081292 
-0.00886 -0.02611 0.056634 -0.0737 
-0.15069 -0.44259 0.029727 0.091406 
-0.13434 -0.32261 -0.04913 -0.57053 
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Table 4.2.1Corporate Governance-
Difference between MA NO-ADR an d Level I 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney 
Z value for 
Median Diff 

0.133621 * 1.292298 0.100178 0.429031 
0.132591 0.806289 -0.00598 0.111926 
0.145766 0.914581 0.080211 1.03911 
0.065103 0.374198 -0.03811 -0.63459 
0.133411 0.733841 0.071506 -0.43145 
0.137746 0.718786 0.102435 -0.39451 
0.190641 1.089173 0.164443 0 

Table 4.2.2 Corporat e Governance-
Difference between JV NO-ADR an d Level I 

Mean 
Difference 

Z fo r Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median Diff 

-0.004 -0.03544 0.053919 0.89935 
0.03056 0.259464 -0.06474 -0.54784 
-0.07101 -0.5958 -0.00368 0.065441 
-0.21905 ** -1.71932 -0.16796 -0.41882 
-0.19119* -1.52471 -0.05257 -0.7666 
-0.23448 ** -1.70112 -0.05749 -0.79651 
-0.22844 ** -1.6514 -0.11971 0.936745 

Table 4.2.3Corporate Governance-
Difference between SA NO-ADR an d level I 

Mean 
Difference 

Z fo r Mean 
Difference 

Median 
Difference 

Mann-Whitney Z 
value for Media n 
Difference 

0.193961 1.17414 0.196551 ** 1.743828 
0.425517 *** 2.405936 0.17367 * 1.443395 
0.228895 * 1.493504 0.145062 0.917238 
0.075263 0.425533 -0.01821 0.081292 
0.00097 0.005352 -0.048 -0.0737 
-0.1676 -0.8763 0.016852 0.091406 
-0.17189 -0.79928 -0.16821 -0.57053 
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Table 4.3.1Corporate Governance-
Difference between MA NO-ADR and Level II 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney 
Z value for 
Median 
Difference 

0.229497* 1.438737 0.279686 -0.00401 
0.207813 1.232698 0.353226 -0.10781 
0.25667 * 1.584832 0.382621 -0.08647 
0.140782 0.784181 0.099897 -0.44855 
0.075887 0.448465 0.086317 * 1.428711 
0.121822 0.665252 0.009911 -0.56865 
0.100472 0.631409 0.01238 -0.46688 

Table 4.3.2Corporate Governance-
Difference between JV NO-AD R and Level II 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

0.617051 * 1.34211 0.63077 -0.50549 
0.644241 * 1.301029 0.586403 -0.63456 
0.590982 * 1.302542 0.599303 -0.54851 
0.730839 ** 1.603311 0.735043 -0.37643 
0.476969 1.06007 0.512189 -0.7206 
0.669483 * 1.365875 0.752169 -0.46247 
-0.06111 -0.12127 -0.02436 -1.08627 

Table 4.4.1Corporate Governance-
Difference between MA 144 A-Level I 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

-0.19333 -1.21091 -0.0642 -1.05375 
-0.28474 ** -1.88871 -0.22921 * -1.50312 
-0.21392 * -1.46559 -0.18382 ** -1.66315 
-0.15866 -1.04848 -0.0802 -0.99751 
0.197186 1.209639 0.11641 0.068917 
0.249761 * 1.491158 0.183927 0.425858 
0.342711 * * 2.091822 0.233971 0.535266 
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Table 4.4.2 Corporate Governance-
Difference between JV 144 A-Level I 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

0.065452 0.543891 0.179077 0.89935 
-0.03254 -0.26759 -0.08225 -0.54784 
0.025402 0.20138 -0.04341 0.065441 
-0.04825 -0.34659 -0.09721 -0.41882 
-0.1299 -0.94239 -0.02165 -0.7666 
-0.18247 -1.229 -0.01831 -0.79651 
-0.01271 -0.08663 0.122932 0.936745 

Table 4.4.3Corporate Governance-
Difference between SA 144 A-Level I 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-Whitney Z 
value for Median 
Difference 

-0.1917 -1.22245 -0.14788 -0.53971 
-0.10724 -0.65484 -0.1377 -0.31745 
0.092719 0.581534 -0.1503 -0.87892 
0.06087 0.30698 0.047778 0.355698 
0.009833 0.045098 -0.10463 -0.25683 
-0.01692 -0.07113 -0.01287 -0.04912 
-0.03754 -0.1364 -0.11909 -0.20294 

Table 4.5.1Corporate Governance-
Difference between MA 144 A-Level II 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

-0.09746 -0.49295 0.115311 -1.05375 
-0.20952 -0.97339 0.129996* -1.50312 
-0.10302 -0.50371 0.118591 * * -1.66315 
-0.08298 -0.41339 0.057804 -0.99751 
0.139662 0.788325 0.13122 0.068917 
0.233838 * 1.291223 0.091403 0.425858 
0.252542 * 1.32256 0.081907 0.535266 
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Table 4.5.2Corporate Governance-
Difference between JV 144 A-Leve l II 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney for 
Z value for 
median 

0.686501 ** 1.677502 0.755927 -0.18433 
0.581138 1.436542 0.568892 -0.24298 
0.687396 ** 1.863585 0.559565 -0.14244 
0.90164 * * 2.218185 0.8058 -0.06703 
0.538252 * 1.302646 0.54311 -0.21784 
0.721498 ** 1.780886 0.791349 -0.12568 
0.154617 0.393217 0.218281 -0.28487 

Investment Size 
Table 5 . Pane l A l : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Investment size-highest value share) 

The table presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 200 cross-border M A 
expansion announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t engag e i n highl y Value d 
investments ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
computed fro m th e market model as prediction errors. Day 0 refers to the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Rank Test] is used to test for the statistica l significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is computed by One-
Way A N O V A [Man n -Whitne y Test fo r unmatched pairs] . Z  statistics (Doukas ' test ) is used to test fo r the 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Numbe 
rof 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.12273 ** -1.96106 -0.13651 * * -1.74423 91 109 * * -1.2727 9 200 45.50% 
(-10.+5) -0.11078 ** -1.77501 -0.13137 ** -2.04379 88 112 ** ** -1.6970 6 200 44.00% 
(-5,+5) -0.13424 *** -2.27947 -0.16142 *** -2.40862 82 *** *** -2.5455 8 200 41.00% 

(-S.+1) -0.08407 * -1.46222 -0.07995 * -1.46664 88 H2** ** -  1.69706 200 44.00% 
(-2,+l) -0.06796 -1.13246 -0.05451 -1.20553 91 109* * -1.2727 9 200 45.50% 

(-1,+D -0.08434 * -1.30007 -0.04402 * -1.3367 92 108 -1.13137 200 46.00% 

(-1.+0) -0.12806 ** -2.21639 -0.06246 ** -1.91994 91 109 * * -1.2727 9 200 45.50% 

Table 5 . Pane l A2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Investment size-highest value share) 

The table present s the Daily an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 80 cross-border JV 
expansion announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t engag e i n highl y Value d 
investments ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
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computed fro m th e market model as prediction errors. Day 0 refers to the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] difference between group s i s computed by One-
Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and * denote statistical significance at the 1% , 5%, 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

W S R T Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number 
Of Event s 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.041346 0.404793 0.090665 0.371712 43:37:00 0.67082 80 53.75% 
(-10,+5) 0.121317 1.106227 0.109381 1.206266 48:32:00 ** 1.788854 80 60.00% 
(-5,+5) 0.09643 0.840628 0.003883 0.625915 40:40:00 0 80 50.00% 

(-5.+1) 0.067938 0.536489 -0.02608 0.083935 39:41:00 -0.22361 80 48.75% 

(-2.+1) 0.110811 0.993998 0.036236 0.625915 41:39:00 0.223607 80 51.25% 

(-1,+1) 0.096154 0.846312 0.076208 0.769804 43:37:00 0.67082 80 53.75% 
(-l,+0) 0.071459 0.662492 0.064087 0.678675 43:37:00 0.67082 80 53.75% 

Table 5 . Pane l A3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Border 
Expansion S A Announcement s (Investment size-highes t value share) 

The tabl e present s the Daily an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 5 cross-border SA 
expansion announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t engag e i n highl y Value d 
investments ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
computed from th e market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] difference between groups is computed by One-
Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and * denote statistical significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

W S R T Z 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number of 
Events 

Positive 
Market 
Reaction % 

(-10,+10) 0.15842 0.473467 -0.06084 0.13484 2:03 -0.44721 5 40.00% 
(-10.+5) 0.092621 0.277491 -0.22548 0.40452 2:03 -0.44721 5 40.00% 
(-5,+5) -0.08043 -0.18562 -0.17189 -0.6742 1:04 * -1.34164 5 20.00% 

(-5.+1) 0.248685 0.531297 0.039397 0.13484 3:02 0.447214 5 60.00% 

(-2.+1) 0.415291 0.800489 -0.03746 0.40452 2:03 -0.44721 5 40.00% 

(-1,+1) 0.407675 0.825565 0.178659 0.6742 3:02 0.447214 5 60.00% 

(-1.+0) 0.240505 0.39052 -0.123 0.13484 2:03 -0.44721 5 40.00% 
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Table 5 . Pane l Bl : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Investment size-Least Value Share) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) o f 200 cross-borde r M A 
expansion announcements b y Emerging Market Multinationals (EMMs) that engage in Low Value d investment s 
over the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs) ar e computed from th e 
market mode l as prediction errors . Da y 0 refers t o the announcement da y o f acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o test fo r the statistical significanc e o f mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-Way 
A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the statistical 
significance o f positives/negatives. *** , **, and *  denote statistica l significance at the 1%, 5% , 10 % levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Numbe 
rof 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.07106 -1.15473 -0.08293 * -1.42882 93:107 -0.98995 200 46.50% 
(-10.+5) -0.08271 * -1.37241 -0.10149 * -1.60391 93:107 -0.98995 200 46.50% 
(-5,+5) -0.09785 ** -1.74592 -0.15603 ** -2.6313 82:118 *** -2.5455 8 200 41.00% 

(-5.+1) -0.10459 ** -1.78748 -0.09136 *** -2.43485 82:118 *** -2.5455 8 200 41.00% 
(-2.+1) -0.06859 -1.25753 -0.05451 * -1.42455 89:111 *-1.55563 200 44.50% 

(-1,+1) -0.08084 * -1.36089 -0.09126 ** -1.84551 83:117 *** -2.4041 6 200 41.50% 
M,+0) -0.11717** -1.92476 -0.09143 ** -2.04989 90:110 *-1.41421 200 45.00% 

Table 5 . Pane l B2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Investment size-Least Valu e Share) 

The tabl e presents the Dail y an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 78 cross-border JV 
expansion announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t engag e i n Lo w Value d 
investments ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
computed fro m th e market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistica l significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test ) is used to test for the 
statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 

Negative 

Doukas 
Zfor 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10.+10) 0.111255 1.099638 -0.08756 0.102105 35:43:00 -0.90582 78 44.87% 

(-10,+5) 0.150859 * 1.454145 0.067529 1.108217 46:32:00 * 1.585188 78 58.97% 
(-5,+5) 0.11476 1.041401 -0.01825 0.281413 39:39:00 0 78 50.00% 

(-5,+l) 0.099658 0.8512 0.064123 0.849218 45:33:00 * 1.358732 78 57.69% 

(-2.+1) 0.035554 0.294184 0.099915 0.913968 44:34:00 1.132277 78 56.41% 

(-1,+1) 0.018204 0.142299 0.073929 0.515508 42:36:00 0.679366 78 53.85% 

(-1,+0) -0.01381 -0.11386 0.064087 0.221643 41:37:00 0.452911 78 52.56% 

228 



Table 5 . Pane l B3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion SA Announcements (Investment size-Least Value Share) 

The tabl e present s the Dail y an d Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 5 cross-borde r SA 
expansion announcements by Emerging Market Multinationals (EMMs) tha t engage in Low Value d investment s 
over the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs) ar e computed from th e 
market mode l a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f acquisition s a s reporte d SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s use d t o tes t fo r th e statistica l significanc e o f mea n 
[SCARs]. Th e statistica l significanc e of mean [median ] differenc e betwee n group s i s computed b y One-Way 
A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the statistical 
significance o f positives/negatives. *** , **, and *  denote statistica l significance a t th e 1% , 5% , 10 % levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+ 10) -0.51156 ** * -2.5148 -0.27321 ** -2.0226 0:05 ** -2.23607 5 0.00% 
(-10,+5) -0.4743 ** * -2.78673 -0.38644 ** -2.0226 0:05 ** -2.23607 5 0.00% 
(-5,+5) -0.47516 * * -1.94002 -0.34666 ** -1.75292 1:04 * -1.34164 5 20.00% 

(-5.+1) -0.26478 * * -1.64452 -0.26591 * -1.48324 1:04 * -1.34164 5 20.00% 

(-2,+l) -0.60886 ** * -2.41214 -0.63158 ** -1.75292 1:04 * -1.34164 5 20.00% 

(-1,+l) -0.42837 * * -1.71664 -0.36852 * -1.48324 1:04 * -1.34164 5 20.00% 

(-1+0) -0.5871 * * -1.75974 -0.53875 * -1.48324 1:04 * -1.34164 5 20.00% 

Table 5. 1 Investment 
Difference between MA High Valued and Low Valued transaction 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney 
Z value for 
Median Diff 

-0.05167 -0.5887 -0.05358 26,22691 
-0.02807 -0.32354 -0.02988 26.33982 
-0.03638 -0.44753 -0.00539 26.76036 
0.020516 0.25009 0.011416 26.96839 
0.000627 0.007735 0 26.52531 
-0.0035 -0.03981 0.047232 26.48472 
-0.01089 -0.12971 0.028965 25.80044 

Table 5. 2 Investmen t Siz e 
Difference between JV Hig h Valued and Low Valued transaction 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

-0.06991 -0.48612 0.178222 0.276648 
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-0.02954 -0.19552 0.041852 1.024623 
-0.01833 -0.11516 0.022132 0.836092 
-0.03172 -0.18372 -0.0902 0.817649 
0.075257 0.458105 -0.06368 -0.1373 
0.07795 0.456194 0.002279 0.24591 
0.085269 0.526013 0 0.502065 

Table 5. 3 Investment Siz e 
Difference between SA Hig h Valued and Low Valued transaction 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-Whitney 
Z value for 
Median 
Difference 

0.669982 ** 1.710973 0.212364 *** 6.81967 
0.566925 * 1.513131 0.160965 *** 5.848095 
0.394735 0.793071 0.17477 ** * 5.225642 
0.513464 1.037324 0.305305 *** 4.210575 
1.024153 * * 1.775136 0.59412 ** * 5.444325 
0.83605 * 1.511069 0.54718 ** * 5.977116 
0.827609 1.181587 0.415746 *** 5.842374 

Table 6 . Pane l A : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Level o f Control-High Level of Control ) 

The table presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 200 cross-border M A 
expansion announcement s b y Emerging Market Multinationals (EMMs ) tha t engage i n investment wit h Hig h 
level o f contro l over th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e 
computed from th e market model as prediction errors. Day 0 refers t o the announcemen t da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s used t o tes t for th e 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Number o f 
Events 

Positive 
Market 
Reaction % 

(-10,+ 10) -0.00376 -0.05836 -0.03198 0.054298 99:101 **-0.14142 200 49.50% 
(-10,+5) 0.006049 0.092789 -0.01609 -0.20194 96:104 -0.56569 200 48.00% 
(-5,+5) 0.012699 0.207722 0.024347 -0.05552 101:99 0.141421 200 50.50% 
(-5,+l) 0.047167 0.732909 -0.02987 0.315414 96:104 -0.56569 200 48.00% 

(-2,+l) 0.008805 0.14013 -0.04299 -0.1873 92:108 -1.13137 200 46.00% 

(-1,+1) -0.01843 -0.27438 -0.03525 -0.38862 97:103 -0.42426 200 48.50% 

(-l,+0) -0.06572 -1.05193 -0.04509 * -1.41845 91:109 *-1.27279 200 45.50% 
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Table 6. Panel B: Dail y an d Standardized Cumulative Abnormal Returns of Cross-Border Expansion 
M A Announcement s (Level of Control-Least Leve l of Control) 

The tabl e presents the Dail y and Standardized Cumulative Abnormal Returns (SCARs) of 203 cross-borde r M A 
expansion announcement s by Emergin g Market Multinationals (EMMs) tha t engage i n investment wit h leas t 
level o f contro l over th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e 
computed fro m th e marke t model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitne y Test fo r unmatched pairs] . Z  statistic s (Doukas ' test ) i s used t o tes t fo r th e 
statistical significance of positives/negatives. *** , **, and *  denote statistical significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean Z-Value Mea n Median 
W S R T Z  for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Numbe 
r o f 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.00338 -0.0545 0.027654 -0.15632 103:100 0.210559 203 50.74% 
(-10.+5) -0.02299 -0.38277 0.042564 -0.24999 107:96 0.772049 203 52.71% 
(-5,+5) -0.03481 -0.63426 0.011483 -0.50655 103:100 0.210559 203 50.74% 

(-5.+ 1) -0.08115 * -1.34952 -0.06196 -1.30605 92:111 -1.33354 203 45.32% 

(-2.+ 1) -0.07001 -1.24012 -0.03817 -1.11513 94:109 -1.05279 203 46.31% 

(-1,+ 1) -0.12797 ** -2.09714 -0.08502 *** -2.40925 90:113 **-1.61428 203 44.33% 

(-1.+0) -0.17285 *** -2.62358 -0.08916 *** -2.6837 89:114 *** -1.7546 6 203 43.84% 

Table 6.1 M & A Differenc e between Hig h Leve l o f Control and Lo w Leve l of Control 

Mean 
Difference 

Z f o r 
mean 

Median 
Difference 

Mann-Whitney Z 
Value for median 
Difference 

-0.00037 -0.00414 -0.05963 * -1.34762 
0.029043 0.327436 -0.05866 ** -1.68408 
0.04751 0.578071 0.012864 *** -2.7838 
0.128315 * 1.455821 0.032093 * -1.56145 
0.078811 0.932678 -0.00482 -0.99953 
0.109535 1.206376 0.049762 * -1.53625 
0.107124 1.177738 0.044077 * -1.50181 

Table 7 . Pane l A l : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcement s (Private) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 412 cross-borde r M A 
expansion announcements by Emerging Market Multinationals (EMMs ) tha t engage in investment wit h private 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from th e marke t model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitne y Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s used t o tes t fo r th e 
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statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for Media n 

Positive: 
Negative 

Total 
Number 
of Events 

Doukas Z for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reactio 

(-10,+10) -0.04998 -1.11286 -0.04424 -1.16291 199:213 412 -0.68973 412 48.30% 
(-10.+5) -0.06051 * -1,35215 -0.06514 * * -1.7147 196:216 412 -0.98533 412 47.57% 
(-5, +5) -0.05453 -1.25582 -0.05375 * -1.57412 197:215 412 -0.8868 412 47.82% 
(-5.+1) -0.04734 -1.04962 -0.05061 * -1.4691 191:221 412 * -1.4779 9 412 46.36% 
(-2,+1) -0.04224 -0.91364 -0.04581 -1.24664 193:219 412 * -1.2809 3 412 46.84% 

(-1,+1) -0.07805 * -1.60198 -0.05526 * * -1.8251 189:223 412 ** -1.67506 412 45.87% 
(-1.+0) -0.11432 ** * -2.4899 -0.05454 ** * -2.39157 188:224 412 ** -1.77359 412 45.63% 

Table 7 . Pane l A2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Private) 

The table presents the Dail y an d Standardized Cumulative Abnormal Returns (SCARs ) o f 321 cross-border JV 
expansion announcements b y Emergin g Market Multinationals (EMMs) tha t engage in investment wit h private 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from th e market mode l as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database. Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitne y Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s used t o tes t fo r th e 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 10% 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.02645 -0.56992 -0.06459 -0.80163 152:169 -0.94885 321 47.35% 
(-10.+5) 0.045797 0.947717 0.046168 0.717203 170:151 1.060477 321 52.96% 

(-5, +5) 0.050016 1.019694 -0.03098 0.476833 156:165 -0.50233 321 48.60% 

(-5.+1) 0.076904 * 1.407418 0.043904 0.880354 171:150 1.172106 321 53.27% 

(-2,+1) 0.072168 * 1.355784 0.013596 1.137249 164:157 0.390702 321 51.09% 

(-i,+1) 0.063708 1.11773 0.036084 1.152873 168:153 0.837218 321 52.34% 

(-1,+0) -0.01027 -0.18108 0.003104 -0.0631 161:160 0.055815 321 50.16% 

Table 7 . Pane l A3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Private) 

The table presents the Dail y an d Standardized Cumulative Abnormal Returns (SCARs ) o f 147 cross-border SA 
expansion announcement s b y Emerging Market Multinationals (EMMs ) tha t engage in investment wit h private 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed fro m th e market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database. Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
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Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test ) is used to test for the 
statistical significance of positives/negatives. *** , **, and * denote statistical significance at the 1%, 5%, 10 % 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

W S R T Z 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10.+10) 0.16008 *** 2.405055 0.142911 * * 2.094274 82:65 * 1.402136 147 55.78% 

(-10.+5) 0.16543 *** 2.263744 0.10733 * * 1.666911 81:66 1.237179 147 55.10% 

(-5, +5) 0.088104 * 1.303768 0.038858 0.469906 78:69 0.742307 147 53.06% 

(-5.+1) 0.136842 * 1.721711 0.046174 0.92531 80:67 1.072222 147 54.42% 

(-2.+1) 0.115053 1.267799 0.031686 0.394489 75:72 0.247436 147 51.02% 

(-1,+1) 0.14089 * 1.470065 0.003526 0.688423 75:72 0.247436 147 51.02% 

(-1.+0) 0.102071 0.912075 0.033741 -0.00387 77:70 0.57735 147 52.38% 

Table 7 . Pane l B l : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Border 
Expansion M A Anouncement s (Public) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) o f 23 cross-border M A 
expansion announcements by Emerging Market Multinationals (EMMs ) tha t engage in investment wit h public 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from th e market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Rank Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test ) is used to test for the 
statistical significance of positives/negatives. *** , **, and *  denote statistical significance at the 1%, 5%, 10 % 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

W S R T Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.0299 -0.21198 -0.29151 -0.59309 8:15 * -1.459 6 23 34.78% 
(-10.+5) -0.03364 -0.22514 -0.05184 -0.59309 10:23 -0.62554 23 43.48% 
(-5, +5) -0.06052 -0.47198 -0.1343 -0.68434 11:12 -0.20851 23 47.83% 

(-5.+1) -0.09015 -0.53147 -0.12154 -0.74517 8:15 * -1.459 6 23 34.78% 

(-2,+l) -0.18734 * -1.51194 -0.20519 * -1.4143 8:15 * -1.459 6 23 34.78% 

(-1,+1) -0.20083 * -1.5779 -0.0729 * -1.35347 9:14 -1.04257 23 39.13% 

(-l,+0) -0.12517 -1.03505 -0.18044 -0.89724 10:13 -0.62554 23 43.48% 

233 



Table 7 . Pane l B2 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Anouncements (Public) 

The tabl e presents the Daily an d Standardize d Cumulative Abnormal Return s (SCARs ) o f 66 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs ) tha t engage in investment wit h public 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
computed fro m th e market mode l as prediction errors. Day 0 refers to the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is computed by One-
Way A N O V A [Man n -Whitne y Test for unmatched pairs] . Z  statistics (Doukas ' test ) is used to test for the 
statistical significance of positives/negatives. *** , **, and * denote statistica l significance at the 1%, 5%, 10 % 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.16618 * -1.40818 -0.27788 * -1.38302 25:41 * * -1.96946 66 37.88% 

(-10,+5) -0.15074 * -1.28204 -0.29065 * -1.35747 26:40 ** -1.72328 66 39.39% 
(-5,+5) -0.17919 * -1.50273 -0.18187 ** -1.85574 24:42 ** -2.21565 66 36.36% 

(-5,+l) -0.14194 -1.24409 -0.21376 ** -2.01544 21:45 *** -2.9542 66 31.82% 

(-2,+l) -0.14582 -1.2634 -0.21384 ** -2.09848 21:45 *** -2.9542 66 31.82% 

(-1,+1) -0.08221 -0.61039 -0.18727 -0.94224 24:42 ** -2.21565 66 36.36% 

(-1.+0) 0.007569 0.055813 -0.11321 -0.76976 26:40 ** -1.72328 66 39.39% 

Table 7 . Pane l B3 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Anouncements (Public) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Return s (SCARs ) of 12 cross-border SA 
expansion announcement s b y Emerging Market Multinationals (EMMs ) tha t engage in investment wit h public 
companies ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) are 
computed from th e market model as prediction errors. Day 0 refers to the announcement da y of acquisitions as 
reported SD C Database . Z-statistic s [Wilcoxon Sign-Rank Test] is used to test for the statistical significance of 
mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test ) is used to test for the 
statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1%, 5%, 10 % 
levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.2621 ** -1.78395 -0.22864 ** -2.03961 2:10 *** -2.3094 12 16.67% 

(-10,+5) -0.09959 -0.50315 -0.18881 -1.21592 4:08 -1.1547 12 33.33% 
(-5,+5) -0.12632 -0.85093 -0.20042 * -1.49048 4:08 -1.1547 12 33.33% 

(-5,+l) -0.36468 ** -1.96635 -0.43607 ** -1.64738 4:08 -1.1547 12 33.33% 

(-2,+l) -0.1224 -0.78907 -0.17126 -1.25514 4:08 -1.1547 12 33.33% 

(-1,+1) -0.10753 -0.63314 -0.12649 -0.94136 4:08 -1.1547 12 33.33% 

(-1.+0) 0.134366 0.799759 0.021587 0.509902 6:06 0 12 50.00% 
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Table -7.IMA Difference between Private and Public 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for Median 
Difference 

-0.02008 -0.10404 0.247277 0.201102 
-0.02687 -0.06903 -0.0133 -0.0784 
0.005994 0.432489 0.080552 0.074987 
0.042802 0.363624 0.070932 0.405613 
0.145099 0.805557 0.159389 0.957792 
0.122776 0.084632 0.017636 0.739647 
0.01085 0.641 0.125903 0.201102 

Table -7.2 JV Difference between Private and Public 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

0.139732 1.209816 0.213286 3.683758 
0.19654 *** 1.649327 0.33682 4.214133 
0.229208 ** 1.89532 0.150896 4.556527 
0.218847 ** 1.668792 0.257662 4.979484 
0.217989 ** 1.696023 0.227441 5.023794 
0.145916 1.044119 0.223352 4.117457 
-0.01784 -0.12798 0.116316 3.041937 

Table -7.3 SA Difference between Private and Public 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 
Difference 

0.422175 ** 1.783504 0.371546** 1.956152 

0.265017 1.011711 0.296143 * 1.454073 
0.214427 0.892364 0.239277 0.932432 
0.501525 ** 1.771032 0.482244 ** 2.008316 
0.237457 0.740425 0.202945 0.978076 
0.248422 0.732962 0.130017 0.984597 
-0.0323 -0.08184 0.012153 -0.53468 
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Table 8. Panel A l: Dail y and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s JV (Single Bidder) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs) o f 309 cross-border JV 
expansion announcements b y Single Bidder Emerging Market Multinationals (EMMs ) ove r the 1991-200 3 
period. Dail y Standardize d Cumulative Abnormal Returns (SCARs ) ar e compute d fro m th e marke t model 
as prediction errors. Day 0 refers t o the announcemen t da y of acquisitions as reported SD C Database. Z-
statistics [Wilcoxo n Sign-Ran k Test] is used to test for the statistica l significance of mean [SCARs] . Th e 
statistical significanc e of mean [median ] differenc e betwee n group s i s computed by One-Way A N O V A 
[Mann -Whitne y Test fo r unmatche d pairs] . Z  statistics (Doukas ' test ) is used to test fo r the statistica l 
significance o f positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10 % levels, 
respectively. 

Doukas ZTotal Positive 
WSRT Z for Number o f market 

Z-Value for Positive: Positive: Transactio Reactio n 
Interval Mean Mean Median Median Negative Negative ns % 
(-10.+10) -0.06965 * -1.48763 -0.09971 *** -1.67514 137:172 ** -1.99108 309 44.34% 
(-10.+5) -0.01139 -0.23495 0.004584 -0.48606 155:154 0.056888 309 50.16% 
(-5,+5) -0.00785 -0.16021 -0.07707 -0.93968 136:173 ** -2.10486 309 44.01% 

(-5.+1) 0.026491 0.499127 0 -0.18736 154:155 -0.05689 309 49.84% 
(-2,+l) 0.024162 0.474775 -0.00942 0.407174 153:156 -0.17066 309 49.51% 

(-1.+l) 0.018368 0.338282 0.004274 0.47843 155:154 0.056888 309 50.16% 
(-l,+0) -0.03104 -0.5581 -0.01907 -0.66261 147:162 -0.85332 309 47.57% 

Table 8. Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Single Bidder) 

The tabl e presents the Daily Standardize d Cumulative Abnormal Returns (SCARs ) o f 145 cross-border SA 
expansion announcements b y Single Bidder Emerging Market Multinationals (EMMs ) ove r the 1991-200 3 
period. Dail y Standardize d Cumulative Abnormal Returns (SCARs ) ar e compute d fro m th e marke t model 
as predictio n errors. Day 0 refers to the announcemen t da y of acquisitions as reported SD C Database . Z-
statistics [Wilcoxo n Sign-Ran k Test] i s used to test for the statistica l significance of mean [SCARs] . Th e 
statistical significanc e of mean [median ] differenc e betwee n group s i s computed by One-Way A N O V A 
[Mann -Whitne y Test fo r unmatche d pairs] . Z  statistics (Doukas ' test ) is used to test fo r the statistica l 
significance o f positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10% levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZfo 
r Media n 

Positive: 
Negative 

Doukas Z 
for Positive 
Negative 

Total 
Numbe 
rof 
transac 
tions 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.129964** 1.932897 0.090003 * 1.615539 78:67 0.9135 145 53.79% 
(-10,+5) 0.151769 ** 2.058615 0.097538 * 1.4152 70:66 1.079591 145 54.48% 
(-5,+5) 0.079409 1.160942 0.013141 0.194417 75:70 0.415227 145 51.72% 

(- 5,+ l) 0.114675 * 1.418436 0.046174 0.724377 79:66 1.079591 145 54.48% 
(-2.+1) 0.128281 * 1.408262 0.033425 0.612859 76:69 0.581318 145 52.41% 

(-1,+1) 0.145723 * 1.503503 0.013119 0.76484 74:71 0.249136 145 51.03% 
(-l,+0) 0.136118 1.201108 0.048766 0.480615 79:66 1.079591 145 54.48% 
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Table 8. Panel B l: Daily and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion Announcement s JV (Multiple Bidders ) 

The tabl e present s the Daily Standardize d Cumulative Abnormal Return s (SCARs ) o f 78 cross-border JV 
expansion announcement s b y Multiple Bidder s Emerging Market Multinationals (EMMs ) ove r the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e computed fro m th e market 
model a s predictio n errors . Da y 0 refer s t o the announcement da y of acquisitions a s reported SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean 
[SCARs]. Th e statistical significanc e of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and * denote statistica l significance at the 1%, 5%, 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive:Neg 
ative 

Doukas Z for 
PositiverNegati 
ve 

Number 
of total 
transacti 
ons 

Positive 
Market 
Reaction 

(-10,+ 10) 0.026432 0.239912 0.035956 0.127064 40:38 0.226455 78 51.28% 

(-10.+5) 0.106048 0.938265 0.106465 0.813697 41:37 0.452911 78 52.56% 
(-5,+5) 0.085305 0.729874 0.097181 0.857681 44:34 1.132277 78 56.41% 

(-5,+l) 0.091436 0.720238 -0.03753 0.212588 38:40 -0.22646 78 48.72% 

(-2.+1) 0.077897 0.591574 -0.13789 -0.14417 32:46* -1.58519 78 41.03% 
(-1,+1) 0.119856 0.810149 -0.06372 0.52536 37:41 -0.45291 78 47.44% 

(-l,+0) 0.087115 0.631858 0.01446 0.544908 40:38 0.226455 78 51.28% 

Table 8. Panel B2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion Announcement s SA (Multiple Bidders) 

The tabl e presents the Daily Standardize d Cumulative Abnormal Return s (SCARs ) of 14 cross-border SA 
expansion announcement s b y Multiple Bidder s Emerging Market Multinationals (EMMs ) ove r the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e computed fro m th e market 
model a s prediction errors . Da y 0 refer s t o the announcement da y of acquisitions a s reporte d SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean 
[SCARs]. Th e statistical significance of mean [median ] differenc e betwee n group s i s computed by One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and * denote statistica l significance at the 1%, 5%, 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
For 
Median 

Positive: 
Negative 

Doukas 
Zfor 
Positive: 
Negative 

Number 
of total 
transactio 
ns 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.110136 0.633198 -0.09027 0.345271 6:8 -0.53452 14 42.86% 
(-10,+5) 0.079755 0.406322 -0.19259 -0.03139 6:8 -0.53452 14 42.86% 
(-5,+5) -0.00563 -0.03979 0.002411 0.345271 7:7 0 14 50.00% 

(-5,+1) -0.06345 -0.34859 -0.25552 -0.84748 5:9 -1.06904 14 35.71% 

(-2,+1) -0.22549 * -1.27407 -0.3198 * -1.47525 3:11 ** -2.13809 14 21.43% 

(-1,+1) -0.1221 -0.77123 -0.12649 -1.09859 5:9 -1.06904 14 35.71% 

(-1+0) -0.22288 ** -1.82362 -0.07861 * -1.50664 4:10 * -1.60357 14 28.57% 
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Table 8.1. J V Differences between Single Bidder and Multiple Bidder s 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann -Whitney 
Z value for 
Median 
Difference 

-0.09608 -0.88647 -0.13566 0.786154 
-0.11744 -1.04887 -0.10188 1.020641 
-0.09315 -0.81839 -0.17425 1.205285 
-0.06495 -0.52629 0.037532 0.092889 
-0.05374 -0.44416 0.12847 -0.60038 
-0.10149 -0.77373 0.067998 0.071366 
-0.11816 -0.90475 -0.03353 0.730648 

Table 8.2 S A Differences between Single Bidder and Multiple Bidder s 

Mean 
Difference 

Z for Mean 
Difference Median Difference 

Mann-
Whitney Z 
value fo r 
Median 
Difference 

0.019827 0.088898 0.180268 -0.23098 
0.072015 0.293966 0.290126 -0.51058 
0.085041 0.378836 0.01073 0.079018 
0.178126 0.668993 0.301695 -0.97253 
0.353766 1.186062 0.353222 ** -1.78702 
0.267826 0.848151 0.13961 -1.17919 
0.358999 0.979035 0.12738 -1.23997 

Table 9. Panel A l: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (Previous International Experience) 

The tabl e present s th e Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 39 7 cross-borde r 
M & A expansio n announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t ha d previou s 
international experienc e ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnormal Return s 
(SCARs) ar e computed fro m th e market model as prediction errors. Day 0 refers t o the announcemen t da y 
of acquisition s as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o tes t for th e 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] differenc e betwee n 
groups i s compute d b y One-Wa y A N O V A [Man n -Whitne y Tes t fo r unmatche d pairs] . Z  statistic s 
(Doukas' test ) i s used t o test for th e statistica l significance of positives/negatives. *** , **, and *  denot e 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z  fo r 
Median 

Positive:Ne 
gative 

Doukas Z 
for 
Positive:Ne 
gative 

Total 
Numbe 
r of 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.07229 ** -1.61409 -0.07787 ** -1.84152 183:214* -1.55585 397 46.10% 
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(-10,+5) -0.07858 ** -1.78482 -0.08162 ** -2.26573 183:214* -1.55585 397 46.10% 
(-5,+5) -0.07616 ** -1.75505 -0.09079 ** -2.20323 185:212* -1.35509 397 46.60% 

(-5,+1) -0.07932 ** -1.7584 -0.07641 ** -2.27141 177:220** -2.15811 397 44.58% 

(-2,+ 1) -0.06941 * -1.48455 -0.05961 ** -1.96631 179:218** -1.95735 397 45.09% 

(-1,+1) -0.10083 ** -2.06399 -0.05981 ** -2.25087 179:218** -1.95735 397 45.09% 

(-1,+0) -0.1194 *** -2.6808 -0.06228 *** -2.7059 179:218** -1.95735 397 45.09% 

Table 9. Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s JV (Previous International Experience) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 354 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs) tha t ha d previou s internationa l 
experience ove r the 1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) are 
computed from the market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] , Z  statistics (Doukas 5 test) is 
used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , ** , and * denot e statistica l 
significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas 
Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.04477 -1.02986 -0.08373 * -1.30892 163:191 * -1.48818 354 46.05% 
(-10.+5) 0.018071 0.393794 0.006501 0.175162 181:173 0.425195 354 51.13% 
(-5,+5) 0.049955 1.062462 -0.04066 0.34228 169:185 -0.85039 354 47.74% 

(-5.+1) 0.063369 1.232407 0.006875 0.347729 179:175 0.212598 354 50.56% 
(-2,+1) 0.046132 0.917141 -0.02394 0.490714 171:183 -0.63779 354 48.31% 

(-1,+1) 0.035849 0.64411 -0.00911 0.505246 175:179 -0.2126 354 49.44% 

(-1.+0) 0.006145 0.110601 -0.0148 -0.05034 172:182 -0.53149 354 48.59% 

Table 9. Panel A3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Previous International Experience) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) of 149cross-border SA 
expansion announcement s b y Emerging Market Multinationals (EMMs) tha t ha d previou s internationa l 
experience ove r the 1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) are 
computed from the market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o test fo r the statistical 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] difference betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is 
used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , ** , and * denot e statistica l 
significance at the 1% , 5%, 10% levels, respectively. 
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Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
number 
of 
transacti 
ons 

Positive 
Market 
Reaction 
% 

(-10,-10) 0.148314 *** 2.264589 0.090003 ** 1.896044 80:69 0.901155 149 53.69% 
(-10.+5) 0.156595 ** 2.159831 0.097538 * 1.521762 81:68 1.065001 149 54.36% 
(-5, +5) 0.092767 * 1.39811 0.023016 0.484197 79:70 0.737309 149 53.02% 

(-5,+l) 0.120257 * 1.505733 0.031298 0.706871 79:70 0.737309 149 53.02% 

(-2,+l) 0.116771 * 1.303073 0.031686 0.383757 76:73 0.24577 149 51.01% 

(-1.+l) 0.138988 * 1.475408 0.002059 0.575162 75:74 0.081923 149 50.34% 

(-1,+0) 0.122956 1.124192 0.038044 0.232149 79:70 0.737309 149 53.02% 

Table 9. Panel B l : Dail y and Standardized Cumulativ e Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (N o Previous International Experience) 

The tabl e present s th e Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 39 cross-borde r 
M & A expansio n announcements b y Emerging Market Multinational s (EMMs ) tha t have not had previous 
international experienc e ove r the 1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s 
(SCARs) ar e computed from th e market model as prediction errors. Day 0 refers to the announcemen t da y 
of acquisition s as reported SD C Database . Z-statistic s [Wilcoxon Sign-Ran k Test ] is used to test for th e 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] difference between 
groups i s computed b y One-Way A N O V A [Man n -Whitne y Tes t fo r unmatched pairs] . Z  statistic s 
(Doukas' test ) is used to test fo r the statistica l significance of positives/negatives. *** , **, and * denote 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for Median 

Positive: 
Negative 

Doukas Z  fo r 
Positive :Nega 
tive 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10.+10) 0.191991 * 1.270839 0.282553 * 1.632735 25 : 14 ** 1.7614 1 39 64.10% 
(-10.+5) 0.147632 0.857592 0.259217 * 1.549005 24: 15 * 1.44115 3 39 61.54% 
(-5,+5) 0.168805 1.197762 0.203651 * 1.61878 24: 15 * 1.44115 3 39 61.54% 

(-5.+1) 0.2579 * * 1.673152 0.138351 ** 1.84206 23: 16 1.120897 39 58.97% 

(-2,+1) 0.145839 1.124472 0.190212 1.074535 22 : 17 0.800641 39 56.41% 

(-1,+1) 0.060842 0.395784 -0.03462 0.097685 19:20 -0.16013 39 48.72% 
(-1.+0) -0.07852 -0.41677 0 -0.14653 19 : 20 -0.16013 39 48.72% 
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Table 9. Panel B2: Daily and Standardized Cumulative Abnormal Returns of Cross-Border 
Expansion Announcements JV (No Previous International Experience) 

The tabl e present s the Daily Standardize d Cumulative Abnormal Return s (SCARs ) o f 33 cross-border JV 
expansion announcement s b y Emerging Marke t Multinational s (EMMs ) tha t hav e no t had previous 
international experienc e ove r the 1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s 
(SCARs) ar e computed fro m th e market model as prediction errors. Day 0 refers t o the announcement day 
of acquisition s as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is used to test for the 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] differenc e betwee n 
groups i s computed b y One-Way A N O V A [Man n -Whitne y Tes t fo r unmatched pairs] . Z  statistic s 
(Doukas' test ) is used to test for the statistical significanc e of positives/negatives. *** , **, and * denote 
statistical significance at the 1%, 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for Media n 

Positive 
: Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,4-10) -0.10945 -0.53714 -0.11662 -0.4735 14:19 -0.87039 33 42.42% 
(-10.+5) -0.04986 -0.26949 -0.21399 -0.38416 15:18 -0.52223 33 45.45% 
(-5,+5) -0.40774 -2.55734 -0.28431 ** -2.24241 11:22 ** -1.91485 33 33.33% 

(-5.+1) -0.2156 * -1.26725 -0.13614* -1.50983 13:20 -1.21854 33 39.39% 

(-2,+1) -0.08451 -0.48363 -0.24133 -1.09887 14:19 -0.87039 33 42.42% 

(-1,+1) 0.070722 0.471639 0.036084 0.419894 17:16 0.174078 33 51.52% 

(-1.+0) -0.15071 -1.06215 -0.07598 -0.95593 15:18 -0.52223 33 45.45% 

Table 9. Panel B3: Daily and Standardized Cumulative Abnormal Returns of Cross-Borde r 
Expansion Announcements SA (No Previous International Experience) 

The tabl e presents the Daily Standardize d Cumulative Abnormal Return s (SCARs ) o f 10 cross-border SA 
expansion announcement s b y Emerging Marke t Multinational s (EMMs ) tha t hav e no t had previous 
international experienc e ove r the 1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s 
(SCARs) ar e computed fro m th e market mode l as prediction errors. Day 0 refers to the announcement da y 
of acquisition s as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is used to test for the 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] differenc e betwee n 
groups i s computed b y One-Way A N O V A [Man n -Whitne y Tes t fo r unmatched pairs] . Z  statistic s 
(Doukas' test ) is used to test for the statistical significanc e of positives/negatives. *** , **, and * denote 
statistical significance at the 1%, 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 

Negative Doukas Z 

Number 
of total 
transactio 
ns 

Positive 
Market 
Reaction 
% 

(-105+10) -0.17122 -0.77761 -0.58411 -0.66254 4:6 -0.63246 10 40.00% 

(-10,+5) -0.02095 -0.09531 -0.23574 -0.56061 4: 6 -0.63246 10 40.00% 
(-5,+5) -0.23868 -1.24408 -0.25695 -1.07026 3 :7* -1.26491 10 30.00% 

(-5.+1) -0.21788 -1.907 -0.17667 -1.27412 5: 5 0 10 50.00% 

(-2.+1) -0.19549 -1.1598 -0.25627 -1.17219 3: 7 * -1.26491 10 30.00% 
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Table 9.1. M&A Differences between Previous International Experience and No Previous 
International Experience 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for Median 

-0.26428 ** -1.75564 -0.36042 -2.11415 
-0.22622 * -1.50327 -0.34084 -2.1541 
-0.24497 ** -1.68556 -0.29444 -2.15277 
-0.33722 *** -2.22124 -0.21476 *** -2.47506 
-0.21525 * -1.39222 -0.24982 * -1.59876 
-0.16167 -0.991 -0.02518 -0.58264 
-0.04088 -0.26568 -0.06228 -0.73446 

Table 9.2. JV Differences between Previous International Experience and No Previous International 
Experience 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann -Whitney 
Z for Median 
Difference 

0.064679 0.414801 0.032885 0.206643 
0.067933 0.421766 0.220488 0.59064 
0.457696 *** 2.826418 0.243644 ** 2.308865 
0.278967 ** 1.578786 0.143011 * 1.511583 
0.130646 0.752397 0.217389 1.137348 
-0.03487 -0.18513 -0.04519 -0.21152 
0.156854 0.836696 0.061174 0.859113 

Table 9.3 SA Differences between Previous International Experience and No Previous International 
Experience 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney 
Zvalue for 
Median 
Difference 

0.319533 1.23295 0.674116 * 1.374244 
0.177547 0.62166 0.333276 * 1.345296 
0.331452 * 1.270421 0.279964 0.346881 
0.338139 1.091807 0.207968 0.391874 
0.312259 0.89562 0.287951 0.353588 
0.267866 0.725966 0.297265 0.021857 
0.293328 0.683547 0.098274 0.347835 
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Table 10. Panel A l: Dail y and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion Announcement s M&A (Prio r Presence in Target Country ) 

The tabl e present s the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 254 cross-borde r 
M & A expansio n announcements b y Emerging Market Multinationals (EMMs ) tha t had prio r presence in 
the targe t country over the 1991-2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) 
are compute d fro m th e market mode l as prediction errors . Da y 0 refers t o the announcement da y o f 
acquisitions a s reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o test for the 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] difference betwee n 
groups i s computed b y One-Way A N O V A [Man n -Whitne y Tes t fo r unmatched pairs] . Z  statistic s 
(Doukas' test ) is used to test for the statistical significance of positives/negatives. *** , **, and * denote 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive:Nega 
tive 

Doukas Z for 
Positive:Nega 
tive 

Total Numbe r 
of Events 

Positive 
Market 
Reactio 
% 

(-10,+10) -0.06367 -1.10664 -0.12526 * -1.62837 113:141** -1.75688 254 44.49% 
(-10.+5) -0.05228 -0.9601 -0.05986 * -1.37965 120:134 -0.87844 254 47.24% 
(-5,+5) -0.05079 -0.94442 -0.0926 * -1.46497 118:136 -1.12942 254 46.46% 
(-5,+l) -0.08384 * -1.47618 -0.06593 ** -1.84636 116:138* -1.3804 254 45.67% 
(-2,+l) -0.07823 * -1.27937 -0.05623 * -1.6049 118:136 -1.12942 254 46.46% 

(-1,+1) -0.1209 * * -1.87173 -0.07735 ** -2.24396 112:142** -1.88237 254 44.09% 

(-1.+0) -0.10689 ** -1.90709 -0.06331 ** -1.87324 117:137 -1.25491 254 46.06% 

Table 10. Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Border 
Expansion Announcement s JV (Prior Presence in Target Country ) 

The tabl e presents the Daily Standardize d Cumulative Abnormal Returns (SCARs) o f 229 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs) tha t ha d prior presenc e i n th e 
target country over the 1991-2003 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) are 
computed from the market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o test fo r the statistical 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] difference between group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas ' test) is 
used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , **, and * denot e statistica l 
significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean Z-Value Mean Median 
WSRTZ 
for Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10.+10) -0.04021 -0.70297 -0.06459 -0.686 109:120 -0.7269 229 47.60% 
(-10,+5) 0.043562 0.737193 0.046168 0.71489 118:111 0.462573 229 51.53% 
(-5,+5) 0.097495 * 1.553841 -0.03137 0.943058 111:118 -0.46257 229 48.47% 

(-5.+1) 0.146902 ** 2.18957 0.065435 * 1.487072 125:104 * 1.387719 229 54.59% 
(-2,+l) 0.107383 ** 1.634855 0.028938 1.234992 116:113 0.198246 229 50.66% 

(-1,+1) 0.104739 * 1.456922 0.033642 * 1.341603 119:110 0.594737 229 51.97% 

(-1.+0) 0.074455 1.057922 0.042743 0.826483 119:110 0.594737 229 51.97% 
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Table 10 . Panel A3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Prior Presence in Target Country ) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 105 cross-border SA 
expansion announcement s b y Emergin g Market Multinationals (EMMs) tha t ha d prio r presence i n th e 
target country over the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) ar e 
computed from th e market model as prediction errors. Day 0 refers t o the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s use d t o tes t fo r th e statistica l 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is 
used t o tes t fo r th e statistica l significanc e o f positives/negatives . *** , ** , an d *  denot e statistica l 
significance a t the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
number 
of Events 

Positive 
Market 
Reaction 
% 

(-10.+ 10) 0.177842 ** 2.133538 0.118589 ** 1.81419 58:47 1.07349 105 55.24% 
(-10+5) 0.201474 ** 2.177868 0.162885 ** 1.739065 61:44 ** 1.65903 105 58.10% 
(-5,+5) 0.122632 * 1.480089 0.060215 0.832769 58:47 1.07349 105 55.24% 

(-5.+1) 0.18745 * * 1.806746 0.080145 * 1.361841 60:45 * 1.46385 105 57.14% 

(-2,+1) 0.128766 1.119106 0.065927 0.545056 58:47 1.07349 105 55.24% 

(-1,+1) 0.139197 1.159957 0.017642 0.608992 56:49 0.68313 105 53.33% 
(-1,+0) 0.127373 0.903143 0.029988 0.289311 54:51 0.29277 105 51.43% 

Table 10 . Panel B l: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (N o Prio r Presence in Target Country ) 

The tabl e present s th e Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 18 2 cross-borde r 
M & A expansio n announcement s b y Emergin g Market Multinationals (EMMs) tha t hav e no t ha d prio r 
presence i n th e targe t countr y ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) ar e compute d fro m th e marke t mode l a s predictio n errors.  Da y 0  refer s t o th e 
announcement da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s 
used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 
Median 

Positive:Ne 
gative 

Doukas Z for 
Positive:Nega 
tive 

Total 
Number o f 
Events 

Positive IV 
Reaction 

(-10,+10) -0.02768 -0.42654 0.051298 -0.0541 95:87 ** 0.592999 182 52.20% 
(-10,+5) -0.06681 -0.95898 -0.05976 -1.06294 87:95 -0.593 182 47.80% 
(-5,+5) -0.05908 -0.90057 -0.00447 -0.84374 91:91 0 182 50.00% 
(-5,+l) -0.00075 -0.01103 -0.06404 -0.27469 84:98 -1.03775 182 46.15% 

(-2.+1) -0.01097 -0.17501 -0.05161 -0.50231 83:99 -1.186 182 45.60% 

(-1,+1) -0.03816 -0.58076 -0.03421 -0.66671 86:96 -0.74125 182 47.25% 

(-l,+0) -0.1281 * * -1.8233 -0.05946 ** -1.81886 81:101 * -1.4825 182 44.51% 
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Table 10 . Panel B2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcements JV (No Prio r Presence in Target Country ) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 158 cross-border JV 
expansion announcements b y Emerging Market Multinationals (EMMs) that have not had prior presence in 
the targe t country over the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) 
are compute d fro m th e marke t mode l a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f 
acquisitions a s reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s use d t o tes t fo r th e 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] differenc e betwee n 
groups i s compute d b y One-Wa y A N O V A [Man n -Whitne y Tes t fo r unmatche d pairs] . Z  statistic s 
(Doukas' test ) i s used t o tes t fo r th e statistica l significance of positives/negatives. *** , **, and *  denote 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.06488 -0.96906 -0.1055 * -1.34106 68:90 * * -1.75023 158 43.04% 
(-10.+5) -0.03306 -0.4785 -0.01499 -0.8489 78:80 -0.15911 158 49.37% 
(-5,+5) -0.11454 * * -1.79281 -0.05623 * * -1.73079 69:89 * -1.59111 158 43.67% 

(-5.+1) -0.11597 * * -1.64236 -0.08615 * * -2.06844 67:91 * * -1.90934 158 42.41% 

(-2,+1) -0.06993 -0.99468 -0.07839 * -1.32109 69:89 * -1.59111 158 43.67% 

(-1,+1) -0.05671 -0.75382 -0.0567 -0.79509 73:85 -0.95467 158 46.20% 

(-1,+0) -0.12562 * -1.63099 -0.06001 * * -1.52681 68:90 * * -1.75023 158 43.04% 

Table 10 . Panel B3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcements SA (No Prio r Presence in Target Country ) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 158 cross-border SA 
expansion announcements b y Emerging Market Multinationals (EMMs) that have not had prior presence i n 
the targe t country over the 1991-200 3 period. Daily Standardize d Cumulative Abnormal Returns (SCARs ) 
are compute d fro m th e marke t mode l a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f 
acquisitions a s reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s use d t o tes t fo r th e 
statistical significance of mean [SCARs] . The statistical significance of mean [median ] differenc e betwee n 
groups i s compute d b y One-Wa y A N O V A [Man n -Whitne y Tes t fo r unmatche d pairs] . Z  statistic s 
(Doukas' test ) i s used t o tes t fo r th e statistica l significance of positives/negatives. *** , **, and *  denote 
statistical significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

Z-Value 
Median 

Positive: 
Negative Doukas Z 

Total 
number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.031727 0.351833 -0.06704 -0.74338 26:28 -0.27217 54 48.15% 
C-10,+5) 0.03645 0.381399 -0.0583 -0.60998 24:30 -0.8165 54 44.44% 
(-5,+5) -0.02668 -0.28177 -0.17814 -1.88102 24:30 -0.8165 54 44.44% 
(-5.+ 1) -0.07301 -0.81542 -0.1007 -1.12466 24:30 -0.8165 54 44.44% 
(-2.+1) 0.035622 0.319059 -0.07331 -0.65661 21:33 ** -1.63299 54 38.89% 

(-1,+1) 0.088975 0.715323 -0.01652 -0.1328 23:31 -1.08866 54 42.59% 
(-1.+0) 0.060048 0.432529 0.035892 0.258535 29:25 0.544331 54 53.70% 
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Table 10.1 . M& A Differences between Prior Presence in Target Country and No Prior Presence in 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median 

-0.03599 -0.41174 -0.17656 0.790354 
0.01453 0.166483 -0.0001 -0.85771 
0.008286 0.098196 -0.08813 -0.06819 
-0.0831 -0.94154 -0.00189 -0.9455 
-0.06726 -0.75036 -0.00462 -0.82318 
-0.08274 -0.87617 -0.04314 -0.5206 
0.021207 0.23828 -0.00386 -0.84628 

Table 10.2 . J V Differences between Prior Presence in Target Country and No Prior Presence in 
Target Country 

Mean 
Difference Z fo r Mean 

Median 
Difference 

Mann -
Whitney Z 
for 
Median 
Difference 

0.024665 0.278655 0.040911 0.541784 
0.076624 0.838292 0.061158 1.104832 
0.212038 ** 2.296863 0.024856 ** 1.795468 
0.262869 *** 2.633435 0.151582 *** 2.443575 
0.177312 ** 1.803762 0.107333 ** 1.757562 
0.161452 * 1.512401 0.090341 * 1.595766 
0.200077 ** 1.884499 0.102753 ** 1.683598 

Table 10.3 . S A Differences between Prior Presence in Target Country and No Prior Presence in 
Target Country 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann -Whitney 
Z for Median 
Difference 

0.146114 1.098503 0.185625 * 1.422696 
0.165024 1.129719 0.221181 * * 1.760737 
0.149316 1.114153 0.238352 0.726758 
0.260462 ** 1.645555 0.180846 0.772484 
0.093144 0.519448 0.139235 0.572971 
0.050222 0.264849 0.034161 0.147018 
0.067326 0.305433 -0.0059 0.212627 
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Table 11 . Panel A l: Dail y and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (Non-Diversified ) 

The tabl e present s the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 200 cross-borde r 
M & A expansio n announcement s b y Non-diversified Emergin g Market Multinationals (EMMs) countr y 
over the 1991-200 3 period. Daily Standardized Cumulative Abnormal Returns (SCARs) are computed fro m 
the marke t mode l as prediction errors. Da y 0 refers t o the announcemen t da y o f acquisitions as reported 
SDC Database . Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significanc e of 
mean [SCARs] . Th e statistica l significance of mea,n [median ] differenc e betwee n group s i s computed by 
One-Way A N O V A [Man n -Whitney Test fo r unmatched pairs] . Z  statistics (Doukas ' test) is used to tes t 
for th e statistical significance of positives/negatives. ***, **, and * denote statistica l significance at the 1% , 
5%, 10 % levels, respectively. 

Interval Mean Z-Value Mean Median 

WSRTZ 
for 
Median 

Positive :Ne 
gative 

Doukas Z Tota l 
for Numbe r 
Positive:Negof Positiv e Market 
ative Event s Reactio n % 

(-10,+10) -0.15677 *** -2.26661 -0.20382 *** -2.54772 79:121*** -2.96985 20 0 39.50 % 
(-10,+5) -0.13649 ** -2.00201 -0.18191 *** -2.3592 84:116** -2.26274 20 0 42.00 % 
(-5, +5 ) -0.14984 *** -2.35849 -0.15409 *** -2.63252 87:113** -1.83848 20 0 43.50 % 
(-5,+l) -0.10081 * -1.59319 -0.0887 * * -1.94678 87:113** -1.83848 20 0 43.50 % 
(-2,+l) -0.05677 -0.95104 -0.05249 -1.2525 89:111* -1.55563 20 0 44.50 % 

(-1,+1) -0.11244 ** -1.77707 -0.05869 ** -1.70946 93:107 -0.98995 20 0 46.50 % 
(-l,+0) -0.08314 * -1.26298 -0.02278 * -1.29399 93:107 -0.98995 20 0 46.50 % 

Table 11 . Panel A2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s JV (Non-Diversified) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs) o f 257 cross-border JV 
expansion announcement s b y Non-diversified Emergin g Market Multinationals (EMMs ) countr y over th e 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market mode l as prediction errors. Day 0 refers to the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test fo r th e statistica l significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas ' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Media n 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(10,+10) -0.02297 -0.44853 -0.08471 -0.98925 117:140 * -1.4347 257 45.53% 
(-10.+5) 0.026375 0.500502 -0.01721 0.037307 127:130 -0.18713 257 49.42% 

(-5, +5) -0.01242 -0.23545 -0.05052 -0.55792 119:138 -1.18519 257 46.30% 

(-5.+1) 0.033232 0.56251 -0.02202 -0.14587 124:133 -0.5614 257 48.25% 

(-2,+l) 0.065841 1.13155 -0.02932 0.50846 121:136 -0.93567 257 47.08% 

(-1,+1) 0.046746 0.770181 0.002098 0.42714 129:128 0.062378 257 50.19% 

(-1.+0) -0.02262 -0.38016 -0.034 -0.42798 124:133 -0.5614 257 48.25% 
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Table 11 . Panel A3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Non-Diversified) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs) o f 124 cross-border SA 
expansion announcement s b y Non-diversified Emergin g Market Multinationals (EMMs ) countr y over th e 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market model as prediction errors. Day 0 refers to the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test fo r th e statistica l significanc e of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Total 
Number o f 
Events 

Positive: 
Negative Doukas Z 

Total 
Number o f 
Events 

Positive 
Market 
Reaction 
% 

(-10.+10) 0.205012 *** 2.833362 0.134549 *** 2.336575 124 70:54 * 1.436842 124 56.45% 
(-10.+5) 0.265377 *** 3.360567 0.161951 *** 2.836557 124 74:50 ** 2.155264 124 59.68% 
(-5, +5) 0.145779 ** 1.94646 0.048393 1.069787 124 68:56 1.077632 124 54.84% 

(-5.+1) 0.15884 * * 1.798748 0.018252 0.522425 124 63:61 0.179605 124 50.81% 

(-2.+1) 0.206827 ** 2.11609 0.032216 0.980015 124 64:60 0.359211 124 51.61% 

(-1,+1) 0.218077 ** 2.137966 0.002792 1.002458 124 63:61 0.179605 124 50.81% 

(-1.+0) 0.260595 ** 2.24209 0.042392 0.991236 124 67:57 0.898027 124 54.03% 

Table 11 . Panel B l: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (Diversified ) 

The tabl e present s the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 235 cross-borde r 
M & A expansio n announcements b y Diversified Emergin g Market Multinationals (EMMs) country over the 
1991-2003 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the 
market model as prediction errors. Day 0 refers t o the announcemen t da y of acquisitions as reported SDC 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test fo r th e statistica l significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive:Nega 
tive 

Doukas Z for 
Positive:Nega 
tive 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.047583 0.895971 0.100184 0.941275 129:106* 1.500355 235 54.89% 
(-10,+5) 0.012502 0.230769 0.037159 -0.04505 123:112 0.717561 235 52.34% 
(-5, +5) 0.034317 0.636676 0.033093 0.338361 122:113 0.587095 235 51.91% 

(-5.+1) 0.000793 0.013286 -0.02627 -0.28564 113:122 -0.5871 235 48.09% 
(-2,+l) -0.04012 -0.62543 -0.04854 -0.84255 112:123 -0.71756 235 47.66% 

(-1,+1) -0.05819 -0.8658 -0.05338 -1.20104 105:130** -1.63082 235 44.68% 

(-1.+0) -0.13579 *** -2.32445 -0.09955 ** -2.27219 105:130** -1.63082 235 44.68% 
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Table 11 . Panel B2: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s JV (Diversified) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 129 cross-border JV 
expansion announcements b y Diversified Emergin g Market Multinationals (EMMs) country over the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e compute d fro m th e marke t 
model a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f acquisition s a s reporte d SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o tes t fo r th e statistica l significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and *  denote statistica l significance at th e 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 

% 
(-10,+ 10) .0.10444 * -1.28561 -0.09187 -1.01313 60:69 -0.79241 129 46.51% 
(-10.+5) -0.01227 -0.14495 0.067138 0.021156 69:60 0.792406 129 53.49% 
(-5, +5) 0.06163 0.702065 -0.04066 0.289131 61:68 -0.61632 129 47.29% 

(-5.+1) 0.051464 0.568113 0.030854 -0.02116 67:62 0.440225 129 51.94% 

(-2,+l) -0.01807 -0.20664 -0.00572 -0.30323 64:65 -0.08805 129 49.61% 

(-1,+1) 0.033579 0.332457 -0.01012 0.510093 63:66 -0.26414 129 48.84% 

(-1,+0) 0.032464 0.315414 -0.00969 0.165721 63:66 -0.26414 129 48.84% 

Table 11 . Panel B3: Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Diversified) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 129 cross-border SA 
expansion announcements b y Diversified Emergin g Market Multinationals (EMMs) country over the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e compute d fro m th e marke t 
model a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f acquisition s a s reporte d SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o tes t fo r th e statistica l significanc e of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. *** , **, and *  denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Total 
Number 
of 
Events 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number o f 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.15716* -1.28594 -0.10303 -1.03862 31 12:19 -1.25724 31 38.71% 
(-10,+5) -0.29553 *** -2.47476 -0.37858 *** -2.50836 31 10:21 ** -1.97566 31 32.26% 
(-5,+5) -0.17281 * * -1.67385 -0.15257 * -1.60692 31 13:18 -0.89803 31 41.94% 

(-5,+1) -0.11643 -0.79199 0.105439 -0.13718 31 19:12 1.257237 31 61.29% 

(-2,+1) -0.28824 * * -1.71099 -0.0685 * -1.46974 31 14:17 -0.53882 31 45.16% 

(-1,+1) -0.27305 * -1.38924 -0.05721 -1.23458 31 13:18 -0.89803 31 41.94% 

(-l,+0) -0.52201 * * -2.24133 -0.123 * -1.74409 31 13:18 -0.89803 31 41.94% 
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Table 11.1. M&A Differences betwee n Non-Diversified and Diversified 

Mean 
Difference 

Z fo r 
Mean 

Median 
Difference 

Z fo r 
Median 

-0.20435 *** -2.37563 -0.30401 ** * -2.94702 
-0.14899** -1.7298 -0.21907 *** -2.66815 
-0.18416*** -2.2229 -0.18718 *** -2.42533 
-0.1016* -1.16464 -0.06243 * -1.40187 
-0.01665 -0.1874 -0.00394 -0.87927 
-0.05424 -0.5803 -0.0053 -0.92752 
0.052654 0.599457 0.076778 -0.34599 

Table 11.2. JV Differences betwee n Non-Diversified and Diversified 

Mean 
Difference Z for Mean 

Median 
Difference 

Mann-
Whitney Z 
for 
Median 
Difference 

0.081474 1.03754096 0.00716 -1.1309 
0.038642 0.47662145 -0.08435 0.793348 
-0.07405 -0.9009703 -0.00986 -0.46321 
-0.01823 -0.2098885 -0.05288 0.340603 
0.083911 0.92122637 -0.0236 -0.06539 
0.013167 0.13996331 0.01222 -0.10021 
-0.05509 -0.7843262 -0.02431 -0.09411 

Table 11.3. SA Differences betwee n Non-Diversified and Diversified 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann -Whitney 
Z for Median 
Difference 

0.362174 *** 2.30558 0.237581 -0.84304 
0.560908 *** 3.322015 0.540531 ** * -3.17021 
0.318585 ** 2.010841 0.200961 * -1.47782 
0.275271 * 1.438969 -0.08719 0.717224 
0.495065 *** 2.325827 0.100718 -0.40663 
0.491129 ** 2.168904 0.060003 -0.29108 
0.782603 *** 3.010075 0.165395 -0.52813 
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Table 12 . Panel A l: Dail y and Standardized Cumulative Abnormal Returns of Cross-Borde r 
Expansion Announcements M&A (Hi-Tech ) 

The tabl e present s the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 128 cross-border 
M & A expansio n announcements b y Hi-tech Emerging Market Multinationals (EMMs) ove r the 1991-2003 
period. Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) ar e computed fro m the market model 
as prediction errors. Da y 0 refers t o the announcement da y of acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean [SCARs] . The 
statistical significanc e of mean [median ] differenc e betwee n group s i s computed b y One-Way A N O V A 
[Mann -Whitne y Tes t fo r unmatched pairs] . Z  statistics (Doukas ' test ) is used t o test for the statistical 
significance o f positives/negatives. *** , **, and * denote statistical significance at the 1%, 5%, 10 % levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

Z-Value 
Median 

Positive 
negative 

Doukas Z 
for Positive: 
Negative 

Total 
Numbe 
rof 
Events 

Positive 
Market 
Reaction 

(-10,+10) -0.21747 *** -2.63427 -0.21373 *** -2.58899 51:77** -2.2981 128 39.84% 
(-10, +5) -0.21335 *** -2.64722 -0.22941 ** * -2.84642 52:76** -2.12132 128 40.63% 
(-5,+5) -0.18185 *** -2.3256 -0.16926 ** -2.16459 57:71 -1.23744 128 44.53% 
(-5.+1) -0.10084 -1.26156 -0.0737 -0.922 57:71 -1.23744 128 44.53% 
(-2,+1) -0.12822 -1.523 -0.05161 -0.61297 56:72* -1.41421 128 43.75% 

(-1,+1) -0.20633 *** -2.38911 -0.14547 ** -1.68447 53:75** -1.94454 128 41.41% 
(-l,+0) -0.18795 *** -2.42576 -0.10438 * -1.34716 57:71 -1.23744 128 44.53% 

Table 12 . Panel A2: Daily an d Standardized Cumulative Abnormal Returns of Cross-Borde r 
Expansion Announcements JV (Hi-Tech ) 

The tabl e presents the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 78 cross-borde r JV 
expansion announcement s b y Hi-tec h Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 
period. Daily Standardize d Cumulative Abnormal Return s (SCARs ) are computed fro m the market model 
as prediction errors. Da y 0 refers t o the announcement da y of acquisitions as reported SD C Database. Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean [SCARs] . The 
statistical significanc e of mean [median ] differenc e betwee n group s i s computed b y One-Way A N O V A 
[Mann -Whitne y Test fo r unmatched pairs] . Z  statistics (Doukas ' test ) i s used t o test for the statistical 
significance o f positives/negatives . *** , **, and * denote statistical significance at the 1% , 5%, 10 % levels, 
respectively. 

Interval Mean Z-Value Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.181371 ** 2.058267 0.214618 ** 1.840388 45:33* 1.358732 78 57.69% 
(-10,+5) 0.153209 ** 1.830326 0.070461 * 1.461851 45:33* 1.358732 78 57.69% 
(-5,+5) 0.04148 0.468521 -0.03622 0.037356 37:41 -0.45291 78 47.44% 

(-5,+l) 0.16527 * 1.516909 0.066492 1.028525 42:36 0.679366 78 53.85% 

(-2,+1) 0.1819 * * 1.791334 0.081483 * 1.352274 42:36 0.679366 78 53.85% 

(-1,+1) 0.168113 * 1.497625 0.033485 0.988679 41:37 0.452911 78 52.56% 

(-l,+0) 0.115165 1.110358 0.083324 0.649988 43:35 0.905822 78 55.13% 
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Table 12 . Panel A3 : Dail y and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Hi-Tech) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Return s (SCARs ) o f 66 cross-border SA 
expansion announcement s b y Hi-tec h Emergin g Marke t Multinational s (EMMs ) ove r th e 1991-200 3 
period. Dail y Standardize d Cumulative Abnormal Return s (SCARs ) ar e compute d fro m th e marke t model 
as prediction errors. Day 0 refers t o the announcemen t da y of acquisitions as reported SD C Database . Z -
statistics [Wilcoxo n Sign-Ran k Test] i s used t o test for the statistica l significance of mean [SCARs] . Th e 
statistical significanc e of mean [median ] differenc e betwee n group s i s compute d b y One-Wa y A N O V A 
[Mann -Whitne y Test fo r unmatche d pairs] . Z  statistic s (Doukas ' test ) i s used t o tes t fo r th e statistica l 
significance o f positives/negatives. ***, **, and *  denote statistica l significance at the 1% , 5%, 10 % levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Number o f 
total 
transactio 
ns 

Positive 
Market 
Reaction 
% 

(-10.+10) 0.113893 1.031677 -0.02632 0.258717 30:36 -0.73855 66 45.45% 
(-10.+5) 0.131108 1.126358 0.050449 0.099015 34:32 0.246183 66 51.52% 
(-5,+5) 0.100998 0.963207 0.040472 0.226777 35:31 0.492366 66 53.03% 

(-5.+1) 0.154044 1.249123 0.052132 0.629226 36:30 0.738549 66 54.55% 

(-2,+1) 0.209386 * 1.443247 0.041285 0.354539 35:31 0.492366 66 53.03% 

(-1,+1) 0.264962 *** 1.646492 0.000302 0.590898 33:33 0 66 50.00% 
(-l,+0) 0.339578 ** 1.752322 0.047754 0.820868 38:28 * 1.230915 66 57.58% 

Table 12 . Panel B l : Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s M&A (No n Hi-Tech ) 

The tabl e present s th e Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 308 cross-borde r 
M & A expansio n announcements b y Non Hi-tech Emerging Market Multinationals (EMMs ) ove r the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e compute d fro m th e marke t 
model a s predictio n errors . Da y 0  refer s t o th e announcemen t da y o f acquisition s a s reporte d SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o tes t fo r th e statistica l significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed b y One-
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significance of positives/negatives. *** , **, and *  denote statistica l significance at th e 1% , 5% , 
10% levels , respectively. 

Doukas Z Total Positive 
Z-Value Z-Value Positive for Positive: Number Market 

Interval Mean Mean Median Median negative Negative of Events Reaction % 
(-10, +10) 0.02151 0.430844 0.017131 0.343123 157:151 0.341882 308 50.97% 
(-10,+5) 0.006066 0.12027 0.00188 0.037263 155:153 0.113961 308 50.32% 
(-5,+5) -0.00122 -0.02504 -0.01318 -0.27011 152:156 -0.22792 308 49.35% 
(-5,+l) -0.02768 -0.53318 -0.05808 -1.11878 143:165 -1.25357 308 46.43% 
(-2,+l) -0.01771 -0.34176 -0.0579 -1.11731 145:163 -1.02565 308 47.08% 

(-1,+1) -0.03651 -0.66241 -0.04097 -0.74338 145:163 -1.02565 308 47.08% 

(-1.+0) -0.08573 * -1.61648 -0.05454 -1.02832 141:167* -1.48149 308 45.78% 
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Table 12 . Pane l B2 : Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s JV (Non Hi-Tech ) 

The tabl e presents the Dail y Standardize d Cumulative Abnormal Returns (SCARs ) o f 309 cross-border JV 
expansion announcement s b y Non Hi-tech Emergin g Market Multinationals (EMMs ) ove r the 1991-2003 
period. Dail y Standardize d Cumulative Abnormal Return s (SCARs ) are compute d fro m th e marke t model 
as prediction errors. Da y 0 refers t o the announcemen t da y of acquisitions as reported SD C Database . Z -
statistics [Wilcoxo n Sign-Ran k Test] is used to test for the statistica l significance of mean [SCARs] . Th e 
statistical significanc e of mean [median ] differenc e betwee n group s i s computed by One-Way A N O V A 
[Mann -Whitne y Test fo r unmatche d pairs] . Z  statistics (Doukas ' test ) is used t o test for the statistica l 
significance o f positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5%, 10 % levels, 
respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.10876 * * -2.21136 -0.11662 *** -2.45386 132:177 *** -2.55996 309 42.72% 
(-10,+5) -0.0233 -0.44806 -0.02621 -0.68424 151:158 -0.39822 309 48.87% 
(-5,+5) 0.003213 0.061032 -0.05052 -0.41449 143:166 * -1.30842 309 46.28% 

(-5,+l) 0.007854 0.141709 -0.03013 -0.6203 150:159 -0.51199 309 48.54% 

(-2,+1) -0.00209 -0.03811 -0.04914 -0.43485 143:166 * -1.30842 309 46.28% 

(-1,+1) 0.006187 0.104218 -0.02659 0.154281 151:158 -0.39822 309 48.87% 

(-1.+0) -0.03813 -0.63466 -0.03518 -0.72592 144:165 -1.19465 309 46.60% 

Table 12 . Pane l B3 : Daily and Standardized Cumulative Abnorma l Returns of Cross-Borde r 
Expansion Announcement s SA (Non Hi-Tech ) 

The tabl e present s the Daily Standardize d Cumulativ e Abnormal Return s (SCARs ) o f 93 cross-borde r 
SAexpansion announcement s b y Non Hi-tech Emergin g Market Multinationals (EMMs ) ove r the 1991-
2003 period . Daily Standardize d Cumulative Abnormal Return s (SCARs ) ar e computed fro m th e market 
model a s predictio n errors . Da y 0  refer s t o the announcement da y of acquisitions a s reporte d SD C 
Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the statistical significance of mean 
[SCARs]. Th e statistica l significance of mean [median ] differenc e betwee n group s i s computed by One -
Way A N O V A [Man n -Whitney Test for unmatched pairs]. Z  statistics (Doukas' test) is used to test for the 
statistical significanc e of positives/negatives. ***, **, and * denote statistica l significance at the 1% , 5% , 
10% levels , respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Number 
of total 
transacti 
ons 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.138384 ** 1.855288 0.188416 ** 2.047987 54:39 * 1.555428 93 58.06% 
(-10,+5) 0.155591 ** 1.821658 0.105574 *  - 1.605438 51:42 0.933257 93 54.84% 
(-5, +5) 0.051286 0.644577 0.001454 0.009579 47:46 0.103695 93 50.54% 

(-5,+l) 0.059921 0.630317 0.013382 -0.02682 48:45 0.311086 93 51.61% 
(-2,+l) 0.017468 0.171425 -0.03545 -0.21265 44:49 -0.51848 93 47.31% 

(-1,+1) 0.020784 0.204674 -0.00614 -0.00192 46:47 -0.1037 93 49.46% 

(-l,+0) -0.06232 -0.56203 -0.00118 -0.52493 45:48 -0.31109 93 48.39% 
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Tablel2.1 MA Differences between Hi-tech and Non Hi-tech 

Mean 
Difference Zfor Mea n 

Median 
Difference 

Mann_whitney 
Z value for 
Median Diff 

-0.23898 *** -2.5432 -0.23086 *** -2.76247 
-0.21942 *** -2.33618 -0.23129 *** -2.69821 
-0.18063 ** -1.98573 -0.15607 ** -2.02804 
-0.07316 -0.76528 -0.01562 -0.62343 
-0.11051 -1.13946 0.006289 -1.02403 
-0.16982 ** -1.66441 -0.1045 * -1.56234 
-0.10221 -1.06201 -0.04984 -0.72108 

Tablel2.2 JV Differences between Hi-tech and Non Hi-tech 

Mean Zfor Median Z value for 
Difference Mean Difference median 
0.290127 *** 2.700515 0.331235 *** 2.435567 
0.176506 ** 1.580129 0.096674 0.841771 
0.038267 0.336127 0.014298 -0.4091 
0.157416 * 1.278314 0.096619 0.610292 
0.183992 * 1.525903 0.130626 0.802432 
0.161926 1.236807 0.06007 0.298296 
0.153291 1.175293 0.118504 0.803-368 

Tablel2.3 SA Differences between Hi-tech and Non Hi-tech 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-Whitney 
for Median Diff 

-0.02449 -0.190726 -0.21474 -0.23842 
-0.02448 -0.173579 -0.05513 0.433409 
0.049712 0.3844167 0.039018 0.385979 
0.094124 0.6136402 0.03875 0.422734 
0.191918 1.116109 0.076734 0.284569 
0.244179 * 1.3460363 0.00644 0.001875 
0.401894 ** 1.9165213 0.048934 0.246423 
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Table 13 . Pane l A l : Daily an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion MA Announcements (Geographic and Cultural Proximity) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 121 cross-border M A 
expansion announcement s b y Emerging Marke t Multinational s (EMMs) tha t inves t i n target countrie s wit h 
geographic an d cultura l proximit y ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) are computed fro m the market mode l as prediction errors. Day 0 refers t o the announcemen t 
day of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the 
statistical significanc e o f mean [SCARs] . Th e statistical significanc e o f mean [median ] differenc e betwee n 
groups i s computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' 
test) i s used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , **, and * denote statistica l 
significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean Z-Value Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.06549 -0.75461 -0.12987 -0.95704 59:62 -0.27273 121 48.76% 
(-10,+5) -0.05396 -0.65351 -0.01944 -0.59492 59:62 -0.27273 121 48.76% 
(-5, +5) -0.09065 -1.19301 -0.00055 -1.22346 60:61 -0.09091 121 49.59% 
(-5,+l) -0.17369 ** -2.04856 -0.12154 *** -2.44434 47:74*** -2.45455 121 38.84% 
(-2,+1) -0.0948 -1.23581 -0.05285 -1.03205 55:66 -1 121 45.45% 

(-1,+1) -0.13822 ** -1.7536 -0.06347 ** -1.75889 59:62 -0.27273 121 48.76% 
(-l,+0) -0.19203 *** -2.45364 -0.10257 *** -2.67455 54:67 -1.18182 121 44.63% 

Table 13 . Pane l A2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion JV Announcements (Geographic and Cultural Proximity) 

The tabl e presents the Daily an d Standardized Cumulative Abnormal Returns (SCARs ) o f 239 cross-border JV 
expansion announcement s b y Emerging Market Multinationals (EMMs) tha t inves t i n target countrie s wit h 
geographic an d cultura l proximit y ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) are computed fro m the market mode l as prediction errors. Day 0 refers t o the announcemen t 
day of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the 
statistical significanc e o f mean [SCARs] . Th e statistical significanc e o f mean [median ] differenc e betwee n 
groups i s computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' 
test) i s used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , **, and * denote statistica l 
significance at the 1% , 5%, 10 % levels, respectively. 

Doukas Z Total Positive 
WSRTZ for Numbe Market 

Z-Value for Positive: Positive: rof Reaction 
Interval Mean Mean Median Median Negative Negative Events % 
(-10,+10) -0.06421 -1.12192 -0.09667 -1.16033 109:130 * -1.35838 239 45.61% 
(-10,+5) -0.0273 -0.45242 -0.04128 -0.65376 115:124 -0.58216 239 48.12% 
(-5,+5) -0.01815 -0.29461 -0.08074 -0.90704 104:135 ** -2.00522 239 43.51% 

(-5,+1) 0.014985 0.226028 -0.08847 -0.97714 110:129 -1.22901 239 46.03% 
(-2,+1) 0.012853 0.201591 -0.03083 -0.3874 112:127 -0.97027 239 46.86% 
(-1,+1) 0.044204 0.620408 -0.02659 0.312629 116:123 -0.45279 239 48.54% 

(-1.+0) -0.01156 -0.16607 -0.05603 -0.79115 108:131 * -1.48775 239 45.19% 
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Table 13 . Pane l A3 : Daily an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Geographic and Cultural Proximity) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) o f 52 cross-border SA 
expansion announcement s b y Emerging Market Multinationals (EMMs) tha t inves t i n target countrie s wit h 
geographic an d cultura l proximit y ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) are computed from th e market model as prediction errors. Day 0 refers t o the announcement 
day of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the 
statistical significanc e of mean [SCARs] . Th e statistical significanc e of mean [median ] differenc e betwee n 
groups i s computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas' 
test) i s used t o tes t fo r the statistica l significanc e of positives/negatives. *** , **, and * denote statistica l 
significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative Doukas Z 

Total 
Number of 
Transactio 
ns 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.111363 1.056132 0.007275 0.764981 26:26 0 52 50.00% 

(-10.+5) 0.150556 * 1.32468 0.053481 0.815069 28:24 0.5547 52 53.85% 
(-5, +5) 0.077025 0.771614 0.007929 0.036428 29:24 0.5547 52 53.85% 

(-5,+1) -0.0182 -0.17085 -0.02654 -0.57374 26:26 0 52 50.00% 

(-2.+1) -0.05632 -0.53072 -0.06936 -1.26586' 19:13 ** -1.94145 52 36.54% 

(-1,+1) -0.03076 -0.2699 -0.06591 -0.78319 21:31 * -1.38675 52 40.38% 

(-1.+0) -0.0.3093 -0.22505 -0.06275 -0.82418 23:29 -0.83205 52 44.23% 

Table 13 . Pane l B l : Daily an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (No Geographic an d Cultural Proximity) 

The tabl e presents the Daily an d Standardized Cumulative Abnormal Returns (SCARs ) of 82 cross-borde r 
M A expansio n announcements b y Emergin g Market Multinationals (EMMs ) that invest in target countries 
with n o geographic an d cultural proximit y ove r th e 1991-200 3 period . Dail y Standardize d Cumulative 
Abnormal Return s (SCARs ) are computed from th e market model as prediction errors. Day 0 refers t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O V A [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Numbe 
rof 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.088254 1.033651 0.090037 0.940767 44:38 0.662589 82 53.66% 
(-10,+5) 0.022698 0.263099 0.09005 0.397572 48:34* 1.546041 82 58.54% 
(-5, +5) 0.047586 0.618118 0.04518 0.77203 43:39 0.441726 82 52.44% 
(-5.+1) 0.05541 0.696399 0.05952 0.859866 45:37 0.883452 82 54.88% 
(-2.+1) -0.03342 -0.40297 -0.02096 -0.45767 39:43 -0.44173 82 47.56% 

(-1,+1) -0.11284 -1.15682 -0.12167* -1.62727 31:51** -2.20863 82 37.80% 

(-1.+0) -0.14455 -1.243 -0.07703 -1.01473 35:47* -1.32518 82 42.68% 
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Table 13 . Pane l B2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (No Geographi c an d Cultural Proximity) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) o f 148 cross-border 
JV expansio n announcements b y Emerging Market Multinationals (EMMs ) tha t inves t i n target countries 
with n o geographi c an d cultura l proximit y ove r th e 1991-200 3 period . Dail y Standardize d Cumulative 
Abnormal Returns (SCARs ) ar e computed from th e market model as prediction errors. Day 0 refers t o the 
announcement da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s 
used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups i s computed by One-Way A N O V A [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Numbe 
r o f 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.02779 -0.41911 -0.06657 -0.73604 68:80 -0.98639 148 45.95% 
(-10,+5) 0.076198 1.164503 0.111441 0.934164 81:67 1.150793 148 54.73% 
(-5, +5) 0.057875 0.877338 0.04188 0.675738 76:72 0.328798 148 51.35% 
(-5,+l) 0.0793 1.091874 0.073429 1.224176 82:66 * 1.315192 148 55.41% 
(-2,+l) 0.070744 0.955438 -0.01069 0.805908 73:75 -0.1644 148 49.32% 

(-l,+1) 0.030134 0.39929 0.013413 0.587681 76:72 0.328798 148 51.35% 
(-l,+0) -0.00024 -0.00308 0.064087 0.506325 79:69 0.821995 148 53.38% 

Table 13 . Pane l B3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (No Geographi c an d Cultural Proximity) 

The tabl e presents the Dail y and Standardized Cumulative Abnormal Returns (SCARs ) o f 107cross-borde r 
S A expansio n announcements b y Emerging Market Multinationals (EMMs ) tha t invest in target countries 
with n o geographi c an d cultura l proximity ove r th e 1991-200 3 period . Dail y Standardize d Cumulative 
Abnormal Returns (SCARs ) ar e computed from th e market model as prediction errors. Day 0 refers t o the 
announcement da y o f acquisitions as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s 
used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O V A [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative Doukas Z 

Total 
Number 
of 
Transacti 
ons 

Positive 
Market 
Reactio 
n% 

(-10,+10) 0.136409 ** 1.731419 0.118589 * 1.476305 58:49 0.870063 107 54.21% 
(-10,+5) 0.142936 1.63857 0.110334 1.087804 57:50 0.676716 107 53.27% 
(-5,+5) 0.069441 0.853946 0.023016 0.155401 54:53 0.096674 107 50.47% 
(-5,+1) 0.155943 * 1.571009 0.039397 0.881121 58:49 0.870063 107 54.21% 
(-2,+l) 0.171705 * 1.498715 0.076336 0.851595 60:47 * 1.256757 107 56.07% 

(-1,+1) 0.196447 ** 1.626887 0.021915 1.01632 58:49 0.870063 107 54.21% 
(-l,+0) 0.170329 1.220199 0.050596 0.755247 60:47 * 1.256757 107 56.07% 
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Table-13.1 MA-Difference betwee n Geographical and cultura l proximity and No Geographical and 
cultural proximity 

Mean 
Difference 

Z f o r 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value for 
median Dif f 

-0.15374 -1.21341 -0.21991 -1.23408 
-0.07666 -0.62375 -0.10949 -0.38435 
-0.13824 -1.23464 -0.04573 -1.18251 * 
-0.2291 ** -1.87698 -0.18106* -2.29257 
-0.06137 -0.53126 -0.03189 -0.17068 
-0.02538 -0.2031 0.058203 0.499772 
-0.04748 -0.35194 -0.02554 -0.50223 

Table-13.2 JV-Difference betwee n Geographical and cultural proximity and No Geographical and 
cultural proximit y 

Mean 
Difference 

Z fo r 
Mean 

Median 
Difference 

Mann-Whitney 
Z valu e for 
Median 
Difference 

-0.03642 -0.40693 -0.0301 ** -1.68898 
-0.1035 -1.12047 -0.15272 -0.68394 
-0.07602 -0.80941 -0.12262* -1.31084 
-0.06431 -0.63173 -0.1619 * -1.33442 
-0.05789 -0.5801 -0.02013 -0.48354 
0.01407 0.129936 -0.04 -0.37314 
-0.01132 -0.10491 -0.12012 -0.80508 

Table-13.3 SA-Difference betwee n Geographical and cultural proximity and No Geographical and 
cultural proximit y 

Mean 
Difference 

Z fo r Mea n 
Difference 

Median 
Difference 

Mann-Whitney 
Z fo r Media n 
diff 

-0.02505 -0.18578 -0.11131 15.18367 
0.00762 0.051453 -0.05685 15.34876 
0.007584 0.055836 -0.01509 15.59329 
-0.17414 -1.08439 -0.06594 14.62437 
-0.22802 * -1.2652 -0.1457 14.01283 
-0.22721 -1.19229 -0.08782 14.13476 
-0.20126- -0.90665 -0.11335 14.14241 
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Table 14 . Pane l A l : Daily an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion MA Announcements (Developed countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 171cross-border 
M A expansio n announcement s b y Emerging Marke t Multinational s (EMMs) tha t inves t i n developed 
countries ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from the market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o tes t fo r the statistica l 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is 
used t o tes t fo r th e statistica l significanc e o f positives/negatives . *** , **, and *  denot e statistica l 
significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean Z-Value Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.03197 -0.44097 -0.04351 -0.49742 81:90 -0.68825 171 47.37% 
(-10,+5) -0.03871 -0.51979 0.037194 -0.73033 90:81 0.688247 171 52.63% 
(-5,+5) -0.01318 -0.18406 0.037267 -0.18432 87:84 0.229416 171 50.88% 
(-5,+l) 0.090286 * 1.267069 0.097884 * 1.271707 96:75* 1.60591 171 56.14% 
(-2,+l) 0.091791 * 1.284875 0.031813 1.22852 90:81 0.688247 171 52.63% 

(-1,+1) 0.057093 0.736109 0.008643 0.478914 86:85 0.076472 171 50.29% 

(-1.+0) 0.020467 . 0.291582 0 0.084832 85:86 -0.07647 171 49.71% 

Table 14 . Pane l A2 : Daily an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion JV Announcements (Developed countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 133cross-border 
JV expansio n announcement s b y originat e Emergin g Marke t Multinational s (EMMs ) tha t inves t i n 
developed countrie s ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s 
(SCARs) are computed fro m the market model as prediction errors. Day 0 refers t o the announcement da y 
of acquisition s as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used to test for the 
statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n 
groups i s compute d b y One-Way A N O V A [Man n -Whitney Tes t fo r unmatched pairs] . Z  statistic s 
(Doukas' test ) is used to test for the statistical significanc e of positives/negatives. *** , **, and * denote 
statistical significance at the 1% , 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive 

Negativ 
e 

Doukas Z  fo r 
Positive: 
Negative 

Total 
Number 
of Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.07448 -1.01428 -0.03974 -0.98142 62:71 -0.7804 133 46.62% 
(-10,+5) 0.039221 0.517561 0.043503 0.605244 70:63 0.606977 133 52.63% 
(-5, +5) -0.0119 -0.16164 -0.04066 -0.35821 62:71 -0.7804 133 46.62% 

(-5,+l) -0.00309 -0.03819 0.032631 -0.03818 70:63 0.606977 133 52.63% 

(-2,+1) -0.00878 -0.10802 -0.01567 -0.24142 65:68 -0.26013 133 48.87% 

(-1,+1) -0.05729 -0.7298 -0.04641 -0.44579 63:70 -0.60698 133 47.37% 

(-l,+0) -0.10769 * -1.29712 -0.026 -1.24305 64:69 -0.43355 133 48.12% 
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Table 14 . Pane l A3 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Developed countries) 

The tabl e presents the Daily an d Standardized Cumulative Abnormal Returns (SCARs ) of 113cross-border 
SA expansio n announcement s b y Emerging Marke t Multinational s (EMMs) tha t inves t i n developed 
countries ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) are 
computed from the market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical 
significance o f mean [SCARs] . The statistical significance of mean [median ] difference betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas' test) is 
used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , **, and * denot e statistica l 
significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Number 
of 
total 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.165238 ** 2.112903 0.118589 ** 1.720339 61:52 0.846649 113 53.98% 
(-10,+5) 0.170839 ** 2.046612 0.105574 1.23618 60:53 0.658505 113 53.10% 
(-5,+5) 0.067887 0.868135 0.022501 -0.00143 58:55 0.282216 113 51.33% 

(-5,+1) 0.134255 * 1.438802 0.058091 0.716211 62:51 1.034793 113 54.87% 

(-2.+1) 0.09089 0.854632 0.036092 -0.01003 60:53 0.658505 113 53.10% 

(-1,+1) 0.127656 1.153892 -0.01098 0.299376 56:57 -0.09407 113 49.56% 
(-1,+0) 0.104451 0.799683 0.038044 0.200539 61:52 0.846649 113 53.98% 

Table 14 . Pane l B l : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Developing countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) o f 265 cross-borde r 
M A expansio n announcement s b y Emergin g Market Multinationals (EMMs ) tha t inves t in developin g 
countries ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnormal Return s (SCARs ) are 
computed from th e market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] i s used t o test fo r the statistical 
significance o f mean [SCARs] . The statistical significance of mean [median ] difference between group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas' test) is 
used t o tes t fo r the statistica l significanc e o f positives/negatives. *** , **, and * denot e statistica l 
significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction % 

(-10,+ 10) -0.05941 -1.11465 -0.07186 -1.23715 127:138 -0.67572 265 47.92% 
(-10.+5) -0.07102 * -1.36579 -0.13073 ** -1.70359 117:148** -1.90431 265 44.15% 
(-5, +5) -0.08075 * -1.60037 -0.06408 ** -2.01428 122:143* -1.29002 265 46.04% 

(-5,+1) -0.13914 *** -2.56355 -0.12154*** -3.24022 104:161*** -3.50148 265 39.25% 

(-2,+1) -0.14175*** -2.54992 -0.14831 *** -3.01681 111:154*** -2.64147 265 41.89% 

(-1,+1) -0.17894 *** -3.11771 -0.09399 *** -3.2238 112:153*** -2.51861 265 42.26% 
(-1,+0) -0.20363 *** -3.66428 -0.12224*** -3.49365 113:152*** -2.39575 265 42.64% 
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Table 14 . Pane l B2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion JV Announcements (Developing countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) o f 254 cross-borde r 
JV expansio n announcement s b y Emergin g Marke t Multinational s (EMMs ) tha t inves t i n developing 
countries ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from the market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o tes t fo r the statistica l 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is 
used t o tes t fo r th e statistica l significanc e o f positives/negatives . *** , **, and *  denot e statistica l 
significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for Media n 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.03761 -0.69668 -0.09819 -0.42789 115:139 * -1.50589 254 45.28% 
(-10,+5) -0.00183 -0.03276 -0.01431 -0.093 126:128 -0.12549 254 49.61% 
(-5,+5) 0.022878 0.394821 -0.06337 0.385654 118:136 -1.12942 254 46.46% 
(-5,+l) 0.061924 0.993153 -0.0396 0.352379 122:132 -0.62746 254 48.03% 
(-2,+l) 0.057909 0.958519 -0.03051 0.601092 120:134 -0.87844 254 47.24% 

(-1,+1) 0.089149 * 1.299065 0.008163 * 1.463268 129:125 0.250982 254 50.79% 
(-l,+0) 0.045371 0.679535 -0.01352 1.033246 123:131 -0.50196 254 48.43% 

Table 14 . Pane l B3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion SA Announcements (Developing countries) 

The tabl e presents the Daily an d Standardize d Cumulative Abnormal Returns (SCARs ) o f 46 cross-borde r 
SA expansio n announcement s b y Emergin g Marke t Multinational s (EMMs) tha t inves t i n developing 
countries ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l Return s (SCARs ) ar e 
computed from the market model as prediction errors. Day 0 refers to the announcement da y of acquisitions 
as reporte d SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test ] i s used t o tes t fo r the statistica l 
significance o f mean [SCARs] . Th e statistical significance of mean [median ] differenc e betwee n group s is 
computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs] . Z  statistics (Doukas ' test) is 
used t o tes t fo r th e statistica l significanc e o f positives/negatives . *** , **, and *  denot e statistica l 
significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Media n 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Number 
Of tota l 
transacti 
ons 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.037278 36.18% 0.007275 0.431552 23:23 0 46 50.00% 
(-10,+5) 0.083006 66.63% 0.061443 0.568119 25:21 0.589768 46 54.35% 
(-5,+5) 0.081831 75.95% 0.007298 0.366 24:22 0.294884 46 52.17% 

(-5,+1) 0.012363 9.91% -0.05559 -0.19119 22:24 -0.29488 46 47.83% 

(-2,+1) 0.112466 83.67% -0.06191 0.071015 19:27 -1.17954 46 41.30% 

(-1,+1) 0.108592 72.29% 0.004703 0.333224 23:23 0 46 50.00% 

(-l,+0) 0.104647 63.28% -0.00184 0.016388 22:24 -0.29488 46 47.83% 
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Table-14.1 MA Difference between Developed and Developing countries 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
Value for 
Median diff 

0.027439 0.31079 0.028352 0.373265 
0.032317 0.366639 0.167926 0.227696 
0.067575 0.79341 0.101347 1.069975 
0.229424 *** 2.590824 0.219425 *** 3.035553 
0.233538 *** 2.597745 0.180127 *** 2.812139 
0.23603. *** 2.489832 0.102633 * * 2.316268 
0.224101 ** * 2.510962 0.122239 ** 2.153573 

Table-14.2 JV Difference between Developed and Developing countries 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-
Whitney Z 
value fo r 
Median 
Difference 

-0.03686 -0.40248 0.058443 0.534094 
0.04105 0.43366 0.057814* 1.388645 
-0.03478 -0.3616 0.022706 0.561788 
-0.06501 -0.62406 0.072233 0.641902 
-0.06668 -0.65307 0.014843 0.288806 
.0.14644* -1.32466 -0.05457 -0.35804 
-0.15306 * -1.39013 -0.01247 -0.53409 

Table-14.3 SA Difference between Developed and Developing countries 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney for 
Median Diff 

0.12796 0.920017 0.111315 34.83271 
0.087833 0.573756 0.044131 34.84741 
-0.01394 -0.09923 0.015203 34.13282 
0.121893 0.732033 0.113684 35.1167 
-0.02158 -0.1151 0.098002 34.32629 
0.019064 0.096222 -0.01568 34.43941 
-0.0002 -0.00085 0.039887 34.28529 
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Table 15 . Pane l A l : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcements (Economically and Politically Most Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 212 cross-borde r 
MA expansio n announcement s b y Emerging Market Multinationals (EMMs ) tha t inves t in economicall y 
and politicall y mos t Fre e countries ove r the 1991-2003 period. Daily Standardize d Cumulative Abnormal 
Returns (SCARs ) ar e compute d fro m th e market mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O V A [Man n -Whitney Test for unmatched pairs], 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Positive 
WSRT Z Doukas Z for Total Market 

Z-Value for Positive: Positive: Number Reaction 
Interval Mean Mean Median Median Negative Negative of Events % 
(-10.+10) -0.08583 * -1.34463 -0.07186 * -1.31343 97:115 -1.23625 212 45.75% 
(-10.+5) -0.07155 -1.08155 0.023104 -1.11102 110:102 0.549442 212 51.89% 
(-5, +5) -0.0612 -0.96323 -0.08925 -1.11326 102:110 -0.54944 212 48.11% 

(-5.+1) -0.00935 -0.1392 0.051772 0.100087 110:102 0.549442 212 51.89% 

(-2,+1) -0.00171 -0.02332 -0.02255 -0.29355 103:109 -0.41208 212 48.58% 

(-1,+1) -0.05499 -0.71301 -0.07065 -1.0853 96:116* -1.37361 212 45.28% 
(-1.+0) -0.05661 -0.85881 -0.0367 -1.14624 102:110 -0.54944 212 48.11% 

Table 15 . Pane l A2 : Dail y an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Economically and Politically Most Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 116 cross-border 
JV expansio n announcements b y Emerging Market Multinationals (EMMs) that invest in economically and 
politically mos t Fre e countrie s ove r th e 1991-2003 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) ar e compute d fro m th e market mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O V A [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean Z-Value Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.00272 -0.0303 -0.09897 -0.85126 54:62 -0.74278 116 46.55% 
(-10.+5) 0.135922 * 1.488819 0.070049 0.878813 62:54 0.742781 116 53.45% 
(-5,+5) 0.133445 * 1.396123 -0.0255 0.647401 56:60 -0.37139 116 48.28% 

(-5.+1) 0.143971 * 1.381583 0.083325 1.089563 64:52 1.114172 116 55.17% 

(-2,+l) 0.065867 0.63469 0.042406 0.782391 60:56 0.371391 116 51.72% 

(-1,+1) 0.099885 0.8916 0.091252 1.135019 63:53 0.928477 116 54.31% 

(-1.+0) 0.013364 0.114952 0.042186 0.442161 62:64 0.742781 116 53.45% 
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Table 15 . Pane l A3 : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Economically and Politically Most Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs) of 116 cross-border 
SA expansio n announcements b y Emerging Market Multinationals (EMMs ) tha t inves t in Economicall y 
and Politicall y Mos t Fre e countries ove r the 1991-2003 period. Daily Standardize d Cumulative Abnormal 
Returns (SCARs ) ar e compute d fro m th e marke t mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Number 
of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) 0.115254 0.974237 -0.01622 0.637484 25:27 -0.27735 52 48.08% 
(-10.+5) 0.139399 1.018202 0.068763 0.546415 27:25 0.27735 52 51.92% 
(-5, +5) -0.00415 -0.03803 -0.01534 -0.23678 26:26 0 52 50.00% 

(-5,+l) 0.040632 0.370115 -0.00991 -0.11384 25:27 -0.27735 52 48.08% 

(-2.+1) 0.069496 0.516316 0.086536 -0.17303 29:23 0.83205 52 55.77% 

(-1,+1) 0.158954 1.170862 0.019779 0.455346 27:25 0.27735 52 51.92% 

(-l,+0) 0.225996 * 1.435983 0.087818 0.865157 28:24 0.5547 52 53.85% 

Table 15 . Pane l B l : Daily an d Standardized Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion M A Announcement s (Economically and Politically Least Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) o f 203cross-border 
M A expansio n announcements b y Emerging Market Multinationals (EMMs ) tha t inves t in Economically 
and Politicall y leas t Fre e countries ove r the 1991-2003 period. Daily Standardize d Cumulative Abnormal 
Returns (SCARs ) ar e compute d fro m th e marke t mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistica l significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups i s computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistica l significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1% , 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for 
Median 

Positive: 
Negative 

Doukas Z for 
Positive: 
Negative 

Total 
Numbe 
rof 
Events 

Positive 
Market 
Reaction % 

(-10,+10) -0.00105 -0.01706 0.006607 -0.3198 102:101 0.070186 203 50.25% 
(-10.+5) -0.0213 -0.36005 -0.11496 -0.93255 91:112* -1.47391 203 44.83% 
(-5,+5) -0.0267 -0.46529 -0.0369 -0.90869 97:106 -0.63168 203 47.78% 
(-5,+l) -0.08411 * -1.39592 -0.1228 * * -2.31319 81:122*** -2.87764 203 39.90% 
(-2.+1) -0.09048 ** -1.71728 -0.06256 ** -1.81081 89:114** -1.75466 203 43.84% 

(-1,+1) -0.11503 ** -2.08452 -0.04732 ** -1.83528 94:109 -1.05279 203 46.31% 
(-l,+0) -0.14504 *** -2.57775 -0.0735 ** * -2.27262 88:115** -1.89503 203 43.35% 
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Table 15 . Pane l B2 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion J V Announcements (Economically and Politically Least Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 109cross-border 
JV expansio n announcements b y Emerging Market Multinationals (EMMs) that invest in Economically and 
Politically leas t Fre e countrie s ove r th e 1991-200 3 period . Dail y Standardize d Cumulativ e Abnorma l 
Returns (SCARs ) ar e compute d fro m th e marke t mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups is computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. *** , **, and * 
denote statistica l significance at the 1%, 5%, 10 % levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRT Z 
for 
Median 

Positive: 
Negative 

Doukas Z 
for Positive : 
Negative 

Total 
Number of 
Events 

Positive 
Market 
Reaction 
% 

(-10,+10) -0.09896 * -1.39387 -0.09998 -1.20023 45:64 *** -1.81987 109 41.28% 
(-10,+5) -0.0607 -0.85679 -0.03474 -0.53814 52:57 -0.47891 109 47.71% 
(-5,+5) -0.05073 -0.68774 -0.04806 -0.58651 49:60 -1.05361 109 44.95% 

(-5,+l) 0.000809 0.008817 0.030854 -0.08767 55:54 0.095783 109 50.46% 

(-2,+l) 0.083583 0.898606 0.003372 0.85558 55:54 0.095783 109 50.46% 

(-1,+1) 0.068933 0.667778 -0.04065 0.71651 53:56 -0.28735 109 48.62% 

(-1,+0) 0.007131 0.074463 -0.03518 -0.22977 50:59 -0.86204 109 45.87% 

Table 15 . Pane l B3 : Dail y an d Standardize d Cumulativ e Abnorma l Return s o f Cross-Borde r 
Expansion S A Announcements (Economically and Politically Least Free Countries) 

The tabl e presents the Daily and Standardized Cumulative Abnormal Returns (SCARs ) of 50 cross-border 
SA expansio n announcement s b y Emerging Market Multinationals (EMMs) tha t inves t in Economically 
and Politicall y leas t Fre e countries ove r the 1991-2003 period. Daily Standardize d Cumulative Abnormal 
Returns (SCARs ) ar e compute d fro m th e marke t mode l a s predictio n errors . Da y 0 refer s t o the 
announcement da y of acquisitions as reported SD C Database. Z-statistic s [Wilcoxo n Sign-Ran k Test] is 
used to test for the statistical significance of mean [SCARs] . Th e statistical significance of mean [median ] 
difference betwee n groups , is computed by One-Way A N O VA [Man n -Whitney Test for unmatched pairs]. 
Z statistic s (Doukas' test) is used to test for the statistical significance of positives/negatives. ***, **, and * 
denote statistica l significance at the 1%, 5%, 10% levels, respectively. 

Interval Mean 
Z-Value 
Mean Median 

WSRTZ 
for Median 

Positive: 
Negative 

Doukas Z 
for 
Positive: 
Negative 

Total 
Numbe 
r o f 
Events 

Positive 
Market 
Reaction 
% 

(-10.+ 10) 0.220786 ** 2.046378 0.227599 ** 1.954789 29:21 1.131371 50 58.00% 
(-10.+5) 0.291177 *** 2.445509 0.122592 ** 2.070628 31:19 * * 1.697056 50 62.00% 
(-5, +5) 0.203779 ** 1.839532 0.035535 1.172873 28:22 0.848528 50 56.00% 

(-5.+1) 0.120302 0.867268 -0.00526 0.120666 25:25 0 50 50.00% 

(-2,+1) 0.143449 1.038923 -0.06658 -0.24616 19:31 * * -1.69706 50 38.00% 

(-1,+1) 0.140472 1.029988 -0.01338 0.255812 22:28 -0.84853 50 44.00% 
(-1.+0) 0.13259 0.881078 -0.00059 0.038613 24:26 -0.28284 50 48.00% 
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Table-15.1 MA Difference Between Most Economically an d Politically Free Countries and Least 
Economically an d Politically Free Countries 

Mean 
Difference 

Z fo r Mean 
Difference 

Median 
Difference 

Mann-Whitney Z 
value for Median 
Diff 

-0.08478 -0.95615 -0.07847 52.6021 
-0.05025 -0.56458 0.138066 52.51739 
-0.0345 -0.40183 -0.05234 53.10689 
0.074756 0.825958 0.174576 53.56512 
0.088774 0.976943 0.040017 51.96051 
0.060043 0.628496 -0.02333 50.55311 
0.088426 1.016405 0.036798 49.62021 

Table-15.2 JV Difference Between Most Economically an d Politically FreeCountrie s an d Least 
Economically an d Politically Free Countries 

Mean 
Difference 

Zfor 
Mean 

Median 
Difference 

Mann-Whitney Z 
value for median Diff 

0.096237 0.83331 0.001008 0.276648 
0.196619 ** 1.686872 0.104793 1.024623 
0.184174 * 1.512103 0.022558 0.836092 
0.143162 1.026318 0.052471 0.817649 
-0.01772 -0.12657 0.039035 -0.1373 
0.030952 0.202472 0.131897 0.24591 
0.006233 0.0411 0.077365 0.502065 

Table-15.3 SA Difference Between Most Economically an d Politically Free Countries and Leas t 
Economically an d Politically Free Countries 

Mean 
Difference 

Z for Mean 
Difference 

Median 
Difference 

Mann-
Whitney Z 
value for 
Median Diff 

-0.10553 -0.65768 -2.0626 17.0303 
-0.15178 -0.83394 -2.37675 17.15689 
-0.20792 * -1.33783 -1.85487 16.87797 
-0.07967 -0.45223 -0.87717 17.76459 
-0.07395 -0.38357 -0.95239 17.85317 
0.018482 0.096018 -1.01021 18.17114 
0.093407 0.428423 -0.79326 18.47542 
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Appendix B.a 
Event Study Descriptive Results Tables 

Table A: SCARs Market Reaction an d Value Creation 
Expansion Patterns 

Expansion 
Pattern 

Market 
Reaction 
(positive) 

Market 
Reaction 
(immediate) 

Value 
Creation 
(positive) 

Value 
Creation 
(immediate) 

M&A Mostly 
Negative 

Yes Mostly 
Negative 

Long-term 

JV Positive Means 
Outweigh 
Negative Ones 

Less 
Immediate/ 
Dispersed 

Yes -Some Yes 

SA Yes Less Immediate 
than M&As / 
More 
Immediate than 
JVS 

Yes Mostly Long -
term 

Table B: SCARs Market Reaction an d Value Creation 
Regions 

Regions Reaction 
Positive 

Market Reactio n 
Immediate 

Value 
Creation 

Value Creation 
Immediate 

Asia M A JVs SAs M A J V s SAs M A JVs SAs M A JVs SAs Asia 

No Some Yes Yes Long-
run 

No No Some Yes Long-
run 

Dispe 
rsed 

Lon 
g 

Latin 
America 

No Yes Yes Yes Long-
run 

Yes No Yes Yes No Dispe 
rsed 

Yes 

Eastern 
Europe 

Yes No Yes Yes Yes No Yes No 
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Table C : SCARs Value Creation an d Market Reaction 
Firm Factors 

Firm Factors Market Positive 
Reaction 

Market Reaction 
Immediate 

Value Creatio n Value Creatio n 
Immediate 

MA JVs SAs MA JVs SAs MA JVs SAs MA JVs SAs 

Corp Gov/NoADR Some Yes Yes No Yes No Some No Yes No No Long-
run 

Corp Gov/144 A Yes 
NS 

Yes Yes 
NS 

Yes 
NS 

Yes Yes Yes 
NS 

Yes Yes 
NS 

Yes 
NS 

Yes Yes 
Ns 

Corp Gov/Level I No Yes Yes Yes Yes 
Long 

Yes No Yes Yes No Yes 
Long 

Yes 

Corp Gov/Level I I Some Yes 
NS 

No No 

Corp Gov/Level II I Yes 
NS 

No - Yes Yes - Yes - Some Yes 
NS 

Some -

Investment Size High Some Yes No Yes 
Ns 

Long-
run 

No No Yes Long-
run 

No Yes-
Long 

Yes-
Long 

Investment Size Low Some Yes Yes Yes Long-
run 

No No Yes No No Long-
run 

Long-
run 

High leve l of control Yes - - Yes - - Some - - Long-run - -

Low leve l of control No - - - - - No - - Long-run - -

Private Yes Yes Yes Yes No Yes No Yes Yes No Long-
run 

Yes 

Public No No No Yes Yes No No Some No No Imme 
diate 

No 

Single Bidder - No Yes - No Yes - Yes 
NS 

Yes - Long-
run 

Yes 

Multiple Bidde r Yes - - Yes - - Yes - - Long-
run 

No 

Previous Int ' 
Experience 

Some Yes Yes 
Ns 

Immediate Yes Yes No Yes Yes Long-
Run 

Yes Yes 

No Previous 
Int'Experience 

Yes No No Yes No No Yes No No BothLong No No 

Prior Presence in 
Target Countr y 

Yes Yes Yes Yes Yes No No Yes Yes No Yes No 

No Prior Presence in 
Target Countr y 

Yes No Yes Yes Long-
run 

No No No Yes Long-run No No 
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Table D: SCARs Value Creation and Market Reaction 
Industry and Country Factors 

Industry Factor s Market Reacts 
Positive 

Market Immediate Value Creation Value Creation 
Immediately 

Industry Factor s 

M.A JVs SAs MA JVs SAs MA JVs SAs MA JVs SAs 
Related/Non 
Diversified 

Yes Some Yes Yes No Yes No Some Yes No No yes 

Diversified Yes Yes Yes Yes No Yes Yes Yes No No No No 

Hi-Tech No Yes Yes Yes Yes Yes No Yes Yes No Yes Yes 

Non-Hitech Yes No Yes Some No No Some Yes Yes Some No No 

Geo Prox Some Yes 
NS 

Yes No Some 
NS 

No No Some Yes No No No 

No Prox Yes Yes Yes Long 
Run 

Yes Yes Yes Yes Yes No Yes Yes 

Developed Yes Yes Yes Yes Yes No Yes No Yes Yes No No 

Developing No Yes Yes Yes Yes Yes No Yes Yes No Yes Yes 

Most political and 
Economical Free 
countries 

Yes Yes Yes Yes No Yes No Yes Yes No No Yes 

Least Political 
and Economical 
free countries 

No Yes Yes Yes No No No Yes Yes No Some No 
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Appendix C 

Cross-Sectional Regression and Logistic Regression Tables 

Table 16.1. ANOV A SCA R versus Expansion Typ e - Difference s between Expansion Type s 

i.e. M&As, JVs, and SAs 

Exp Typ e 
SCAR 

(-10,+10) 
SCAR 

(-10, +5) 
SCAR 
(-5, +5) 

SCAR 
(-5,+l) 

SCAR 
(-2,+l) 

SCAR SCAR 
.(-1,0). 

M & A 
(Mean) -0.0486 -0.0582 -0.0542 -0.0492 -0.0501 -0.086 -0.116 

JV (Mean) -0.0502 0.0123 0.0113 0.0393 0.035 0.039 -0.007 

SA 
(Mean) 0.1281 0.1452 0.0723 0.0989 0.0971 0.122 0.104 

F Valu e 
P Valu e 

2.8 
0.061 

3.09 
0.046 

1.39 
0.25 

1.76 
0.173 

1.64 
0.195 

2.95 
0.053 

2.91 
0.055 

R2 
Adj R2 

0.57% 
0.37% 

0.63% 
0.42% 

0.28% 
0.08% 

0.36% 
0.15% 

0.33% 
0.13% 

0.60% 
0.40% 

0.59% 
0.39% 
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Table 16.2. ANOV A SCA R versus Expansion Typ e - Difference s between Expansion Types 

i.e. Asia , Eastern Europ e (EE), an d Latin America (LA) 
SCAR SCAR SCAR SCAR SCAR SCAR SCAR 

Regions (-10, +10) (-10, +5) (-5, +5) (-5.+1) ( - 2 , + 1 ) ( - 1 , + 1 ) (-1,0) 

Asia (Mean) -0.0053 0.0162 0.0025 0.0125 0 -0.006 -0.041 

E E (Mean) -0.2781 -0.2481 -0.3056 -0.1969 -0.2142 -0.159 -0.168 

L A (Mean ) -0.0599 -0.0249 0.0113 0.0623 0.1545 0.076 0.044 

F Valu e 1.82 1.57 2.2 1.02 2.11 0.71 0.59 
P Valu e 0.162 0.208 0.112 0.361 0.121 0.493 0.555 

R2 0.37% 0.32% 0.45% 0.21% 0.43% 0.14% 0.12% 
Adj R2 0.17% 0.12% 0.24% 0.00% 0.23% 0.00% 0.00% 
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Table 17.1 Cross-Sectional Regressions: Standardized Cumulative Abnorma l Returns of Emerging 
Market Multinationals (EMMs) 

The dependen t variabl e i n the regression s i s th e standardize d cumulativ e abnorma l retur n (SCAR ) of 
EMMs engage d i n cross-border expansio n over the 1991-200 3 period . SCAR s ar e define d ove r various 
event windows around the acquisition announcement. Foreig n to Total Sale s (FSTS) ratio is the percentage 
of foreig n sales of the E M M divide d by net sales. A l l E MM relate d independent variable s refer to the year 
prior t o th e acquisitio n (t=-l) . t-value s ar e reporte d i n parenthesis . *** , **, and *  denot e statistica l 
significance at 1%, 5%, 10% levels, respectively. 

Independent 
Variables 

SCAR 
(-10, +10) 

SCAR 
(-10, +5) 

SCAR 
(-5, +5) 

SCAR 
.(-5,+l) 

SCAR 
(-2,+l) 

SCAR SCAR 
(-1,0) 

Intercept -0.5523 
(-0.55) 
[0.581] 

-0.7502 
(-0.84) 
[0.401] 

-0.7613 
(-0.89) 
[0.374] 

-0.8521 
(-0.88) 
[0.383] 

-0.685 
(-0.65) 
[0.514] 

-0.352 
(-0.32) 
[0.753] 

0.811 
(0.79) 
[0.481] 

Eco &  Pol Freedo m 1/ 
No Ec o &  Po l 
Freedom 0 

FS/TS 0.2676 
(1.39)* 
[0.164] 

0.2984 
(1.64)** 
[0.101] 

0.10 
(2.17)** 
[0.031] 

0.14 
(2.92)*** 

[0.004] 

Related 1  /Diversified 
0 

Geographical/Cultural 
Proximity 1  / No 
Proximity 0 

Target Country 
Developed 1  / 
Emerging 0 

Target Private 1 / 
Target Public 0 

E M M Hi-Tec h 1  / 
Non Hi-Tec h 0 

No A D R 

-0.2306 
(-1.37)* 
[0.173] 

0.4787 
(1.36)* 
[0.175] 

-0.3055 
(-1.39)* 
[0.167] 
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144 A 

Lev 1 

Lev 2 

Single Bidder 1 / 
Multiple Bidders 0 

-0.6193 
(-1.72)** 
[0.088] 

Prior Presence in 
Target Country 1 /  No 
Presence 0 

Investment Size Large 
1 / Small 0 

Level of Control Hig h 
1 / Less 0 

E X P l 

EXP2 

R 2 

Adj-R 2 

0.00021659 
(-2.22)** 
[0.028] 

-0.005829 
(-2.52)*** 

[0.013] 

7.60% 
0.00% 

0.0002699 
(-3.15)*** 

[0.002] 

-0.003657 
(-1.77)** 
[0.078] 

1.2699 
(1.45)* 
[0.150] 

1.5053 
(1.73)** 
[0.087] 

8.80% 
0.00% 

0.00024822 
(-2.87)*** 

[0.005] 

-0.002691 
(-1.36)* 
[0.176] 

0.0002268 
(-2.29)** 
[0.024] 

0.0003491 
(-3.26)*** 

[0.001] 

0.0004113 
(-3.72)*** 

[0.000] 

0.0002262 
(-2.21)** 
[0.029] 

-0.3659 
(-2.42)*** 

0.016 

-0.3954 
(.2.44)*** 

[0.015] 

-1.5 
(-1.48)* 
[0.140] 

8.00% 
0.00% 

8.70% 
0.00% 

6.00% 
0.00% 

8.40% 
0.00% 

10.80% 
1.00% 
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Table 17.2 Cross-Sectional Regressions: Standardized Cumulative Abnormal Returns of Emerging 
Market Multinationals (EMMs) by Expansion Type 

The dependen t variabl e i n the regression s i s th e standardize d cumulativ e abnorma l retur n (SCAR ) o f 
EMMs engage d i n cross-border expansio n over the 1991-200 3 period . SCAR s ar e defined ove r various 
event window s around the acquisition announcement , t-value s are reported in parenthesis. *** , **, and * 
denote statistical significance at 1%, 5%, 10% levels, respectively. 

Independent 
Variables 

SCAR 
(-10,+10) 

SCAR 
(-10, +5) 

SCAR 
(-5, +5) 

SCAR 
( - 5 , + n 

SCAR 
(-2,+l) 

SCAR 
(-1,+1) 

SCAR 
(-1.0) 

Intercept 0.12019 
(1.77)** 
[0.078] 

0.1279 
(1.83)** 
[0.067] 

0.06914 
(1.01) 
[0.312] 

0.09475 
(1.28)* 
[0.200] 

0.08784 
(1.16) 
[0.244] 

0.11006 
(1.37)* 
[0.172] 

0.09975 
(1-23) 
[0.220] 

Expl -0.16704 
(-2.09)** 
[0.036] 

-0.18109 
(-2.21)** 
[0.027] 

-0.12308 
(-1.54)* 
[0.125] 

-0.14339 
(-1.65)** 
[0.098] 

-0.13553 
(-1.53)* 
[0.126] 

-0.19339 
(-2.05)** 
[0.041] 

-0.21537 
(-2.26)** 
[0.024] 

Exp2 -0.17039 
(-2.10)** 
[0.036] 

-0.11563 
(-1.39)* 
[0.165] 

-0.05787 
(-0.71) 
[0.477] 

-0.05545 
(-0.63) 
[0.529] 

-0.0528 
(-0.59) 
[0.557] 

-0.0712 
(-0.74) 
[0.458] 

-0.10712 
(-1.11) 
[0.269] 

R 2 

Adj-R 2 

0.50% 
0.30% 

0.50% 
0.30% 

0.30% 
0.10% 

0.30% 
0.10% 

0.30% 
0.10% 

0.50% 
0.30% 

0.60% 
0.40% 
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Table 17.3 Cross-Sectiona l Regressions: Standardized Cumulative Abnormal Returns of Emerging 
Market Multinationals (EMMs) by Regions 

The dependen t variabl e i n th e regression s i s th e standardize d cumulativ e abnorma l retur n (SCAR ) o f 
E M M s engage d i n cross-border expansio n over th e 1991-200 3 period . SCAR s ar e define d ove r various 
event window s around the acquisitio n announcement , t-value s ar e reporte d i n parenthesis. *** , **, and * 
denote statistical significance a t 1 %, 5% , 10 % levels, respectively. 

Independent 
Variables 

SCAR (-10 . 
+ 10) 

SCAR (-10 . 
±5} 

SCAR (-5 . 
±5) 

SCAR (-5, 
+1) 

SCAR (-2 , 
+1) 

SCAR (-1 . 
+1) 

SCAR (-1 , 
0) 

Intercept -0.0599 -0.0249 0.01125 0.06229 0.15448 0.0764 0.044 
(-0.68) (-0.27) (0.13) (0.65) (1.58)* (0.73) (0.42) 
[0.498] [0.784] [0.899] [0.517] [0.115] [0.466] [0.678] 

Region 1 0.05461 0.04108 -0.00876 -0.0498 -0.1545 -0.082 -0.085 
(-0.59) (0.43) (-0.09) (-0.49) (-1.50)* (-0.74) (-0.76) 
[0.558] [0.668] [0.925] [0.623] [0.135] [0.458] [0.446] 

Region 2 -0.2182 -0.2232 -0.3168 -0.2592 -0.3686 -0.2358 -0.2123 
(-1.29)* (-1.28)* (-1.87)** (-1.42)* (-1.97)** (-1.18) (-1.05) 
[0.198] [0.200] [0.062] [0.159] [0.050] [0.240] [0.295] 

R 2 0.40% 0.30% 0.40% 0.20% 0.40% 0.10% 0.10% 
Adj-R 2 0.20% 0.10% 0.20% 0.00% 0.20% 0.00% 0.00% 
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Table 18 . 1  Cross-Sectiona l Regressions: Change in EMMs' Operating Retur n on Assets (AROA) 

The dependen t variabl e in the regression s i s th e chang e i n the Retur n on Asset s o f EMM s engage d in 
cross-border expansio n over th e 1991-200 3 period . Return on Asset s (ROA ) i s calculated by dividin g a 
firm's annua l earnings before interest and taxes by its total assets in a calendar year. Foreig n to Total Sales 
(FSTS) i s th e percentag e o f foreig n sale s o f th e bidde r fir m divide d b y ne t sales . A l l bidde r relate d 
independent variable s refer t o the yea r prior to the acquisitio n (t=-l). t-value s ar e reporte d i n parenthesis. 
***, ** , and * denote statistical significance at 1% , 5%, 10% levels, respectively. 

Independent Variables 
AROA 

(-1 to+1 ) 
AROA 

(-1 to +2) 
AROA 

(-1 to +3) 

Intercept 0.533 
(0.48) 
[0.629] 

0.097 
(0.07) 
[0.941] 

5.267 
(2.82)*** 

[0.005] 

FS/TS -2.417 
(-1.20) 
[0.229] 

-4.276 
(-1.80)** 
[0.072] 

-14.304 
(-4.73)*** 

[0.000] 

T A -0.0000002 
(.4,98)*** 

[0.000] 

-0.00000023 
(-4.86)*** 

[0.000] 

-0.0000005 
(-5.78)*** 

[0.000] 

TS 0.00000017 
(2.47)*** 

[0.014] 

0.00000033 
(3.81)*** 

[0.000] 

0.00000038 
(2.89)'*** 

[0.004] 

R 2 

Adj-R 2 

7.10% 
6.30% 

9.10% 
8.20% 

15.40% 
14.40% 
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Table 18 . 2 Cross-Sectiona l Regressions: Change in E M M s' Retur n on Equity (AROE ) 

The dependen t variabl e in the regression s i s th e chang e i n the Retur n on Equit y o f EMM s engage d i n 
cross-border expansio n over th e 1991-200 3 period . Return on Equit y (ROE ) is define d a s th e retur n o n 
E M M s ' investment . I t i s the rati o o f earnings afte r ta x (EAT ) t o E M M s ' equity . Foreign t o Tota l Sale s 
(FSTS) i s th e percentag e o f foreig n sale s o f th e E M M divide d b y it s ne t sales . A l l E MM relate d 
independent variable s refer t o the yea r prior to the acquisitio n (t=-l). t-value s are reporte d i n parenthesis. 
***, ** , and * denote statistical significance at 1% , 5%, 10% levels, respectively. 

AROE AROE AROE 
Independent Variables (-1 to+1 ) (-1 to +2) (-1 to+3 ) 

Intercept 5.853 12 0.96 
(0.65) (0.86) (4.67)*** 
[0.516] [0.393] [0.000] 

FS/TS -21.97 -39.41 -132.17 
(-1.28)* (-1.47)* (-6.67)*** 
[0.201] [0.143] [0.000] 

T A -0.0000081 -0.00000106 -0.0000238 
(-2.47)*** (-2.05)** (-4.72)*** 

[0.014] [0.041] [0.000] 

TS 0.00000042 0.00000101 0.00000043 * 
(0.74) (1.09) (0.56) 
[0.462] [0.278] [0.574] 

R 2 2.30% 2.10% 18.90% 
Adj-R 2 1.40% 1.10% 18.00% 
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Table 18 . 3 Cross-Sectiona l Regressions: Change in EMMs' Earnings Before Interest Taxes (AEBIT) 

The dependen t variabl e in the regression s i s the chang e i n the Earning s Before Interest Taxes of EMM s 
engaged i n cross-border expansio n over the 1991-200 3 period . Earnings Before Interest Taxes (EBIT ) i s 
measured b y earnings befor e interes t an d taxe s divide d b y tota l sale s o f EMMs . Foreig n t o Tota l Sale s 
(FSTS) i s the percentage o f foreign sales of the E M M divide d by net sales . A l l E MM related independen t 
variables refer to the year prior to the acquisition (t=-l) . t-value s are reported in parenthesis. *** , **, and * 
denote statistica l significance at 1% , 5%, 10% levels, respectively. 

AEBIT AEBIT AEBIT 
Independent Variable s (-1 to+1 ) (-1 to +2) (-1 to +3) 

Intercept 517177 1266103 1904744 
(1.93) (3.8)*** (6.28)*** 
[0.054] [0.000] [0.000] 

FS/TS -208770 -1566063 -2306780 
(-0.43) (-2.59)*** (.4.48)*** 
[0.669] [0.010] [0.000] 

T A -0.115293 -0.15568 -0.26929 
(-11.75)*** (-12.55)*** (-18.87)*** 

[0.000] [0.000] [0.000] 

TS 0.10738 0.17747 0.29124 
(6.25)*** (7.93)*** (13.46)*** 

[0.000] [0.000] [0.000] 

R 2 28.90% 35.20% 58.90% 
Adj-R 2 28.30% 34.60% 58.40% 
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Table 18. 4 Cross-Sectiona l Regressions: Change i n EMMs' Operating Retur n on Assets (AEBITDA) 

The dependen t variabl e in the regressions i s the change i n the Earnings Before Interest Taxe s Depreciation 
and Amortizatio n o f EMM s engage d i n cross-borde r expansio n ove r th e 1991-200 3 period . Earnings 
Before Interes t Taxe s Depreciation and Amortization (EBITDA ) report s ho w much the E M M woul d hav e 
earned during a given period, if it did not have to pay interest on its debt, taxes, and had depreciated the ful l 
value o f all asset s at thei r acquisition or didn't have to take amortization changes. Foreig n t o Tota l Sale s 
(FSTS) i s the percentage o f foreign sales of the E M M divide d by net sales . A l l E M M relate d independen t 
variables refer to the year prior to the acquisition (t=-l). t-values are reported in parenthesis. *** , **, and * 
denote statistical significance at 1% , 5%, 10% levels, respectively. 

AEBITDA AEBITDA AEBITDA 
Independent Variable s (-1 to+1 ) (-1 to+2) (-1 to+3) 

Intercept 4823240 1316202 2158469 
(1.76)** (3.85)*** (7.53)*** 
[0.079] [0.000] [0.000] 

FS/TS -116978 -1520052 -2623400 
(-0.23) (-2.45)*** (-5.39)*** 
[0.815] [0.015] [0.000] 

T A -0.1092 -0.14378 -0.2563 
(-10.86)*** (-11.34)** (-19.05)*** 

[0.000] [0.000] [0.000] 

TS 0.010635 0.17328 0.28355 
(6.03)*** (7.57)*** (13.39)*** 

[0.000] [0.000] [0.000] 

R 2 25.80% 31.50% 60.40% 
Adj-R 2 25.20% 30.80% 59.90% 
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Table 18. 5 Cross-Sectiona l Regressions: Change in EMMs' Return on Shareholders' Equity 
(ARSHE) 

The dependen t variable in the regression s i s the chang e i n the Retur n on Shareholders ' Equit y o f EMM s 
engaged i n cross-border expansion over the 1991-200 3 period. Return on Shareholders ' Equit y (RSHE ) i s 
the differenc e (a t a  specifi c date ) between wha t th e shareholder s o f the E M M ow n (assets such  as cash , 
inventories, equipment and buildings) and what their liabilities (such as debts owe to banks and suppliers). 
Foreign t o Tota l Sale s (FSTS ) i s th e percentag e o f foreign sales o f the E M M divide d b y ne t sales . A l l 
E M M relate d independent variables refer to the year prior to the acquisition (t=-l). t-value s are reported in 
parenthesis. *** , **, and * denote statistical significance at 1%, 5%, 10% levels, respectively. 

ARSHE ARSHE ARSHE 
Independent Variables (-1 to+1 ) (-1 to +2) (-1 t o +3) 

Intercept -3.965 5.242 3.18 
(-0.42) (0.53) (0.27) 
[0.671] [0.597] [0.789] 

FS/TS 49.9 6.65 15.51 
(2.82)*** (0.35) (0.69) 

[0.005] [0.724] [0.488] 

T A -0.0000126 -0.0000012 -0.0000134 
(-3.70)*** (-3.32)** (-3.13)*** 

[0.000] [0.001] [0.002] 

TS 0.00000003 0.00000034 0.00000022 
(0.04) (-0.52) (-0.27) 
[0.965] [0.605] [0.785] 

R 2 7.80% 5.00% 4.80% 
Adj-R 2 7.00% 4.10% 3.80% 
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Table 18. 6 Cross-Sectiona l Regressions: Change in EMMs' Return on Capital Employed (AROCE ) 

The dependen t variabl e in the regressions i s the change i n the Return on Capita l Employe d o f EMM s 
engaged i n cross-border expansio n over the 1991-200 3 period . Return on Capital Employe d (ROCE ) i s 
measured by the ratio of EBIT t o its invested capital Foreign t o Total Sale s (FSTS ) i s the percentage of 
foreign sale s o f the E M M divide d by net sales. A l l E M M relate d independen t variable s refer t o the year 
prior t o th e acquisitio n (t=-l) . t-value s ar e reporte d i n parenthesis . *** , **, and *  denot e statistica l 
significance at 1%, 5%, 10% levels, respectively. 

Independent Variables 
AROCE 

(-1 to+1) 
AROCE 

(-1 to +2) 
AROCE 

(-1 to +3) 

Intercept 4.483 
(2.43)*** 

[0.016] 

4.363 
(2.17)** 
[0.031] 

3.529 
(1.26) 
[0.209] 

FS/TS -1.507 
(-0.43) 
[0.668] 

-3.476 
(-0.91) 
[0.363] 

-3.524 
(-0.62) 
[0.535] 

T A -0.0000052 
(-7.74)*** 

[0.000] 

-0.00000052 
(-7.17)*** 

[0.000] 

-0.000006 
(-5.96)*** 

[0.000] 

TS 0.00000005 
(-0.44) 
[0.664] 

0.00000034 
(-2.63)*** 

[0.009] 

0.00000011 
(-0.63) 
[0.529] 

R 2 

Adj-R 2 

20.00% 
19.20% 

23.00% 
22.30% 

14.30% 
13.40% 
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Table 18 . 7  Cross-Sectiona l Regressions: Change in EMMs' Operating Profi t Margin (AOPM) 

The dependen t variabl e in the regressions i s the chang e i n the Operating Profit Margi n o f E M Ms engage d 
in cross-borde r expansio n ove r th e 1991-200 3 period . Operating Profi t Margi n (OPM ) is calculate d a s 
dividing operating income by the tota l revenue. Foreign to Total Sale s (FSTS) i s the percentage o f foreign 
sales of the E M M divide d by net sales. A l l E MM relate d independent variables refer to the year prior to the 
acquisition (t=-l) . t-value s are reported in parenthesis. *** , **, and *  denote statistica l significance at 1% , 
5%, 10 % levels, respectively. 

AOPM AOPM AOPM 
Independent Variable s (-1 to+1 ) (-1 to +2) (-1 t o +3) 

Intercept 0.392 -0.03 -6.537 
(0.39) (-0.02) (-445)*** 
[0.694] [0.982] [0.000] 

FS/TS -1.041 1.734 9.395 
(0.56) (0.70) (3.50)*** 
[0.574] [0.485] [0.001] 

T A -0.0000002 -0.00000011 -0.000002 
(-0.62) (-2.35)*** (-3.71)*** 
[0.534] [0.020] [0.000] 

TS 0.00000008 0.00000001 0.00000038 
(-1.22) (0.17) (3.99)*** 
[0.225] [0.864] [0.000] 

R 2 1.20% 2.50% 9.60% 
Adj-R 2 0.30% 1.70% 8.70% 

282 



Table 19 . Binary Logistic Regression: Standardize d Cumulative Abnormal Returns of EMMs that 
Practice Cross-Border Expansio n Activities 

The dependen t variabl e i n th e regression s i s th e standardize d cumulativ e abnorma l retur n (SCAR ) o f 
E M M s engage d i n cross-border expansio n over th e 1991-200 3 period . SCAR s ar e define d ove r various 
event windows around the acquisition announcement. Foreig n to Total Sale s (FSTS) ratio is the percentage 
of foreig n sale s of the E M M fir m divide d by net sales . A l l E MM related independent variable s refer to the 
year prio r t o th e acquisitio n (t=-l) . t-value s ar e reporte d i n parenthesis. *** , **, and *  denote statistical 
significance a t 1% , 5%, 10% levels, respectively 

Independent Variables 
SCAR 

(-10.+10) 
SCAR 

(-10. +5) 
SCAR 

(-5,+5) 
SCAR 
(-2,+D 

SCAR 
(-!,+!) 

SCAR 
(-1,0) 

Intercept -0.374909 
(-0.18) 
[0.858] 

-0.315318 
(-0.15) 
[0.877] 

-1.1084 
(-0.51) 
[0.607] 

0.405108 
(0.18) 
[0.858] 

20.3692 
0.00 

[0.998] 

-0.140981 
(-0.06) 
[0.953] 

Eco &  Pol Freedom -0.0648143 
(-0.28) 
[0.778] 

-0.154979 
(-0.68) 
[0.500] 

-0.0593948 
(-0.25) 
[0.801] 

0.0366066 
(0.16) 
[0.876] 

0.128845 
(0.53) 
[0.597 

0.0622037 
(0.24) 
[0.807] 

FS/TS -0.321728 
(-0.35) 
[0.727] 

0.960714 
(1.03) 
[0.301] 

0.68469 
(0.72) 
[0.472] 

0.229252 
(0.24) 
[0.811] 

0.0460047 
(-0.05) 
[0.962] 

-1.73102 
(-1.62)* 
[0.105] 

Related 1  /Diversified 0 -0.474767 
(-1.01) 
[0.312] 

0.0750509 
(0.16) 
[0.875] 

0.102599 
(0.21) 
[0.831] 

0.182277 
(0.36) 
[0.717] 

1.20443 
(2.24)** 
[0.025] 

1.31715 
(2.48)*** 

[0.013] 

Geographical/Cultural Proximity 1 0.604714 
(1.02) 
[0.309] 

0.933156 
(1.52)* 
[0.129] 

0.815999 
(1.30)* 
[0.194] 

-0.176734 
(-0.28) 
[0.778] 

-0.645706 
-1.01 

[0.311] 

-0.340887 
(-0.52) 
[0.603] 

Target Country Developed 1  / 
Emerging 0 1.17789 

(1.45)* 
[0.146] 

0.947661 
(1.16) 
[0.245] 

0.849063 
(1.03) 
[0.305] 

-0.479445 
(-0.56) 
[0.579] 

-1.36797 
(-1.53)* 
[0.126] 

-0.534485 
(-0.60) 
[0.550] 

E M M Hi-Tec h 1 0.441536 
(0.74) 
[0.459] 

0.682345 
(1.16) 
[0.247] 

0.736449 
(1.21) 
[0.225] 

-0.195451 
(-0.33) 
[0.744] 

-1.09586 
(-1.66)** 
[0.096] 

-0.907003 
(-1.40)* 
[0.162] 

No A D R -0.405977 
(-0.29) 
[0.775] 

-1.22093 
(-0.90) 
[0.368] 

1.22499 
(0.74) 
[0.458] 

-24.654 
(-0.00) 
[0.998] 

-44.4938 
(-0.00) 
[0.997] 

-5.33336 
(-2.11)** 
[0.035] 

144 A -0.696774 
(-0.40) 
[0.689] 

-1.69962 
(-0.99) 
[0.322] 

0.520768 
(0.26) 
[0.793] 

-23.255 
(-0.00) 
[0.998] 

-42.4466 
(-0.00) 
[0.997] 

-3.24987 
(-1.20) 
[0.231] 

Lev 1 -0.764595 
(-0.58) 
[0.562] 

-0.849177 
(-0.68) 
[0.497] 

1.1684 
(0.75) 
[0.454] 

-23.6124 
(-0.00) 
[0.998] 

-43.7122 
(-0.00) 
[0.997] 

-5.54593 
(-2.25)** 
[0.024] 
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Lev 2 

Investment Siz e 

Level of Control 

Region 1 

Region 2 

1.31653 -0.036547 8 0.038378 9 
(0.90) (-0.03 ) (0.03 ) 
[0.367] [0.978 ] [0.979 ] 

-0.001955 -0.0009146 -0.0012116 
(-1.78)** (-1.09) (-1.23) 
[0.075] [0.274] [0.219] 

0.0028274 0.0043749 0.0078463 
(-0.44) (0.67) (1.19) 
[0.660] [0.502] [0.235] 

1.13429 0.372636 -1.78086 
(0.90) (0.32) (-1.32)* 
[0.368] [0.752] [0.188] 

0.398001 0.575007 -1.81835 
(0.29) (0.45) (-1.27) 
[0.770] [0.653 [0.205] 

-1.02531 -21.602 8 -1.1538 7 
(-0.61) (-0.00 ) (-0.66 ) 
[0.542] [0.998 ] [0.508 ] 

-0.0011762 0.0005805 -0.0002533 
(-0.98) (-0.62) (-0.64) 
[0.327] [0.536] [0.521] 

-0.0037137 0.0078939 -0.0043674 
(-0.55) (-1.11) (-0.61) 
[0.584] [0.266] [0.541] 

23.1557 23.1101 5.57475 
0.00 0.00 (2.71)*** 

[0.998] [0.998] [0.007] 

22.4805 23.3478 4.01715 
0.00 0.00 (2.32)*** 

[0.998] [0.998] [0.020] 
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